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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Township Council

Township of North Brunswick

County of Middlesex, New Jersey

We have audited the accompanying balance sheets — statutory basis of the various funds of the Township of North
Brunswick, County of Middlesex, New Jersey, as of June 30, 2007 and 2006 and the related statements of
operations and changes in fund balance — statutory basis for the years then ended and the related statements of
revenues - statutory basis and statements of expenditures — statutory basis of the various funds for the year ended
June 30, 2007. These financial statements are the responsibility of the Township’s management. Our
responsibility is to express an opinion on these financial statements based on our audits. :

Except as discussed in the following paragraphs, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America, the standards applicable to financial audits contained in
Government _Auditing_Standards, issued by the Comptroller General of the United States and the audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes ‘examining, on a test basis,
-evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. - We believe that our audit provides a reasonable basis for our opinion.

As described in Note 2, these financial statements were prepared in conformity with accounting practices
prescribed or permitted by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey, United States of America, that demonstrate compliance with the modified accrual basis, with
certain exceptions, and the budget laws of New Jersey, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. These prescribed principles are

. designed primarily for determining compliance with legal provisions and budgetary restrictions, and as a means of
reporting on the stewardship of public officials with respect to public funds. Accordingly, the accompanying
financial statements are not intended to present financial position and results of operations in accordance with
accounting principles generally accepted in the United States of America.

The financial statements referred to in the first paragraph include the Statement of Governmental Fixed Assets. As
disclosed in Note 2 to the financial statements, the Statement of Governmental Fixed Assets is unaudited and
represents 100 percent of the assets of the governmental fixed asset group. :

The financial statements referred to in the first paragraph include the assets and reserves of the Township’s Length
of Service Award Program, which is unaudited. The Length of Service Award Program is included in the Trust
Funds.
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We were unable to obtain an audit nor an internal control report of the service organization, which has beep
contracted for the operation, maintenance and management services for the Township’s water and wastewater
systems for June 30, 2006, nor were we able to satisfy ourselves as to the financial activities by other pro cedures.
Those financial activities are included in the Water Utility Funds and the Sewer Utility Funds and represents
100% of the assets and revenues of these funds.

In our opinion, because the presctribed statutory basis of accounting as desctibed in the third paragraph is utilized
by the Township of North Brunswick, County of Middlesex, New Jersey for the purpose of financial statement
preparation, the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the Township of North
Brunswick, County of Middlesex, New Jersey as of June 30, 2007 and 2006 or the results of its operations, or cash
flows of its proprietary funds for the year then ended.

However, in our opinion, except for the effects of such adjustments, if any, as might have been determined had we
audited the financial statements of the Water Utility Funds and the Sewer Utility Funds as of June 30, 2006 and
the Statement of Governmental Fixed Assets as of June 30, 2007 and 2006, the financial statements — statutory
basis referred to above present fairly, in all material respects, the financial position — statutory basis of the various
funds of the Township of North Brunswick, County of Middlesex, New Jersey as of June 30, 2007 and 2006 and
the related statements of operations and changes in fund balance — statutory basis for the years then ended and the
related statements of revenues - statutory basis and statements of expenditures — statutory basis of the various
funds for the year ended June 30, 2007, on the basis of accounting described in Note 2.

In accordance with Government Auditing Standards, we have also issued a report dated February 29, 2008 on our
consideration of the Township of North Brunswick’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters, The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements of the Township of
North Brunswick, County of Middlesex, New Jersey taken as a whole.- The accompanying schedules of
expenditures of federal and state financial assistance is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations” and New Jersey OMB Circular 04-04 and are not a required part of the financial statements,
Additionally, the information included in the supplementary data and schedules listed in the table of contents, are
presented for purposes of additional analysis and are not a required part of the financial statements of the
Township of North Brunswick, County of Middlesex, New J ersey. Such information, as identified herein, except
for the completeness and the categorization of federal and state funding sources for certain grants, along with the
reporting of various CFDA and account numbers included within the aforementioned schedules of financial
assistance, on which we express no opinion, has been subjected to auditing procedures applied in the audit of the
financial statements and, in our opinion, is fairly stated in all material respects to the financial statements taken as
a whole. : '

Yydldek ¢ Mothcen. fOA
HODULIK & MORRISON, P.A.

Certified Public Accountants
Registered Municipal Accountants

. -

e

Andrew G. Hodulik
Registered Municipal Accountant
No. 406

Highland Park, New Jersey
February 29, 2008

HODULIK & IV%ORRISON, P.A.
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Exhibit A-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - STATUTORY BASIS
FOR THE FISCAL YEARS ENDED JUNE 30, 2007 AND 2006

Ref. June 30, 2007 June 30, 2006
Revenue and Qther Realized Income
Surplus Anticipated.........cooooiviii i, A-1,A-2 $5,950,000.00 $4,909,000.00
Miscellaneous Revenues Anticipated...................c....... A-2 14,968,700.00 14,783,725.16
Receipts from Current TAXeS.........vvvvvriiviniiiiiennineennnn, A-7 108,429,710.34 97,301,960.50
Non Budget Revenue (MRNA)...........ooooiiiiiiiiniiennn, A-8 963,122.42 2,648,479.32
Unexpended Balance of Appropriation Reserves.............. A-10 645,354.24 668,315.20
Total Revenue and Realized Income..........cocovvvvvvenenninn, 130,956,887.00 120,311,480.18
Expenditures
Budget Appropriations.........o.oovviviiiiiiini e, A-3 43,016,462.24 39,216,718.47
Tax Collections
County TaXe8....o.evviieiiiie e e A-12 11,789,146.63 10,197,985.00
County Taxes (Open Space)........c.cvvevvrereririirennnnns A-12 1,364,515.23 1,121,425.00
County Taxes (Added & Omitted).............covenenennn. A-12 63,908.65 74,400.71
Local School District Taxes........c..coceveiiiiviniiinnnnnnns A-12 69,105,598.50 61,529,116.00
Less Additional School Taxes Deferred................ A-12 (2,900,000.00) (2,800,000.00)
Municipal Open Space Trust Fund.......................... A-12 738,607.78 740,759.00
Total EXpenditires. .....oovuviieevrniinieiieeereiieeierieneeen, 123,178,239.03 110,080,404.18
StAtULOrY EXCeSS. .. vt ittt 7,778,647.97 10,231,076.00
Decreased by Surplus Anticipated................covvvvirvnennns A-1,A-2 (5,950,000.00) (4,909,000.00)
Charges Deferred to Future Years' Budgets..................... A-3 90,000.00
Fund Balance, Beginning of Year.............ccooveviiinininn..n, A 12,088,412.52 6,766,336.52
Fund Balance, End of Year..............c.cooviiiiiiiiinn, A $14,007,060.49 $12,088,412.52

Note: See Notes to Financial Statements




Exhibit A-2
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

STATEMENT OF REVENUE - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

|
} CURRENT FUND
|
|

j Anticipated NJS.A. Excess
‘ Ref. SFY 2007 Budget 40A: 4-87 Realized (Deficit)
Surplus Anticipated.............o.cooi i AR $5,950,000.00 $5,950,000.00
Miscellaneous Revenues:
MCIA Interest Proceeds... .......coccoiiniii i i i e, 8,000.00 8,059.00 $59.00
Open Space Trust Fund..............oiii v 461,775.00 461,775.00
Water & Sewer Operating Funds.............ocooceviviiniencecinneeeee, 1,100,000.00 (1,100,000.00)
Licenses - Alcoholic BEVErages..........co.covovviiiiiniieineiene, 44,000.00 45,300.00 1,300.00
Licenses - Other............ccoiiin i e, 140,650.00 142,511.74 1,861.74
Fees & Permits... ..o e e 221,810.00 246,586.90 24,776.90
| Fines & Costs - Municipal COurt..........cccvueriierreiirereenreesieseiene 925,000.00 1,055,724.36 130,724.36
; Interest & Costs 0N TAXES......ccoocvvvieiiieeiieeeee e 105,000.00 132,018.21 27,018.21
; Interest on Investments and Deposits..........c.cocevveverienrncnnnceennas 1,460,000.00 1,887,173.64 427,173.64
| Fire Prevention Fines & FEes.......oooovoviviirnreiiivieics e, 98,600.00 139,654.56 41,054.56
i Cable Television Franchise Fee..........coccceniveiiriinirioreceeeeens 97,064.00 102,165.00 5,101.00
| 3 (4] B > U UROTPUPPY 157,100.00 162,098.27 4,998.27
No. Bruns. Bd of Ed - Contribution to Soil Remediation Project... 294,000.00 294,000.00
Payments In Lieu of Taxes (PILOT)
Sr Citizens Housing Complex............... 145,184.00 152,950.00 7.766.00
Technology Center 0f NJ.....cccooviiivirriiii e 1,175,000.00 1,149,352.86 (25,647.14)
Uniform Construction Code Fees.........cccoivemnmeriiriiireieesseenns 430,000.00 552,869.00 122,869.00
Uniform Fire Safety ACt.......ccoovcvoveeeeniiniieiee e, 59,590.00 58,646.49 (943.51)
MCTA REDALE......ouecieerriciireneeieiieirr ettt 47,200.00 47,216.40 16.40
State Aid
Consolidated Municipal Property Tax Relief Aid....................... 2,029,756.00 2,029,756.00
Energy Receipts TaX......covecvorireriinersieeenie s ereessenenes 3,793,616.00 3,793,616.00
Legislative Block Grant...............ooooiiiiiiiiiiii e 142,282.00 142,282.00
Homeland Security Assistance................v.vevivieeiviininnn e 140,000.00 140,000.00
Watershed Moratorium Aid..................cooo 4,653.00 4,653.00
F o 103 1 O O PP 13,080,280.00 12,748,408.43 (331,871.57)
-7
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Exhibit A-2
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF REVENUE - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Anticipated NJS.A. Excess
Ref  SFY 2007 Budget 40A: 4-87 Realized (Deficit)
Public and Private Revenues
Offset with Appropriations:
Community Development:
NJ Transportation Trust - Remsen Road.................... 260,000.00 260,000.00
Public Safety:
Safe and Secure Communities Program.................... $60,000.00 60,000.00
Secure Our Schools.......oovvvivvv i e 45,861.00 45,861.00
Click-it or Ticket............cooeiivi 4,000.00 4,000.00
Domestic Violence Training...................coccovveii... 2,000.00 2,000.00
Body Armor Grant - State.............c.ooveeeievvennennn .. 7,941.26 7,941.26
Child Passenger Safety Grant......................cco.eeen.. 7,000.00 7,000.00
DWI Check Point...............ooooii i 1,190.00 1,190.00
Safe Holiday Grant...................cccocoivveiee e, 10,000.00 10,000.00
Cops N ShOP....vv e 2,000.00 2,000.00
Bullet Proof Vests.............cooo i 7,199.89 7,199.89
Byrne Narcotics Task Force..............c..coooeveivnn.i.. 12,000.00 12,000.00
Highway Safety (Safe Corridors)...............oooeeiint. 73,000.00 73,000.00
Enhancement 9-1-1 Grant..................oooeee v iininnsn, 35,749.00 35,749.00
Parks Recreation & Community Service
Municipal Alliance... e 34,082.00 34,082.00
Green Community Challenge . e 3,000.00 3,000.00
Clean Communities CY 2007 Program 33,781.64 33,781.64
Open Space Recreation & Farmland Grant ................ 1,500,000.00 1,500,000.00
County Open Space & Recreation Grant-Pedestrian/Bike Path 80,000.00 80,000.00
Public Works:
Recycling Tonnage Grant... 19,574.78 19,574.78
Recycling Enhancement Grant 3,412.00 3,412.00
Alternative Fuel Vehicle Rebate Program 8,000.00 8,000.00
ANJEC-Smart Growth Planning Grant Program e, 10,500.00 10,500.00
SUb-T0tal... .ot e 203,249.00  2,017,042.57 2,220,291.57
Current Fund Total Miscellaneous...........cccovveceeveeiinonrennnn. A-1 13,283,529.00 2,017,042.57 14,968,700.00 (331,871.57)
Local Purpose TaX..........cocevieieeiivvnn i reevne . AT 22,211,795.00 25,870,933.55 3,659,138.55
Total General Revenues...............ccoeeeeeeveevei e, A-l $41,445,324.00  $2.017,042.57  $46,789,633.55  $3,327,266.98
Ref. A-3 A-3 A-l
Ref.
Federal & State Grants................c.ooevevieiiieiieiiiiiii e, A-15 $ 2220,291.57
Cash... A-4 12,748,408.43
Total Mrscellaneous Revenue.v...,... $14,968,700.00

Note: See Notes to Financial Statements
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Exhibit A-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY. NEW JERSEY

CURRENT FUND
STATEMENT OF EXPENDITURES - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

2007 Budget Modified 2007 Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Encumbrances Canceled Salaries Other
Public and Private Programs Offset by Revenues:
Community Development:
NJ Transportation Trust - Remsen Road.................. $260,000.00 (260,000.00)
Public Safety:
Safe & Secure Communities 60,000.00 (60,000.00)
Safe Holiday Grant. 10,000.00 (10,000.00)
Click-it or Ticket. 4,000.00 4,000.00 (4,000.00)
Domestic Violence Training... 2,000.00 (2,000.00)
Bullet Proof Vests-Federal............c.orvvvveerennne. 7,199.89 (7,199.89)
Child Passenger Safety Education......................... 7,000.00 (7,000.00)
Cops In Shops 2,000.00 (2,000.00)
, Secure Our Schools 45,861.00 (45,861.00)
—_ Body Armor Grant - State 7,941.26 (7,941.26)
[ County DWI Check Point 1,190.00 (1,190.00)
! Byme- Middlesex County Narcotics Grant 12,000.00 (12,000.00)
Enhancement 9-1-1 Grant. 35,749.00 35,749.00 (35,749.00)
Highway Safety (Safe Corridors).............cccoeeveennee. 73,000.00 73,000.00 (73,000.00)
Parks Recreation & Community Service
Municipal Alliance...............ccccoviiiinnieciiinnnene, 34,082.00 (34,082.00)
Clean Communities 33,781.64 (33,781.64)
Green Communities Challenge 3,000.00 (3,000.00)
County Open Space and Recreation Pedestrian/Bicycle 80,000.00 80,000.00 (80,000.00)
County Open Space and Recreation Grant............... 1,500,000.00 (1,500,000.00)
Public Works:
Recycling Tonnage Grant...........ccovevevnveinnrennnnnnn. 19,574.78 (19,574.78)
Alternative Fuel Vehicle Rebate Program.... 8,000.00 (8,000.00)
Recycling Enhancement Grant 3,412.00 (3,412.00)
ANJEC-Smart Growth Planning Grant Program............ 10,500.00 10,500.00 (10,500.00)
Public and Private Programs................c.ovecvvverennnnss 203,249.00 2,220,291.57 (2.220,291.57)
Total OPEIAONS.........eeeeerceaseeereeeersceransrreesmseseseres s es e e e 17,344,484.00 15,756,418.00 | 17,206,484.00 17.911,460.57 | (16,931,683.37)  (15,498,777.02) (1,043,659.04) 272,389.57  1,371,435.57
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND

STATEMENT OF EXPENDITURES - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Exhibit A-3

2007 Budget Modified 2007 Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Encumbrances Canceled Salaries Other

Capital Improvements:

Capital Improvement Fund $320,000.00 $320,000.00 ($320,000.00)

Down Payments on Impro 90,000.00 (90,000.00)
Total Capital Improvements..............c.ccoeevueemnneennnn.. 320,000.00 410,000.00 (410,000.00)
Debt Service:

MCIA Equipment Lease...............cccceevemunenennnnn. 235,290.00 235,290.00 (235,289.33) ($0.67)

EDALOAN....c.oeeovimiiriiiiiiieeceiei e, 45,456.00 45,456.00 (45,455.60) (0.40)

Bond Principal 4,375,000.00 4,500,000.00 (4,500,000.00)

Note Principal

I on Bonds 1,769,426.00 1,644,426.00 (1,612,967.21) (31,458.79)

Interest on Notes. 480,000.00 480,000.00 (478,666.65) (1,333.35)

Interest on Notes - School Soil Remediation................. 399,000.00 399,000.00 (398,888.88) (111.12)

Deferred Charges

Special Emergency - Tax Map.......................... 45,000.00 45,000.00 (45,000,00)
Unfunded Capital Ordinances... 172,250.00 172,250.00 (172,250.00)

Total Debt Service, 7,521,422.00 7,521,422.00 (7,488,517.67) (32,904.33)
Total Appropriations before

Reserve for Uncollected Taxes 17,344,484.00 23,597,840.00 17,206,484.00 25,842,882.57 (16,931,683.37)  (23,397,294.69) (1,043,659.04); (32,904.33){ 272,389.57 1,371,435.57
Reserve for Uncollected Taxes.............cocvveveneeennnnnnn. 503,000.00 503,000.00 (503,000.00)
Total Cuzrent Fund Budget $17,344.484.00  $24,100.840.00 | $17,206,484.00  $26,345,882.57 | ($16,931,683.37) (823,900,294.69) _ ($1,043,659.04)| ($32,904.33)] $272,389.57 $1,371,435.57
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Exhibit A-3

TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF EXPENDITURES - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

2007 Budget Modified 2007 Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Ei brance: Canceled Salaries Other
Total Current Fund Budget $17.344,484.00  $24,100,840.00 | $17,206,484.00 $26,345,882.57 | ($16,931,683.37) ($23,900,294.69) _ (8$1,043,659.04)| ($32,904.33)| $272.389.57 $1,371,435.57
Ref.
Cash Disbursed...............cooveunnnns A-4 ($37.910,253.99)
Deferred Charges....... A (45,000.00)
Reserve for Encumbrances............. A (1,043,659.04)
Reserve for Tax Appeals A-9 (50,000.00)
Due General Capital Fund.............. A-13 (90,000.00)
Reserve for Uncollected Taxes......... A-7 (503,000.00)
State & Federal Grants.................. A-16 (2,233,724.07)
Total Paid or Charged................... ($41,875,637.10)
Adopted Budget:
Salaries $17,344,484.00
Other Expenses. .. 26,345,882.57
Total Adopted Budget.........coooooiiiiiiiiiiiiiii e $41,445.324.00
Budget Amendments Reserved Balance
NISA 40A:4-87 2,017,042.57
Emergency Appropriation. . 90,000.00
Total Budget Amendments. ..........coo.ovviiiriiiiiniiiiiieee s 2,107,042.57
Salaries.............cc....... $272,389.57
Total Modified BUdget...........ccoovuuiiiiimiiiiii e eve e v e s e rrnes e e eres $43,552,366.57 Other Expense.............. 1,371,435.57
() Denotes deficit or deduction.
Total Reserved Balance........ $1,643,825.14
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Exhibit - B
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

TRUST FUNDS
COMPARATIVE BALANCE SHEET - STATUTORY BASIS
JUNE 30, 2007 AND 2006
June 30, 2007 June 30, 2006
ASSETS
Ref.

CaShe et ettt ene s e e . B2 $14,195,204.23 $9,021,733.96
Assessments & Liens Receivable.........coocoveiviniiiineinieniininnnn.. B-1 113,805.00 113,805.00
Due from Current Fund..........cocoiiiiiiiiiii e, B-2 93,000.00
Due from NJ Dept. of Transportation.............ccccovevvviniiiiinennanen. B-2 1,706.90 1,706.90
Due from Middlesex County - CDBG..........c.coovvevviiiiiennee B-2 159,370.21 124,749.51
Due from Developer (RCA)

Phase Lo.uiiniiiii e B-2 675,000.00

Phase H....oi B-2 1,237,530.00 4,219,530.00
LOSAP Funds Held by Trustee (unaudited).............co.oovvvennnnen... B 496,086.63 336,504.02
TOLAL .ottt et bbb s s e $16,203,702.97 $14,586,029.39

LIABILITIES

Reserve for Assessments and Liens..........o.ooovviiiiiiiiieiiiinnene B-1 $113,805.00 $113,805.00
Parks and Recreation

Due NJ - Animal License Fees.......cocovvviviiiiiiiiiiiiiiininnn, B-2 34.20 99.00

Animal Control RESErves.....ocoovviiviviiiieiiiirieriiniineninnnenn. B-2 40,055.30 26,494.88

Recreation Programs.......ocvueveiiieiiniiieiiieiiiieiei e B-2 659,044.23 582,897.58

OPEIN SPACE. ..v v iiriiiiiiiiii i et et B-2 861,478.92 1,051,735.14
Finance

NI Unemployment......coeueeiiiniereeeeiieiatrinrrieeierneraronaeranas B-2 224,703.37 163,500.28

Terminal Leave....o.ooooviiviiiiii i e B-2 749,203.56 507,988.90

Tax Sale, Premium on TTL........cocoviiiiiiiiiiiiie e B-2 934,317.80 489,917.80

Payroll Liabilities Payable............cooooiiiiiiiiiiiiinn B-2 25,867.19 26,270.03
Public Safety

Forfeited Funds. ..ottt ee e B-2 25,875.84 17,818.73

Seized Funds.......ccoooiviiiiiiiiniri e B-2 947.00 947.00

Unclaimed Funds.........cooioviiiiiiiiieii s neeneeenans B-2 3,183.00 2,695.00

Outside EMPIOYMENT......cveuiiuireeeineieeneeienieeneenriaeiaenaines B-2 11,099.35 8,162.30

Uniform FIre Code.....ouiieiiiniiiieiiiiniiiniiceinenenienennn B-2 29,646.56 34,792.51
Public Works - Snow Removal.........cccoevviiiiiiiininiiinicea, B-2 151,130.30 121,130.30
Mayor's Accounts - Service Fund............oooovviiiiinninn, B-2 9.35 9.35
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Exhibit - B
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

TRUST FUNDS
COMPARATIVE BALANCE SHEET - STATUTORY BASIS
JUNE 30, 2007 AND 2006
June 30, 2007 June 30, 2006
Municipal Court
Handicapped Parking..............ccooiiiiiiiniiiiiiee el B-2 $7,026.41 $6,676.41
Public Defender.........coooeiiiiiiiiiiii e B-2 22,978.00 8,531.00
POAATFINES. ..ot e B-2 340.57 242.57
Spinal Research...........ooovviiiiiiiiii i, B-2 24.16 24.16
Community Development Block Grant
Prior Years
Reserve Housing Repairs.........oc.vviiiiiiiiiniiiiineinine e, B-2 148,724.74 98,000.42
Reserve for Code Enforcement..........oovvevenveveninenneinninnannn, B-2 50,000.00
Livingston AvVe StreetSCape. . ... . vvniureirerriinieiiieesieiinannnns B-2 35,956.00 36,176.00
Library Handicapped Parking.............ccococoviiviniineieee i, B-2 32,000.00
FY 2005-2006
Reserve for Code Enforcement..............ocoooviiiiniiniiviiinennns B-2 50,000.00
FY 2006-2007
Reserve Housing Repairs.......coocevvvvenveiiiiiiiniiineiiiinninnes B-2 14,547.21
Reserve for Code Enforcement.........ooovvvionieioiniininnnnns B-2 40,000.00
Sr. Center Kitchen Repairs.......c..covvvviiviiiieiiiniiiinas B-2 6,540.00
Handicapped Access Senior BUS.......coovvveiiiiniviiiieeeaneenennns B-2 30,000.00
Community Development Department
Prepaid Rental C/O'S.....veviiiiiniiiiii B-2 235.00 2,565.00
Third Party UCC InSpections.........ocveiiieiiiiinieiiniiniinninnns, B-2 283,117.84 270,468.28
Developers' ESCrOW. ....cvivuiiiiviiiiiiiieieine e eeenanns B-2 2,463,268.02 1,575,922.60
Miscellancous ReSEIVeS. ..uvvuveiveiiiie it iive et e eennans B-2 266,900.59 279,250.59
Regional Contribution Agreement B-2
Reserve for Affordable Housing Contribution
Phase L. ..o B-2 675,000.00 675,000.00
Phase IL....covieeniiiiciiinci e er e B-2 6,499,786.46 3,131,948.12
Reserve for Receivable Affordable Housing Contribution
Phase Lo, B-2 675,000.00
Phase Il....ooiiiiiniii B-2 1,237,530.00 4,219,530.00
Growth Share Reserve.......coviiiiiiiiriiiiiii i i i B-2 78,211.62 24,214.70
Donations, Gifts, & Bequests.......cooveriviiiiniiiiiiiniiiiciinenenns B-2 17,028.75 15,711.72
Reserve for LOSAP Funds (unaudited)...........ocovviviviiiniiininnnnn, B 496,086.63 336,504.02
TOLAL .ottt ettt e e ettt e e st er et bt n e e e e e $16,203,702.97 $14,586,029.39
Note: See Notes to Financial Statements
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Exhibit C
TOWNSHIP OF NORTH BRUNSWICK

MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET - STATUTORY BASIS
JUNE 30, 2007 AND 2006
Ref. June 30, 2007 June 30, 2006
ASSETS

Cash. oo C-2 $ 5577,48893 $ 4,669,633.77
Federal & State Grants Receivable.............covveuvvenennn... C-4 56,250.00
Deferred Charges to Future Taxation:

Funded...........ouivviinienieneee e C-5 40,552,871.83 41,016,748.57

Unfunded........coooveieiveniiececec s C-6 42,370,250.00 39,017,500.00
Due from Current Fund....................oooinn C-13 90,000.00 44,529.14
TOtal. ..o § 88,590,610.76 84,804,661.48

LIABILITIES, RESERVES, & FUND BALANCE

Outstanding Debt:

Bond Anticipation Notes Payable..............ccccovvennnn. C-9 $ 27,000,000.00 22,000,000.00

Serial Bonds Payable...........ccccocoevivvneecniriincne C-8 40,219,000.00 40,424,000.00

EDA Loan Payable............ccovcevviviiiiiininiiiceaennns C-10 181,822.40 227,278.00

MCIA Equipment Lease Purchase.............ccccerunnne.. C-11 152,049.43 365,470.57
Improvement Authorizations:

Funded.......c.cooooniniriniiiniicece e C-7 1,561,596.22 1,143,301.35

Unfunded......c.cceceeviinineeiiiisceecneneeeeeeeveerns C-7 15,569,097.65 12,337,678.69

Reserve for Encumbrances...........oocoveveevvevinveenenenan. C-7 3,405,909.41 8,054,741.73
Reserve to Retire Debt:

BAN Payment........cccoeviiiiiiiiiiiiiiiiiiin s C-14 45,000.00 45,000.00

High School/Vets Park Soil Remediation............. C-14 313,593.60 94,429.14
Capital Improvement Fund............ccoovininiininnnnnnn. C-12 342.00 342.00
Fund Balance........oovvvviiiiininreeeeerisiresseveessevesesaeens C-1 142,200.05 112,420.00
TOLAL .ccvrereerierieeesere et ettt baerns $ 88,590,610.76 84,804,661.48
Bonds & Notes Authorized but not Issued..................... C-15 $ 15,370,250.00 17,017,500.00

Note: See Notes to Financial Statements
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Exhibit C-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF CAPITAL FUND BALANCE - STATUTORY BASIS
FOR THE YEAR ENDED JUNE 30, 2007

Ref.
Balance June 30, 2006 .........cocooeeeiiveniiireeeeeeeeeer, C $ 112,420.00
Increased by Cash Receipts
Premium on Sale of Bonds & Notes...................... C-2 29,780.05
Balance June 30, 2007 .......ccccovviivieiiiiieenee e C $  142,200.05

Note: See Notes to Financial Statements
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Exhibit D-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - STATUTORY BASIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2007 AND 2006

Ref. June 30, 2007 June 30, 2006

Revenue and Other Realized Income

Surplus Anticipated...........ccoceieiiiiiiii D3 § 35,000.00 $ 125,000.00
Water Capital Fund Balance................coocoeiiiviininnnn, D-3 80,000.00
Water Rents.......co.oeieiiiiiniiiii v, D-3 5,257,799.49 5,390,988.42
Connection Fees....o.vvvuiiiiiiiiitiiiii e eeereeanans D-3 113,397.00 63,965.00
Developer Contribution...........coovviiiiiiiiiiinciiiiienenn, D-3 160,320.00 159,400.00
Miscellaneous ReVenues.......oovvvviiriieieiiieieiieneennnnn, D-3 591,140.60 605,591.85
Unexpended Balance of Appropriation Reserves............. D-9 66,890.62 5,268.61
Total Revenue and Realized Income......................ous 6,224,547.71 6,430,213.88
Expenditures
Budget Appropriations..........ccocoeviiiiiiiniiiiinininnenn. D-4 (5,280,602.42) (5,847,274.17)
Total EXpenditures.......cocoiviiiiirineiiiniienininnennen. (5,280,602.42) (5,847,274.17)
Statutory EXCeSS...oviiiieii i 943,945.29 582,939.71
Decreased by Surplus Anticipated...........oceovveviniininin. D-1 (35,000.00) (125,000.00)
Fund Balance, Beginning of Year..............ccceeoviinininins D 814,570.13 356,630.42
Fund Balance, End of Year........coooovviiiiviiiiiiiiiiiinns D $ 1,723,51542 § 814,570.13

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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| TOWNSHIP OF NORTH BRUNSWICK
| MIDDLESEX COUNTY, NEW JERSEY

| WATER UTILITY CAPITAL FUND
i STATEMENT OF FUND BALANCE - STATUTORY BASIS
% FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Exhibit D-2

Ref.
Balance June 30, 2006 ........ccccovvvvrenenrineiiicrerieee st D $ 81,228.21
Balance June 30, 2007 ....o.ooovvvironeiiniceeeeeeeeeee e eeeenesens D $ 81,228.21

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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Exhibit D-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
STATEMENT OF REVENUES - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Excess
Anticipated Realized (Deficit)
Water Operating Surplus......................... $ 35,000.00 $ 35,000.00
Water Rents........cocooevviiiiiiiiiiinininn., 5,282,000.00 5,257,799.49 § (24,200.51)
Connection Fees..........ccoovviiiiiiiinininnn, 63,000.00 113,397.00 50,397.00
Developer Contribution.......................... 159,000.00 160,320.00 1,320.00
Miscellaneous
Meter Fees......ocovvvviiniiiiiiiiininnnnn., 451,000.00 454,087.85 3,087.85
Interest on Delinquent Accounts........... 45,000.00 46,056.92 1,056.92
Other.....coovviviiiii 90,000.00 90,995.83 995.83
Water Utility Operating Fund Total................. $ 6,125,000.00 $ 6,157,657.09 $ 32,657.09
Ref. D-4
Ref.
Surplus Anticipated............. D-1 $ 35,000.00
Cash Receipts................... D-5 6,122,657.09
Total Revenue................... D-1 $ 6,157,657.09

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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Exhibit D-4
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES - STATUTORY BASIS
FOR THE YEAR ENDED JUNE 30, 2007

Budget
Original Modified Paid/Charged =~ Encumbrances Canceled Reserved

Operating Salaries..................... $  63,500.00 §  63,500.00 $ (60,480.00) $ 3,020.00
Operating Expenses....................  3,618,810.00 3,618,810.00  (2,931,474.94) $ (619,739.43) 67,595.63
Debt Service:

Bond Principal.......ccccooenrnnrennnn. 90,000.00 90,000.00 (90,000.00)

Interest on Bonds..........c.ccouenneees 77,230.00 122,230.00 (119,700.18) $ 0 (2,529.82)

Interest on Notes........... 98,500.00 53,500.00 (27,445.89) (26,054.11)

MCIA Lease Payments . 1,376,960.00 1,376,960.00  (1,348,759.35) (12,387.00) (15,813.65)
Surplus - Current Fund............ ... 800,000.00 800,000.00 (800,000.00)
Total Water Utility Operating......... $ 6,125,000.00 $ 6,125,000.00 §(4,577,860.36) $ (632,126.43) $§ (844,397.58)| $  70,615.63

D-3 D D
Ref.

Cash....cooovi i e D-5 $ (4,585,523.11)
Accrued Interest
Bonds - 6/30/2006..................... D,D-11 17,683.00
Bonds - 6/30/2007..................... D,D-11 (29,832.00)
Notes - 6/30/2006..................... D,D-12 25,000.00
Notes - 6/30/2007..................... D,D-12 (12,557.00)
Lease - 6/30/2006..................... D,D-13 178,836.88
Lease - 6/30/2007.............cc..... D,D-13 (171,468.13)
Total Paid or Charged................. _$(4,577,860.36)

() Denotes deficit or deduction.
Note: See Notes to Financial Statements
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Exhibit E-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - STATUTORY BASIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2007 AND 2006

Ref. June 30, 2007 June 30, 2006

Revenue and Other Realized Income

Surplus Anticipated............ccccveniiiiniiiinii.. E2 § 360,000.00

Sewer Rents.......c.ooovviiiiiiieiiiiininiiiiiin i E-2 5,238,737.47 $§ 5,327,672.63
Connection Fees...........cooooviiiiiiiiiiiiinnn.. E-2 49,825.00 132,750.00
Sewer Capital Surplus..............coco, E-3 20,000.00
Accounts Payable Canceled......................ooonll E-10 27,041.82
Unexpended Balance of Appropriation Reserves........ E-10 821.71 17,942.36
Total Revenue and Realized Income...................... 5,649,384.18 5,525,406.81
Budget Appropriations.......c..ecevveeriiiiiiiinnainnnnn. E-4 (5,218,743.13)  (5,262,357.40)
Accrued Interest Adjustment..............ocoviiiiienn.. E-4 (10,757.82)

Statutory Excess (Deficit)........coovvvivieiiiiiiinnnnnnn... 419,883.23 263,049.41
Use of Fund Balance.............c..cooociiininnnn, (360,000.00)

Fund Balance, Beginning of Year.......................... 337,928.25 74,878.84
Fund Balance, End of Year...........covoviviiiiiiinnnn E $ 397,811.48 § 337,928.25

Note: See Notes to Financial Statements
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Exhibit E-2
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Ref.
Balance June 30, 2006 .......c...ccoovvveriieiiiieieeereeeeceeeeeeee e . E $ 30,272.00
Balance June 30, 2007 .......ccooiieriiiririiicieiceee st . E % 30272.00

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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Exhibit E-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - STATUTORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Excess
Ref. Anticipated Realized (Deficit)
Surplus Anticipated.......................... E-1 § 360,00000 $ 360,000.00 §$ -
Sewer Rents...........eeeevviniinininnnn... E-1 5,325,000.00 5,238,737.47 (86,262.53)
Connection Fees...............o.ooivne. . E-1 131,000.00 49,825.00 (81,175.00)
Sewer Capital Surplus.............c......n. E-1 45,000.00 (45,000.00)
Sewer Utility Operating Fund Total...........c.co........ $§ 5861,000.00 § 5.648,562.47 $ (212,437.53)
Ref, E-4 E-5

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK Exhibit F
MIDDLESEX COUNTY, NEW JERSEY

STATEMENT OF GOVERNMENTAL FIXED ASSETS - STATUTORY BASIS
FOR YEARS ENDIND JUNE 30, 2007 AND 2006

AUDITED
6/30/2007 6/30/2006
GOVERNMENTAL FIXED ASSETS
Land , $ 22,031,300.00 $ 22,031,300.00
Buildings : 24,450,364.00 24,450,364.00
Equipment and Improvements ~7,448,427.00 7,448,427.00
Vehicles 4,437,808.00 4,437,808.00
Total Governmental Fixed Assets $ 58367,899.00 $ 58,367,899.00

Note: See Notes to Financial Statements

-29.




TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
THE FISCAIL YEAR ENDED JUNE 30, 2007

Note 1: FORM OF GOVERNMENT

The Township of North Brunswick is managed under a Mayor Council Administrator form of
government. Under this plan, created by N.J.S.A. 40:69A-149 et seq., the Mayor and six Council
members are elected at partisan elections for terms of four years and three years, respectively. The
Township’s major operations include public safety, road repair and maintenance, sanitation, fire
protection, recreation and parks, health services, water and sewer, and general administrative services.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Except as noted below, the financial statements of the Township of North Brunswick include every
board, body, officer or commission supported and maintained wholly or in part by funds appropriated
by the Township of North Brunswick, as required by N.J.S.A. 40A:5-5. Accordingly, the financial
statements of the Township of North Brunswick do not include the operations of the municipal
library, the board of education, first aid organizations, volunteer fire companies or senior housing.

B. Description of Funds

The accounting policies of the Township of North Brunswick conform to the accounting principles
applicable to municipalities that have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions and as a means
of reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Township of North Brunswick accounts for its financial transactions through the
following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature, including
Federal and State grant funds, except as otherwise noted.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purposes for
which each reserve was created. Pursuant to the provisions of N.J.S.A. 40A:4-39, the financial
transactions of the following funds and accounts are also reported within the Trust Fund:

Animal Control Trust Fund

Unemployment Compensation Insurance Trust Fund
Dedicated L.aw Enforcement Trust Fund
Developer's Escrow Fund

Community Development Block Grant Fund

Open Space Trust Fund

General Capital Fund - resources, including Federal and State Grants in aid of construction, and
expenditures for the acquisition of general capital facilities, other than those acquired through the
Current Fund, including the status of bonds and notes authorized for said purposes.

Water Utility Fund — This fund is used to account for the revenues and expenditures for the operation
of the Township’s Water Utility activities and the assets and liabilities relative to such activities.

Sewer Utility Fund — This fund is used to account for the revenues and expenditures for the operation
of the Township’s Sewer Utility activities and the assets and liabilities relative to such activities.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

B. Description of Funds (Cont'd.)

Governmental Fixed Assets - Governmental Fixed Assets system is used to account for fixed assets
used in governmental fund type operations for control purposes. All fixed assets are valued at
historical cost or estimated historical cost if actual historical cost is not available or any other
reasonable basis, provided such basis is adequately disclosed in the financial statements. Donated
fixed assets are valued at their estimated fair value on the date of donation. No depreciation is
recorded on governmental fixed assets.

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB's Codification of
Governmental Accounting and Financial Reporting Standards recognizes three fund categories and
two account groups as appropriate for the accounting and reporting of the financial position and
results of operations in accordance with generally accepted accounting principles in the United States
of America. This structure of funds and account groups differs from the organization of funds
prescribed under the regulatory basis of accounting utilized by the Borough. The resultant
presentation of financial position and results of operations in the form of financial statements is not
intended to present the basic financial statement presentation required by GAAP.

C. Basis of Accounting

Basis of Accounting and Measurement Focus — The basis of accounting prescribed by the Division of
Local Government Services for its operating funds is generally a modified cash basis for revenue
recognition and a modified accrual basis for expenditures. The operating funds utilize a “current
financial resources” measurement focus. The accounting principles and practices prescribed for
municipalities by the Division differ in certain respects from generally accepted accounting principles
(GAAP) applicable to local government units. The most significant is the reporting of entity-wide
financial statements, which are not presented in the accounting principles prescribed by the Division.
The other significant differences are as follows:

Revenues - Revenues are recorded as received in cash except for statutory reimbursements and
grant funds that are due from other governmental units. State and Federal grants, entitlements and
shared revenues received for operating purposes are realized as revenues when anticipated in the
Township budget. Receivables for property taxes and water and sewer utility consumer charges are
recorded with offsetting reserves within the Current Fund and Water and Sewer Utility Funds,
respectively. Other amounts that are due to the Township, which are susceptible to accrual are
recorded as receivables with offsetting reserves. These reserves are liquidated and revenues are
recorded as realized upon receipt of cash. GAAP requires the recognition of revenues for general
operations in the accounting period in which they become available and measurable, with the
exception of water and sewer utility consumer charges, which should be recognized in the period they
are earned and become measurable,

Expenditures - For purposes of financial reporting, expenditures are recorded as "paid or charged" or
"appropriation reserves". Paid or charged refers to the Township "budgetary” basis of accounting.
Generally, these expenditures are recorded when an amount is encumbered for goods or services
through the issuance of a purchase order in conjunction with the encumbrance accounting system.
Reserves for unliquidated encumbrances at the close of the year are reported as a cash liability.
Encumbrances do not constitute expenditures under GAAP.,

Appropriation reserves refer to unexpended appropriation balances at the close of the year.
Appropriation reserves are automatically created and recorded as a cash liability, except for amounts
which may be cancelled by the governing body. Appropriation reserves are available until lapsed at
the close of the succeeding year, to meet specific claims, commitments or contracts incurred and not
recorded in the preceding fiscal year. Lapsed appropriation reserves are recorded as income.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C. Basis of Accounting (Cont'd.)

Generally, unexpended balances of budget appropriations are not recorded as expenditures under
GAAP.

For the purpose of calculating the results of Current Fund operations, the regulatory basis of
accounting utilized by the Township requires that certain expenditures be deferred, and raised as
items of appropriation in -budgets of succeeding years. These deferred charges include the two
general categories of overexpenditures and emergency appropriations. Overexpenditures occur when
expenditures recorded as "paid or charged" exceed available appropriation balances. Emergency
appropriations occur when, subsequent to the adoption of a balanced budget, the governing body
authorizes the establishment of additional appropriations based on unforeseen circumstances or for
other special purposes as defined by statute. Overexpenditures and emergency appropriations are
deducted from total expenditures in the calculation of operating results and are established as assets
for Deferred Charges on the Current Fund balance sheet. GAAP does not permit the deferral of
overexpenditures to succeeding budgets. In addition, GAAP does not recognize expenditures based
on the authorization of an appropriation. Instead, the authorization of special purpose expenditures,
such as the preparation of tax maps or revaluation of assessable real property, would represent the
designation of fund balance.

New Jersey statutes require municipalities to provide annual funding to Free Public Libraries
through the Current Fund Budget. Amounts paid on behalf of the Free Public Library or
transferred to the custody of the Library's management are recorded as budgetary expenditures of the
Township, notwithstanding the fact that the Library is recognized as a separate entity for financial
reporting purposes. Under GAAP, the Library would be recognized as a "component unit" of the
Township, and discrete reporting of the Library's financial position and operating results would be
incorporated in the Township's financial statements.

Compensated Absences - The Township has adopted policies, which set forth the terms under which
an employee may accumulate earned, but unused, vacation and sick leave, establishes the limits on
such accumulations and specifies the conditions under which the right to receive payment for such
accumulations vests with the employee. The Township records expenditures for payments of earned
and unused vacation and sick leave in the accounting period in which the payments are made. GAAP
requires that expenditures be recorded in the governmental (Current) fund in an amount that would
normally be liquidated with available financial resources, and that expenditures be recorded in the
enterprise (Water Utility and Sewer Utility) fund on a full accrual basis.

Property Acquired for Taxes - Foreclosed property is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved. GAAP requires such property to be
recorded in the general fixed asset account group at the lower of cost or fair market value.

Self Insurance Reserves - Charges to self insurance reserves are recorded when payments of claims
and related expenses are made. Increases to self insurance reserves are recorded from budgetary
appropriations in the accounting period in which budgetary expenditures are recorded. Earnings on
investments and miscellaneous reimbursements are credited to reserves when received in cash. GAAP
requires that liabilities for incurred claims be recorded as determined actuarially, and that operating
transfers to self insurance funds not exceed the amount determined.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are
created by charges to operations. Income is recognized in the accounting period the receivables are
liquidated. GAAP does not require the establishment of an offsetting reserve. Interfund receivables
in the other funds are not offset by reserves.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C. Basis of Accounting (Cont'd.)

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as expenditures
at the time individual items are purchased. The cost of inventories are not included on the various
balance sheets. Although the expenditure method of accounting for purchases of supplies is in
accordance with GAAP, the cost of inventory on hand at the close of the year should be reported on
the balance sheet with an offsetting reserve for conformity with GAAP.,

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be
realized as revenue or reserved until utilized as an item of revenue in a subsequent year budget.
Year end balances of reserved proceeds are reported as a cash liability in the Current Fund.
GAAP requires that revenue be recognized in the accounting period that the terms of the sales
contracts become legally enforceable.

Fixed Assets - Property and equipment purchased by the Current and the General Capital Funds are
recorded as expenditures at the time of purchase and are not capitalized. Property and equipment
purchased by the Water Utility Fund and the Sewer Utility Fund are recorded in their respective
capital accounts at cost and are adjusted for dispositions and abandonments. Contributions in aid of
construction are not capitalized. The balances in the Reserve for Amortization and Deferred Reserve
for amortization accounts in the Utility Funds represent charges to operations for the costs of
acquisitions of property, equipment and improvements, and costs funded from sources other than
bonded debt of the utility. The utility does not record depreciation on fixed assets. GAAP does not
require the establishment of a reserve for amortization for utility fixed assets, but does require the
recognition of depreciation of these assets as an operating expense of the utility.

Governmental Fixed Assets - N.J.A.C., 5:30-5.6 established a mandate for fixed accounting by
municipalities, effective December 31, 1985. The Township with a third party inventory service
performed a physical inventory and assessment of fixed assets in June of 2000. Assets acquired
through June 2000 were valued based on actual costs, where available, and other methods, including
current replacement values and estimated historical costs. The Township records assets acquired
subsequent to June 2000 at original cost. The general fixed asset records have not been updated
during fiscal year 2007.

Disclosures About Fair Value of Financial Instruments - The following methods and assumptions
were used to estimate the fair value of each class of financial instruments for which it is practicable to
estimate that value:

Cash and cash equivalents and short-term investments - The carrying amount approximates fair value
because of the short maturity of those instruments.

Long-term debt - The Township’s long-term debt is stated at face value. The debt is not traded and it
is not practicable to determine its fair value without incurring excessive cost. Additional information
pertinent to the Township’s long-term debt is disclosed in Note 3 to the financial statements.

Recent Accounting Standards

GASB issued Statement No. 48, “Sales and Pledges of Receivables and Future Revenues and Intra-
Entity Transfers of Assets and Future Revenues” in September 2006. This statement establishes
criteria that governments will use to ascertain whether the proceeds received should be reported as
revenue or as a liability.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

C. Basis of Accounting (Cont'd.)

Recent Accounting Standards (cont’d)

GASB issued Statement No. 49, “Accounting and Financial Reporting for Pollution Remediation
Obligations” in November 2006. This statement addresses accounting and financial reporting
standards for pollution (including contamination) remediation obligations, which are obligations to
address the current or potential detrimental effects of existing pollution by participating in pollution
remediation activities such as site assessments and cleanups.

GASB issued Statement No. 50, “Pension Disclosures — an amendment of GASB Statements No. 25
and No. 27” in May 2007. This Statement more closely aligns the financial reporting requirements
for pensions with those for other postemployment benefits (OPEB) and, in doing so, enhances
information disclosed in notes to financial statements or presented as required supplementary
information (RSI) by pension plans and by employers that provide pension benefits.

GASB issued Statement No. 51, “Accounting and Financial Reporting for Intangible Assets” in June
2007. This Statement requires that all intangible assets not specifically excluded by its scope
provisions by classified as capital assets.

The Township does not prepare its financial statements in accordance with generally accepted
accounting principles. The adoption of these new standards will not adversely effect the reporting on
the Township’s financial condition.

Use of Bstimates — The preparation of financial statements requires management of the Township to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results could
differ from those estimates.

Comparative Data - Comparative data for the prior year has been presented in order to provide an
understanding of changes on the Township’s financial position and operations.  However,
comparative data has not been presented in each of the statements since their inclusion would make
the statements unduly complex and difficult to read. Certain reclassifications have been made to the
fiscal year 2006 financial statements to conform with classifications used in fiscal year 2007.
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Note 3:

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION

NOTES TO FINANCIAL STATEMENTS

The Local Bond Law, Chapter 40A:2 et seq, governs the issuance of bonds to finance

municipal capital expenditures. The Township's debt is summarized as follows:

Summary of Municipal Debt for Capital Projects

Issued:

General:
Bonds and Notes
Water Utility:
Bonds and Notes
Sewer Utility:
Bonds and Notes

Total Issued

Net Issued

Authorized But Not Issued;:

General:
Bonds and Notes
Water Utility:
Bonds and Notes
Sewer Utility:
Bonds and Notes

Total Authorized But
Not Issued

Total Bonds and Notes Issued and
Authorized but not Issued

-35-

SFY 2007 SFY 2006
67,219,000.00 62,424,000.00
3,875,000.00 2,465,000.00
945,000.00 1,995,000.00
72,039,000.00 66,884,000.00
72,039,000.00 66,884,000.00
15,370,250.00 17,017,500.00
3,000,000.00 3,000,000.00
5,973,312.00 4,973,312.00
24,343,562.00 24,990,812.00
96,382,562.00 $ 91,874,812.00




Note 3:

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

Summary of Municipal Debt for Capital Projects (Cont'd.)

NOTES TO FINANCIAL STATEMENTS

Summarized below are the Township's individual bond and loan issues which were outstanding

at June 30, 2007 and 2006:

General Debt:

$4,300,000, General Obligation Bonds of 1991,
due in annual installments of $300,000 through
October 11, 2007, interest at 6.10%. $

$12,975,000, Refunding Bonds of 1997, due in
annual installments of $1,095,000 to $1,390,000
through May 2013, interest at 4.50% to 5.00%.

$9,995,000 , Refunding Bonds of 1998, due in
annual installments of $1,445 to $1,695,000
through July 2010, interest at 4.00% to 4.40%.

$4,685,000, General Obligation Bonds of 2000
due in annual installments of $275,000 to
$400,000 through April 2009, interest at 5.25%.

$3,794,000, General Obligation Bonds of 2002 due
in annual installments of $225,000 to $419,000
through January 2015, interest at 4.65%.

$2,075,000, Refunding Bonds of 2003 due in
annual installments of $105,000 to $310,000
through August 2014, interest at 2.50% to 4.85%.

$6,000,000, General Obligation Bonds of 2003 due
in annual installments of $300,000 to $600,000
through August 2017, interest at 3.25% to 4.00%.

$4,500,000, Open Space Bonds of 2003 due in annual
installments of $125,000 to $200,000 through
August 2028, interest at 3.25% to 4.50%.

$3,000,000, General Obligation Bonds of 2004 due in annual
installments of $150,000 to $300,000 through
August 2015, interest at 3.25% to 3.70%.

$5,075,000, Refunding Bonds of 2006 due in
annual installments of $345,000 to $815,000
through April 2015, interest at 3.50% to 4.25%.

$6,550,000, Refunding Bonds of 2007 due in
annual installments of $1,205,000 to $1,365,000
through May 2013, interest at 4.00% to 5.00%.

-36 -

SFY 2007

300,000.00

1,150,000.00

6,390,000.00

700,000.00

2,669,000.00

1,735,000.00

5,100,000.00

4,175,000.00

2,700,000.00

4,670,000.00

6,425,000.00

$

SFY 2006

600,000.00

8,705,000.00

7,835,000.00

975,000.00

2,894,000.00

1,850,000.00

5,400,000.00

4,300,000.00

2,850,000.00

5,015,000.00




Note 3:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)

Summary of Municipal Debt for Capital Projects (Cont'd.)

General Debt (cont'd.):

$4,205,000, General Obligation Bonds of 2006 due in

annua) installments of $170,000 to $340,000 through
November 2021, interest at 3.875% to 4.000%.

$10,000,000, General Capital Bond Anticipation Notes
issued on 8/16/05 due on 8/15/06, interest 4.00%

$12,000,000, General Capital Bond Anticipation Notes
issued on 11/15/05 due on 11/14/06, interest 4.00%

$10,000,000, General Capital Bond Anticipation Notes
issued on 8/21/06 due on 8/20/07, interest 4.50%

$17,000,000, General Capital Bond Anticipation Notes
issued on 11/14/06 due on 11/9/07, interest 4.00%

SFY 2007

4,205,000.00

10,000,000.00

17,000,000.00

SFY 2006

10,000,000.00

12,000,000.00

Total General Capital Debt $

67,219,000.00

62,424,000.00

Utility Debt;

$2,020,000, Ordinance 96-21 due in annual
installments of $90,000 to $150,000 through April
2019, interest at 4.80% to 4.90%.

$2,000,000, Ordinance 03-31 due in annual
instaliments of $65,000 to $130,000 through November
2026, interest at 3.875% to 4.000%.

$1,095,000, Ordinance 97-25 due in annual
installments of $50,000 to $100,000 through August
2018, interest at 3.25% to 4.00%.

$1,000,000, Water Utility Capital Bond Anticipation Notes
issued on 11/15/05 due on 11/14/06, interest 4.00%

$500,000, Water Utility Capital Bond Anticipation Notes
issued on 11/14/06 due on 11/9/07, interest 4.00%

$1,000,000, Sewer Utility Capital Bond Anticipation Notes
issued on 11/15/05 due on 11/14/06, interest 4.00%

1,375,000.00

2,000,000.00

945,000.00

500,000.00

1,465,000.00

995,000.00

1,000,000.00

1,000,000.00

Total Utility Debt

4,820,000.00

4,460,000.00

Total Debt Issued and Outstanding $

72,039,000.00

$

66,884,000.00
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NOTES TO FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)

B. Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of:
SFY 2007 Gross Debt

Deductions Net Debt

Local School District Debt $
Water Utility and Sewer Utility Debt *

71,488,162.00 $
45,303,440.62

71,488,162.00
45,303,440.62

General Debt** 82,923,121.83 19,367,049.43 63,556,072.40
$ 199,714,724.45 $  136,158,652.05 $ 63,556,072.40
Net Debt $63,556,072.40 Divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended $4,014,855,324.00 = 1.58%
* Gross Debt includes Water/Wastewater System Lease Revenue Bonds issued by the MCIA F).
** Gross Debt includes Capital Lease Purchase Agreements issued by the MCIA and NJEDA Loan
Payable (E).
SFY 2006 Gross Debt Deductions Net Debt
Local School District Debt $ 74,214,000.00 $ 74,214,000.00
Water Utility and Sewer Utility Debt * 45,302,249.33 45,302,249.33 -
General Debt** 80,034,248.57 19,695,470.57 60,338,778.00
$  199,550,497.90 $ 139,211,719.90 $ 60,338,778.00
Net Debt $60,338,778.00 Divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended $3,583,395,727.00 = 1.68%
The Township's Borrowing Power Under N.J.S.A. 40A:2-6 as Amended, at June 30, was as follows:
2007 2006
3 1/2% of Equalized Valuation Basis Municipal $ 140,519,936.34 $ 125,418,850.45
Net Debt 63,556,072.40 60,338,778.00

Remaining Borrowing Power $ 76,963,863.94 $ 65,080,072.45

SFY 2007 Equalized Valuation Basis

2004 Equalized Valuation Basis of Real Property $ 3,520,838,464.00

2005 Equalized Valuation Basis of Real Property
2006 Equalized Valuation Basis of Real Property

Average Equalized Valuation
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3,960,883,965.00
4,562,843,542.00
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DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)

Summary of Statutory Debt Condition - Annual Debt Statement (Cont'd.)

SFY 2006 Equalized Valuation Basis

2003 Equalized Valuation Basis of Real Property $

2004 Equalized Valuation Basis of Real Property
2005 Equalized Valuation Basis of Real Property

Average Equalized Valuation $

Calculation of "Self-Liquidating Purpose"
Water and Sewer Utility Per N.J.S.A. 40A:2-45

The caleulation of "Self-Liquidating Purpose" for the Water Utility, per N.J.S.A.
40A:2-45 is as follows:

3,268,464,751.00
3,520,838,464.00
3,960,883,965.00

3,583,395,726.67

2007 2006
Cash Receipts from Fees, Rents or Other
Charges for Year $ 6,122,657.09 6,299,945.27
Deductions:
Operating & Maintenance Cost 3,682,310.00 3,575,677.00
Debt Service Per Water Acct. 1,598,292.42 1,571,597.17
Total Deductions 5,280,602.42 5,147,274.17
Excess/(Deficit) in Revenue $ 842,054.67 1,152,671.10

The difference between the excess in revenues for debt statement purposes and the
statutory cash basis for the Water Utility is as follows:

2007 2006
Excess/(Deficit) in Revenues - Cash Basis (D-1) $ 943,945.29 582,939.71
Add: Fund Balance Utilized as Anticipated
Revenue in Municipal Budget 700,000.00
943,945.29 1,282,939.71
Less: Unexpended Balance of Appropriation Reserves 66,890.62 5,268.61
Fund Balance Utilized 35,000.00 125,000.00
101,890.62 130,268.61
Excess/(Deficit) in Revenue $ 842,054.67 1,152,671.10
The calculation of "Self-Liquidating Purpose” for the Sewer Utility, per N.J.S.A.
40A:2-45 is as follows:
200 2006
Cash Receipts from Fees, Rents or Other
Charges for Year $ 5,288,562.47 5,480,422.63
Deductions:
Operating & Maintenance Cost -3,680,552.00 3,304,944.00
Debt Service Per Sewer Acct. 1,538,191.13 1,557,413.40
Accrued Interest Adjustment 10,757.82
Total Deductions 5,229,500.95 4,862,357.40
Excess/(Deficit) in Revenue $ 59,061.52 618,065.23
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B. Summary of Statutory Debt Condition - Annual Debt Statement (Cont'd.)

The difference between the excess in revenues for debt statement purposes and the
statutory cash basis for the Sewer Ultility is as follows:

| 200 2006
Excess/(Deficit) in Revenues - Cash Basis (E-1) $ 419,883.23 §$ 263,049.41
Add: Fund Balance Utilized as Anticipated

Revenue in Municipal Budget 400,000.00
419,883.23 663,049.41
Less: Accounts Payable Canceled 27,041.82
Unexpended Balance of Appropriation Reserves 821.71 17,942.36

Fund Balance Utilized 360,000.00
360,821.71 44,984.18
Excess/(Deficit) in Revenue $ 59,061.52 § 618,065.23

C. Capital Iease Purchase Agreements

The Township is obligated to the Middlesex County Improvement Authority for lease payments

under the 1992, 1993, 1994, 1995, 1996, 1997 and 2000 Capital Equipment Improvement Lease
Programs. The interest rates for the period range from 4.25% to 6.5%. The following is a schedule
of future minimum lease payments under these capital leases. Payment dates for these leases programs
range from March 1 to October 1 of each year.

Year Ending June 30
2008 $ 77,417.55
2009 61,383.69
2010 41,498.75
Total Minimum Lease Payments 180,299.99
Less: Amount Representing Interest 13,325.06
Present Value of Net Minimum Lease Payments $ $166,974.93
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D. North Brunswick Senior Housing Bonds

$8,300,000 North Brunswick Taxable Guaranteed Revenue Bonds were issued by the Middlesex County
Improvement Authority for the Senior Citizens housing Project. The Bonds were dated November 1,
1994 and come due on December 1, in years 1998 through 2027. Payment, when due, of the

principal and interest on the Bonds is guaranteed by the Township of North Brunswick.

Fiscal Year Principal Interest Total
2008 $  130,000.00 $ 676,718.76 $ 806,718.76
2009 145,000.00 664,343.76 809,343.76
2010 155,000.00 650,743.76 805,743.76
2011 170,000.00 636,218.76 806,218.76
2012 185,000.00 620,243.76 805,243.76
2013 200,000.00 602,918.76 802,918.76
2014 220,000.00 566,018.76 786,018.76
2015 240,000.00 563,318.76 803,318.76
2016 260,000.00 560,656.26 820,656.26
2017 285,000.00 515,790.63 800,790.63
2018 310,000.00 488,643.75 798,643.75
2019 340,000.00 458,987.50 798,987.50
2020 370,000.00 426,593.75 796,593.75
2021 405,000.00 391,236.38 796,236.38
2022 440,000.00 372,678.26 812,678.26
2023 485,000.00 310,478.13 795,478.13
2024 525,000.00 264,396.88 789,396.88
2025 575,000.00 214,209.38 789,209.38
2026 625,000.00 159,459.38 784,459.38
2027 685,000.00 99,690.63 784,690.63
2028 750,000.00 34,218.75 784,218.75

$ 7,500,000.00 $  9.277,564.76 $  16,777,564.76
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New Jersey Economic Development Authority Loan

NOTES TO FINANCIAL STATEMENTS

The Township is obligated to the New Jersey Economic Development Authority for an underground
Storage Tank Loan in the amount of $272,733.60. This loan is interest free and is payable in 6
annual installment of $45,455.60. The following is a schedule of payments and their due dates.

Payment
Number Due Date Principal Loan Balance Total Payment
272,733.60
1 4/1/2006 45,455.60 227,278.00 45,455.60
2 4/1/2007 45,455.60 181,822.40 45,455.60
3 4/1/2008 45,455.60 136,366.80 45,455.60
4 4/1/2009 45,455.60 90,911.20 45,455.60
5 4/1/2010 45,455.60 45,455.60 45,455.60
6 4/1/2011 45,455.60 - 45,455.60
Total 272,733.60 $ 272,733.60

Water/Wastewater System Lease Revenue Bonds-Water Utility and Sewer Utility

In connection with the water/wastewater operating agreements, the Middlesex County Improvement
Authority issued $34,805,000 Township of North Brunswick Lease Revenue Bonds dated September
15,2002. The Bonds carry interest rates from 2.00% to 5.00%. The annual principal and interest
requirements payable from the Water Utility and Sewer Utility combined, are set forth below:

Fiscal Year Principal Interest Total
2008 1,370,000.00 1,340,920.00 2,710,920.00
2009 1,420,000.00 1,288,795.00 2,708,795.00
2010 1,465,000.00 1,245,520.00 2,710,520.00
2011 1,510,000.00 1,199,385.00 2,709,385.00
2012 1,560,000.00 1,148,900.00 2,708,900.00
2013 1,625,000.00 1,081,950.00 2,706,950.00
2014 1,710,000.00 998,575.00 2,708,575.00
2015 1,800,000.00 910,825.00 2,710,825.00
2016 1,890,000.00 818,575.00 2,708,575.00
2017 1,975,000.00 731,825.00 2,706,825.00
2018 2,070,000.00 640,575.00 2,710,575.00
2019 2,175,000.00 534,450.00 2,709,450.00
2020 2,285,000.00 422,950.00 2,707,950.00
2021 2,405,000.00 305,700.00 2,710,700.00
2022 2,525,000.00 185,606.26 2,710,606.26
2023 2,645,000.00 62,818.76 2,707,818.76

$ 30,430,000.00

$ 12,917,370.02

$  43,347,370.02
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North Brunswick Refunding Pension Bonds - Series 2003 (Taxable)

The Township issued taxable Refunding Pension Bonds - Series 2003, dated May 1, 2003. The
Refunding Pension Bonds were issued to retire the Township's unfunded Early Retirement
Incentive (ERI) Programs liability under the ER1 Programs previously adopted by the Township.
The ERI Programs provided early retirement opportunities for Township members of the Public
Employees Retirement System (PERS) adopted in 1991 and 1993 and the Police and Fire
Retirement (PFRS) adopted in 1993. The implementation of these programs created unfunded
liabilities which would be retired by annual payments to PERS through the years 2021 and 2033,
respectively, and to PFRS through the year 2012. P.L. 2002, .42, was enacted to permit local
units to sell refunding bonds in accordance with the Local Bond Law to retire the present value
of the liabilities attributable to ERI programs. The total gross annual pension liability payments
due from fiscal year 2004 through 2033 amounted to $3,565,629. The present value of the
Township's liabilities for the ER] programs was established by the State Division of Pensions as
of May 14, 2003, in the amount of $560,046 for PERS and $1,423,781 for PFRS. The net
present value savings benefit resulting from the paydown of the unfunded ERI program liabilities
was $450,988.33 or 22.525% of the refunded principal. The enabling legislation for the pension
refunding bonds allows a deduction from gross debt for the these bonds. The bonds carry interest
rates from 1.40% in fiscal year 2003 to 4.85% in fiscal year 2015.

The outstanding debt service with respect to the Township's 2003 Refunding Pension Bonds is as
follows:

Fiscal Year Principal Interest Total
2008 $ 135,000.00 $  70,077.50 $ 205,077.50
2009 235,000.00 63,822.50 298,822.50
2010 260,000.00 54,652.50 314,652.50
2011 290,000.00 43,622.50 333,622.50
2012 310,000.00 30,712.50 340,712.50
2013 200,000.00 19,242.50 219,242.50
2014 200,000.00 9,842.50 209,842.50
2015 105,000.00 2,546.25 107,546.25

$ 1,735,000.00 $ 29451875 $  2,029,518.75
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H. Department of Environmental Protection - Environmental Infrastructure Loans

The Township has contracted with the State of New J ersey, Department of Environmental Protection
to fund a portion of the costs incurred for the Replacement of Schmidt Lane & West Lawrence
Street Sanitary Sewer Pumping Station. Information relating to these loans is as follows:

Loan #1 Loan #2
Draw Down Date 11/4/04 11/4/04
Loan Amount $ 570,000.00 $ 581,688.00
Interest Rates various 0.00%
Due Dates Aug. 1 & Feb. 1 Aug. 1 & Feb. 1
Number of Payments 19 39
Final Payment Date August 1, 2024 August 1, 2024

Pursuant to the provisions of N.J.S.A. 40A: 2-1 et seq. the combined outstanding principle of
these loans has been included in the calculation of the Township's statutory debt condition.

Fund Loan Trust Loan
Fiscal Year Principal Principal Interest Total

2008 $ 29,518.98 $  20,000.00 $  25,418.76 $ 74,937.74
2009 28,934.03 20,000.00 24,518.76 73,452.79
2010 28,284.11 20,000.00 23,518.76 71,802.87
2011 30,802.58 25,000.00 22,393.76 78,196.34
2012 29,990.18 25,000.00 21,143.76 76,133.94
2013 29,177.76 25,000.00 19,893.76 74,071.52
2014 28,365.35 25,000.00 18,643.76 72,009.11
2015 30,818.84 30,000.00 18,318.76 79,137.60
2016 30,038.92 30,000.00 16,218.76 76,257.68
2017 29,259.00 30,000.00 15,018.76 74,277.76
2018 28,381.60 30,000.00 13,668.76 72,050.36
2019 30,575.11 35,000.00 12,043.76 77,618.87
2020 29,437.73 35,000.00 10,293.76 74,731.49
2021 28,300.36 35,000.00 8,543.76 71,844.12
2022 30,331.38 40,000.00 6,668.76 77,000.14
2023 29,031.53 40,000.00 4,668.76 73,700.29
2024 27,829.35 40,000.00 2,818.76 70,648.11
2025 29.886.59 45,000.00 984.64 75,871.23

$ 528,963.40 $  550,000.00 $  264,778.56 $  1,343,741.96
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Schedule of Annual Debt Service for Principal and Interest for
Township Bonded Debt Issued and Qutstanding

SFY
Year

2008
2009
2010
2011
2012

Subtotal

2013
2014
2015
2016
2017

Subtotal

2018
2019
2020
2021
2022

Subtotal

2023
2024
2025
2026
2027

Subtotal

Totals

General Water Utility

Principal Interest Principal Interest
4,735,000.00 1,418,416.00 $  155,000.00 $ 142,365.63
4,760,000.00 1,223,226.00 165,000.00 135,286.88
4,905,000.00 1,018,263.50 165,000.00 127,968.13
5,140,000.00 817,671.00 165,000.00 120,649.38
3,755,000.00 631,758.50 165,000.00 113,330.63
23,295,000.00 5,109,335.00 815,000.00 639.600.65
3,925,000.00 386,120.38 195,000.00 105,384.38
2,195,000.00 315,807.25 205,000.00 96,593.75
2,149,000.00 188,023.50 220,000.00 87,190.00
1,240,000.00 151,375.00 220,000.00 77,390.00
940,000.00 110,325.00 225,000.00 67,427.50
10,449,000.00 1,151,651.13 1,065,000.00 433,985.63
940,000.00 73,625.00 240,000.00 56,957.50
340,000.00 48,025.00 260,000.00 49,350.00
340,000.00 34,425.00 115,000.00 37,500.00
340,000.00 20,825.00 115,000.00 32,900.00
340,000.00 7,012.50 120,000.00 28,200.00
2,300,000.00 183,912.50 850,000.00 204,907.50
125,000.00 23,300.00
130,000.00 18,200.00
130,000.00 13,000.00
130,000.00 7,800.00
130,000.00 2,600.00
- - 645,000.00 64,900.00

3 36,044,000.00

6,444,898.63

$ 3,375,000.00

$ 1,343,393.78
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Schedule of Annual Debt Service for Principal and Interest for

Township Bonded Debt Issued and Qutstanding (Cont'd)

SFY
Year

2008
2009
2010
2011
2012

Subtotal

2013
2014
2015
2016
2017

Subtotal

2018
2019
2020
2021
2022

Subtotal
2023
2024
2025
2026
2027

Subtotal

2028
2029

Subtotal

Totals

Sewer Utility Open Space

Principal Interest Principal Interest Total
$ 50,000.00 $ 33,09750 $§ 12500000 $ 161,112.50 6,819,991.63
50,000.00 31,472.50 150,000.00 156,643.75 6,671,629.13
50,000.00 29,847.50 150,000.00 151,768.75 6,597,847.88
75,000.00 27,767.50 175,000.00 146,378.13 6,667,466.01
75,000.00 25,187.50 175,000.00 140,362.50 5,080,639.13
300,000.00 147,372.50 775,000.00 756,265.63 31,837,573.78
75,000.00 22,562.50 200,000.00 133,800.00 5,042,867.26
75,000.00 19,937.50 200,000.00 126,800.00 3,234,138.50
95,000.00 16,962.50 200,000.00 119,800.00 3,075,976.00
100,000.00 13,500.00 200,000.00 112,700.00 2,114,965.00
100,000.00 9,850.00 200,000.00 105,400.00 1,758,002.50
445,000.00 82,812.50 1,000,000.00 598,500.00 15,225,949.26
100,000.00 6,000.00 200,000.00 97,700.00 1,714,282.50
100,000.00 2,000.00 200,000.00 89,700.00 1,089,075.00
200,000.00 81,700.00 808,625.00
200,000.00 73,700.00 782,425.00
200,000.00 65,575.00 760,787.50
200,000.00 8,000.00 1,000,000.00 408,375.00 5,155,195.00
200,000.00 57,250.00 405,550.00
200,000.00 48,800.00 397,000.00
200,000.00 40,175.00 383,175.00
200,000.00 31,400.00 369,200.00
200,000.00 22,500.00 355,100.00
- - 1,000,000.00 200,125.00 1,910,025.00
200,000.00 13,500.00 213,500.00
200,000.00 4,500.00 204,500.00
- - 400,000.00 18,000.00 418,000.00
$ 945,000.00 $ 238,185.00 § 4,175,000.00 $ 1,981,265.63 $ 54.,546,743.04
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Note 4:  FUND BALANCES APPROPRIATED

Fund bglances at June 30, which were appropriated and included as anticipated revenue in their own
respective funds for the succeeding years were as follows:

2007 2006
Current Fund $6,700,000 $5,950,000
Water Utility Operating Fund -0- 35,000
Sewer Utility Operating Fund -0- 360,000

Note 5:  DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At June 30, 2007,
the following deferred charges are shown on the balance sheets of the various funds:

BALANCE AMOUNT AMOUNT BALANCE

JUNE RAISED RESULTING JUNE
30, 2006 IN 2007 FROM 2007 30,2007
Current Fund:
Emergency Appropriation:
Downpayments on Impts $ 90,000.00 $ 90,000.00
Special Emergency Appropriation:
Master Plan Revisions $ 120,000.00 $ 30,000.00 90,000.00
Tax Map Revisions 45.000.00 15.000.00 30,000.00
Total Current Fund $ 165.000.00 _ $ 45,000.00 _$ 90,000.00 $ 210.000.00

Note 6: DEPOSITS AND INVESTMENTS

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corporation (FDIC) or by any other agencies of the United
States that insures deposits or the State of New Jersey Cash Management Fund. New Jersey statutes
require public depositories to maintain collateral for deposit of public funds that exceed insurance
limits as follows:

The market value of the collateral must equal 5 percent of the average daily balance of public funds;
or if the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board
or a banking institution that is a member of the Federal Reserve System and has capital funds of not
less that $25,000,000.

The State of New Jersey Cash Management Fund is authorized by statutes and regulations of the State
Investment Council to invest in fixed income and debt securities, which mature within one year.
Collateralization of Fund investments is generally not required. “Other Than State” participants
contribute one and one-half percent per year of the value of the aggregate units owned by them to
establish a Reserve Fund, which is supplemented by the proportional interest of “Other Than State”
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Note 6: DEPOSITS AND INVESTMENTS (CONT’D).

Deposits (Cont’d).

participants in gains on investment transactions realized. The Reserve Fund is available to cover
losses of “Other Than State™ participants occasioned by the bankruptcy of an issuer of an investment

held by the Fund and losses on sales of securities.

At June 30, 2007 and 2006, the cash and cash equivalents and investments of the Township consisted
of the following:

007 006
Cash (Demand Accts.) $50,679,415.32 $39,158,225.54
Change Funds (On-Hand) 1,125.00 1,125.00
Total $50,680,540.32 $39.159,350.54

Based upon GASB criteria, the Township considers change funds, cash in banks, investments in
certificates of deposit and State of New Jersey Cash Management Fund as cash and cash equivalents.
At year end, the book value of the Township’s deposits was $49,324,329.81 and the bank balance was
$50,679,415.32. Of the bank balance, $800,000.00 was covered by Federal depository insurance and
$49,879,415.32 was covered under the provisions of NJGUDPA.

Custodial Credit Risk — Deposits - Custodial credit risk is the risk that in the event of a bank failure,
the Township’s deposits may not be returned to it. The government does not -have a deposit policy for
custodial credit risk other than those polices that adhere to the requirements of statute. As of June 30,
2007, based upon the insured balances provided by the FDIC and NJGUDPA coverage, no amount of
the Township’s bank balances were considered to be exposed to custodial credit risk.

Depository Account Bank Balance
Insured--FDIC $ 800,000.00
Insured—NJGUDPA (N.J.S.A. 17:941) 49.879.415.32
Total $50,679415.32

Investments

New Jersey statutes establish the following securities as eligible for the investment of Township
funds:

1. Bonds or other obligations of the United States of America or obligations guaranteed by the
United States;

2. Government money market mutual funds;

3. Any obligation that a federal agency or a federal instrumentality has issued in accordance
with an act of Congress, which security has a maturity date not greater than 397 days
from the date of purchase, provided such obligation bear a fixed rate of interest not
dependent on any index or other external factor;

4. Bonds or other obligations of the Township or bonds or other obligations of school districts
of which the Township is a part and within which the school district is located;
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Investments (Cont’d)

5. Bonds or other obligations having a maturity date of not more than 397 days from the date of

purchase that are approved by the Division of Investment of the Department of Treasury
for investment by local units;

6. Local government investment pools;

7. Deposits with the State of New Jersey Cash Management Fund established pursuant to
section 1 of P.L. 1997, ¢. 281 (C.52:18A-90.4); or

8. Agreements for the repurchase of fully collateralized securities, if

a. the underlying securities are permitted investments pursuant to paragraphs (1) and
3);

b. the custody of collateral is transferred to a third party;

c. the maturity of the agreement is more than 30 days; and

d. the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, ¢.236 (C.19:9-41) and for which a master repurchase
agreement providing for the custody and security of the collateral is executed.

New Jersey Cash Management Fund — All investments in the Fund are governed by the regulations of
the Investment Council, which prescribe specific standards designed to insure the quality of
investments and to minimize the risks related to investments. In all the years of the Division of
Investment’s existence, the Division has never suffered a default of principal or interest on any short-
term security held by it due to the bankruptcy of a securities issuer; nevertheless, the possibility
always exists, and for this reason a reserve is being accumulated as additional protection for the
“Other Than State” participants. In addition to the Council regulations, the Division sets further
standards for specific investments and monitors the credit of all eligible securities issuers on a regular
basis. As of June 30, 2007, the Township had no funds on deposit with the New Jersey Cash
Management Fund.

Generally, the Township’s investments consist of money market and savings accounts. Based upon
the existing deposit and investment practices, the Township is generally not exposed to credit risks,
custodial credit risks, concentration of credit risks and interest rate risks for its investments nor is it
exposed to foreign currency risks for its deposits and investments.

Note 7: ASSESSMENT AND COLLECTION OF PROPERTY TAXES

A taxable valuation of real property is prepared by the Tax Assessor as of October 1 in each year and
filed with the County Board of Taxation by January 10 of the following year. The County Board of
Taxation establishes tax rates to reflect the levy necessary for municipal, local school district, special
district and county taxes.

The provisions of P.L. 1994, C. 72 changed the procedures for State fiscal year billing originally
established in P.L. 1991, C. 75. Chapter 72 moves the billing calculation back on a calendar
yearbasis, which permits tax levies to be proved more readily than before.

The formulae used to calculate tax bills under P.L. 1994, C. 72 are as follows:

The third and fourth installments, for municipal purposes, would equal one-half of an estimated
annual tax levy, plus the balance of the full tax levied during the current tax year for school, county
and special district purposes. The balance of the full tax for non-municipal purposes is calculated by
subtracting amounts due on a preliminary basis from the full tax requirement for the tax year. The
first and second installments, for municipal purposes, will be calculated on a percentage of the
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Note 7: ASSESSMENT AND COLLECTION OF PROPERTY TAXES (CONT’D)

previous years billing necessary to bill the amount required to collect the full tax levy, plus the non-
municipal portion, which represents the amount payable to each taxing district for the period of
January 1 through June 30.

Taxes become delinquent if not paid on the installment dates and become subject to interest penalties
of 8% to 18% of the amount delinquent. In addition, the law now allows for, and the Township has
authorized, the imposition of a penalty of 6% on delinquencies exceeding $10,000.00 that remain
unpaid at the end of a calendar year. If taxes remain delinquent on or after April 1 of the succeeding
fiscal year, the delinquent amount is subject to "Tax Sale" which places a tax lien on the property, and
allows the holder to enforce the tax lien by collection foreclosure. New Jersey property tax laws
establish property taxes as a lien on real estate as of the first day of the fiscal year of the municipality
even though the full amount due is not known.

b

As County, School and Special District tax requirements are certified to the County Board of
Taxation on a calendar year basis and within a time frame which precludes the certification of a
municipal purpose tax certification for the calendar year, the conversion to a fiscal year has
necessitated that tax bills be prepared and mailed by the Tax Collector twice annually. The law
requires tax bills for the first and second installments to be delivered on or before October 1 of the
pre-tax year, and bills for the third and fourth installments to be delivered on or before June 14. The
statutory requirement to deliver tax bills for the first and second installments by October 1 of the pre-
tax year requires that these bills utilize assessed valuations from the pre-tax year. As a result, tax bills
for the third and fourth installments will also include adjustments to reflect the results of changes in
assessed valuations from the pre-tax year to the current tax year.

In accordance with the accounting principles presented by the State of New Jersey, taxes receivable
and tax title liens are realized when collected. Since delinquent taxes and liens are fully reserved, no
provision has been made to estimate that portion of the taxes receivable and tax title liens that are
uncollectible.

Note 8: PENSION AND RETIREMENT PLANS

Employees of the Township of North Brunswick are enrolled in one of two cost sharing multiple-
employer public employee retirement systems: the Public Employees Retirement System (PERS) or
the Police and Firemen's Retirement System (PFRS). The Division of Pensions in the Department of
Treasury, State of New Jersey, administers the PERS and PFRS plans. The plans are funded annually
based on the projected benefit method with aggregate level normal cost and frozen initial unfunded
accrued liability. The plans, which cover public employees throughout the state, do not maintain
separate records for each reporting unit and, accordingly, the actuarial data for the employees of the
Township who are members of the plan are not available. For 2007 and 2006, the Township
contributed $214,536.00 and $121,639.60 for PERS and $1,214,347.00 and $806,238.00 for PFRS.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits issues
publicly available financial reports that include the financial statements and required supplementary
information for PERS and PFRS. These financial reports may be obtained by writing to the State of
New Jersey, Department of the Treasury, Division of Pensions and Benefits, P.O. Box 295, Trenton,
NJ 08625-0295.

Note 9: POST-RETIREMENT HEALTH CARE BENEFITS

In addition to the pension and retirement plans described in Note 8, the Township provides post-
retirement health care benefits, in accordance with State statutes, to police officers who retire from the
Township with at least 25 years of service. Benefits consist of full medical, dental, prescription and
optical coverage, and expenditures are recognized as claims are reported. At June 30, 2007 and 2006,
thirty-five (35) and thirty-three (33) retirees were receiving post retirement health care benefits at an
annual cost to the Township of approximately $495,645.00 and $487,835.20.
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NOTES TO THE FINANCIAL STATEMENTS

Note 10:  ACCRUED SICK AND VACATION BENEFITS

The Township has established uniform personnel policies via employee contracts and municipal
ordinances that set forth the terms under which an employee may accumulate unused benefits as
follows:

Sick Leave - Sick Leave shall accumulate at the rate of one (1) day per month for the first year of
service and fifteen (15) days for each subsequent year for all permanent employees and shall be
cumulative from year to year without limit. Upon retirement or death after ten (10) years of service,
the employee or his survivor is entitled to receive full payment for any unused accumulated sick leave
computed on the basis of final wages.

Vacations - Vacation pay for permanent employees accumulates in accordance with the approved
schedules. Vacation days may be taken in year earned, but not to exceed the number of days earned
at time of vacation. Earned vacation day may be accumulated up to one (1) year of current vacation
credits with the exception of employees in the PBA or SOA unions who may accumulate vacation
days without limit. Any employee who has separated his/her employment may be paid the salary
equivalent to accrued vacation earned, not to exceed more than one (1) year of current vacation
credits earned with the exception of those employees in the PBA or SOA.

The Township maintains up-to-date records of each employee's status relating to earned and unused
sick and vacation pay. It is estimated that the cost of such unpaid sick and vacation pay would
approximate $3,531,857.00 and $3,170,305.00 at June 30, 2007 and 2006. This amount represents
the current value of all accumulations, and is not intended to portray amounts that would be recorded
under GAAP. The Township has not discounted the total based upon a study of utilization by
employees separating from service. Neither has it excluded the accumulations of any employees
based upon the likelihood that the right to receive termination payments for such accumulations will
vest with the employees. The amount that the valuation reported above would be reduced under either
of the methodologies permitted under GAAP has not been determined. Expenditures for payment of
accrued sick and vacation benefits are recorded in the period in which payments are made as part of
the current year's operating budget appropriations.

Note 11:  RISK MANAGEMENT

The Township, together with other governmental units, is a member of the Middlesex County
Municipal Joint Insurance Fund (the Fund). The Fund, which is organized and operated pursuant to
the regulatory authority of the Departments of Insurance and Community Affairs, State of New
Jersey, provides for a pooling of risks, subject to established limits and deductibles. The Fund’s
governing board based upon actuarial and budgetary requirements calculates payments to the Fund.
Each participant in the Fund is jointly and severably obligated for any deficiency in the amount
available to pay all claims. Lines of coverage provided by the Fund include property; boiler and
machinery; equipment floater; auto physical; blanket bond; auto liability; general liability; law
enforcement liability; public official liability and worker compensation and employer liability.

At December 31, 2006, the Fund reported for all years combined, total assets of $18,423,087,
liabilities and reserves of $21,478,495, which includes case reserves of $11,934,504 and IBNR of
$9,407,726 and a deficit fund balance for all years of $3,055,408.

Note 12: COMMITMENTS AND CONTINGENCIES

The Township participates in several federal and state financial assistance grant programs.
Entitlement to the funds is generally conditioned upon compliance with terms and conditions of the
grant agreements and applicable regulations, including the expenditures of funds for eligible
purposes. These programs are also subject to compliance and financial audits by the grantors or their
representatives. As of June 30, 2007, the Township does not believe that any material liabilities will
result form such audits.
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NOTES TO THE FINANCIAL STATEMENTS

Note 12:  COMMITMENTS AND CONTINGENCIES (CONT’D)

As of the date of this report, Management’s review of litigations indicated the Township was not
involved in any pending or threatened litigation nor any unasserted claims or assessments that would
be of a material nature that would have a negative impact to the financial statements. There are a
number of commercial tax appeals pending before the Tax Court.

Note 13: DEFERRED COMPENSATION

The Township has instituted a Deferred Compensation Plan pursuant to section 457 of the Internal
Revenue Code and P.L. 1977, C. 381; P.L. 1978, C. 39; P.L. 1980, C. 78; and P.L. 1997, C. 116 of the
Statutes of New Jersey. The Plan is an arrangement whereby a public employer may establish a plan
and permit its employees to voluntarily authorize a portion of their current salary to be withheld and
invested in one or more of the types of investments permitted under the governing regulations. The
Township has engaged a private contractor to administer the plan.

Note 14:  WATER AND SEWER UTILITY AGREEMENTS

In February 1996, the Township of North Brunswick entered into an agreement with U.S. Water, Inc.
(“U.S. Water”) for the operation, maintenance and management services for the Township’s water
and wastewater systems (collectively, the “System”). The agreement, which was completed under the
New jersey Water Supply Public-Private Contracting Act and the New Jersey Wastewater Treatment
Public-Private Contracting Act, covers a period of 20 years commencing July 1, 1996 and it may be
extended for up to four additional five-year periods. The agreement was approved by the New Jersey
Department of Community Affairs, Division of Local Government Services. The portion of the
agreement pertaining to water supply was approved by the New Jersey Board of Public Utilities.

Under the agreement, U.S. Water operated, maintains and manages the System at all times on behalf
of the Township in compliance withal federal, state and local laws and regulations. U.S. Water is
entitled to received the revenues generated from user charges to water and sewer customers. Such
user charges are based on annual base rates established in the agreement over customers. Such user
charges are based on annual base rates established in the agreement over the 20 — year period, subject
to certain specific adjustments. U.S. Water is responsible for the billing and collection of such user
charges.

U.S. Water paid $6,000,000 to the Township as an initial concession payment upon the execution of
the agreement. In addition, U.S. Water provided funds in sufficient amounts to complete the
retirement (through tender offer and defeasance) in June 1996 of the Township’s water utility loans,
notes and bonds payable totaling $20,390,298 and sewer utility notes and bonds payable totaling
$1,473,000. U.S. Water also agreed to make the following annual payments to the Township over the
20 — year period commencing on June 1, 1997: $1,000,000 in the first year and $2,000,000 from the
16" to the 20™ year. The Township is also entitled to share in revenues under certain provisions of

the agreement.

The initial concession payment was recorded as concession fee revenue in the statements of
operations of the Water Utility and Sewer Utility Operating funds. The amount paid for the
retirement of the water and sewer utility debts was accounted for as contributed capital from U.S.
Water, based on the carrying amount of such debts, in the balance sheets of the Township’s Water
Utility and Sewer Utility Capital Funds. The annual payments and revenue sharing, if any, to be
received in future years shall be recognized as revenues of both utility operating funds.
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Note 14:  WATER AND SEWER UTILITY AGREEMENTS (CONT’D))

On August 27, 2002, pursuant to the New Jersey Water Supply Public-Private Contracting Act,
N.J.S.A. 58:26-19 et. seq and other applicable law, the Township entered into a water services
agreement with the Middlesex County Improvement Authority and a joint venture of American Water
Services, Inc. and JJS Management Services, LLC (the “Water Operator”). The agreement transfers
the responsibilities for the operation, management, maintenance and repairs of the water system to the
Water Operator. Pursuant to the New Jersey Wastewater Treatment Public-Private Contracting Act,

N.J.S.A. 58:27-19 et. seq and other applicable law, the Township, also on August 27, 2002, entered
into a wastewater operating agreement with the Middlesex County Improvement Authority and U.S.
Water Service Company, LLC (the “Wastewater Operator”). The wastewater agreement transfers the
responsibilities for the operation, management, maintenance and repairs of the wastewater system to
the Wastewater Operator. The execution of these agreements effectively terminate the agreement as
described above.

In connection with the August 27, 2002 operating agreements with the water operator and wastewater
operator, the Middlesex County Improvement Authority issued $34,805,000 Township of North
Brunswick Lease Revenue Bonds (Water/Wastewater System Project) Series 2002A, dated September
15, 2002. The Bonds finally mature October 1, 2022, and carry interest rates from 2.00% to 4.75%
with yields of 1.40% to 4.65%. As of the date of the Bonds, the Township and the Authority entered
into a Franchise Agreement, pursuant to which the Township conveyed to the Authority the franchise
to operate and a leasehold interest in the Wastewater and Water Systems. Simultaneously, the
Authority, as lessor, and the Township, as lessee, will enter into a lease agreement conveying a
subleasehold interest in the Water and Wastewater Systems to the Township, subject to the operating
agreements and the franchise agreement.

Note 15:  REGIONAL CONTRIBUTION AGREEMENT

The Township had entered into an Affordable Housing Contribution Agreement with Brunswick
Manor Associates (the “Developer”) on July 22, 2002. Per the agreement, the Township may transfer
housing units to another municipality that has a plan to build low-income housing units. The
Developer’s affordable housing obligation shall be equal to 17.6% of the 1,975 total units or 348 units
to be constructed in the Renaissance development. The Developer’s payment schedule shall be in two
(2) phases with Phase I consisting of 135 units at $20,000 per unit or $2,700,000 and Phase II
consisting of 213 units at $35,000 per unit or $7,455,000. The contributions for Phase I are received
in four (4) equal payments of $675,000. The contributions for Phase II are to be received in equal
payments payable when each of the last 500 certificates of occupancy are issued at a rate of $14,910
per certificate issued.

The Township has contracted with the receiving municipalities of the Borough of Carteret and the
City of New Brunswick. Per the agreement, ninety (90) units will be transferred to the City of New
Brunswick in four (4) equal annual payments of $450,000 for a total of $1,800,000 and forty-five (45)
units will be transferred to the Borough of Carteret in four (4) equal annual payments of $225,000 for
a total of $900,000. The payments began in October 2004 and will conclude in October 2007.

At June 30, 2007, $-0- for Phase I and $1,237,530 for Phase Il are due from Brunswick Manor
Associates.
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Note 16:  SCHOOL TAXES

Tax revenue for the Township of North Brunswick Board of Education has been collected and the
liability deferred by statute. The following is a schedule of deferred taxes:

June 30
200 200
Balance of Tax $ 32,963,910.60 $ 29,786,512.44
Deferred 26.667,758.00 23.767.758.00
Payable $ 6.296.152.60 $ 6.018,754.44

Note 17:  SUBSEQUENT EVENTS

On August 6, 2007, the Township issued a Bond Ordinance for Water Treatment Plant Upgrades and
Improvements appropriating the aggregate amount of $19,000,000 and authorizing the issuance of
$19,000,000 in Bonds and Notes.

On August 15, 2007, the Township issued General Obligation in the sum of $5,500,000 due in annual
installments of $235,000 to $465,000 from August 15, 2008 through 2022, interest at 4.125% to
4.250%.

On August 20, 2007, the Township issued Bond Anticipation Notes in the amount of $25,828,000 due
August 19, 2008, interest at 4.25%.

On September 4, 2007, the Township issued a Bond Ordinance for Capital Improvements
appropriating the aggregate amount of $3,896,000 and authorizing the issuance of $3,701,200 in
Bonds and Notes.

On October 1, 2007, the Township issued a Bond Ordinance for Replacement of Water Supply Lines
and Directing the Special Assessment of the Costs appropriating $2,150,000 and authorizing the
issuance of $2,150,000 in Bonds and Notes.

On November 8, 2007, the Township contracted with the State of New Jersey, Department of
Environmental Protection to fund a portion of the costs incurred for the Water Treatment Plant
Upgrades and Improvements through their Environmental Infrastructure Trust Financing Program.

On December 4, 2007, the Township issued a Bond Ordinance Amending Bond Ordinance #00-27 in
order to provide for a change in the Section 20 Expenses Authorized by Such Ordinance.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members

of the Township Council
Township of North Brunswick
County of Middlesex, New Jersey -

We have audited the basic financial statements of the Township of North Brunswick, in the County of
Middlesex, New Jersey, as of and for the year ended June 30, 2007, and have issued our report thereon dated
February 29, 2008. Our report was qualified because of the departure from accounting principles
Governmentally accepted in the United States of America as disclosed in Note 2 and Governmental Fixed
Assets not being audited. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and audit requirements as prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township of North Brunswick’s internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on

the financial statements and not to provide an opinion on the internal control over financial reporting.

Accordingly, we do not express an opinion on the effectiveness of the Township of North Brunswick’s internal
_ control over financial reporting. ' -

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the Township of North Brunswick’s ability to initiate, authorize, record, process or report financial date
reliably in accordance with Governmentally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the Township of North Brunswick’s financial statements that is more
than inconsequential will not be prevented or detected by the Township of North Brunswick’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Township of North Brunswick’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of North Brunswick’s financia]
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, which are described in the accompanying
schedule of findings and questioned costs as item 2007-01. We also noted certain immaterial instances of
noncompliance that we have reported to the management of the Township in the General Comments section of
the Report of Audit.

This report is intended solely for the information of the Mayor and Township Council, management, Division
of Local Government Services and state awarding agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Woduled ¢ Monan, A

HODULIK & MORRISON, P.A.
Certified Public Accountants
Public School Accountants

Highland Park, New Jersey
F_ebruary 29,2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 04-04

Honorable Mayor and Members
of the Township Council

Township of North Brunswick

County of Middlesex, New Jersey

Compliance

We have audited the compliance of the Township of North Brunswick with the types of compliance
requirements described in the US. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement and the New Jersey State Aid/Grant Compliance Supplement that are
applicable to each of its major federal and state programs for the year June 30, 2007. The Township of
North Brunswick’s major federal and state programs are identified in the “Summary of Auditor’s
Results Section” of the accompanying schedule of findings and questioned costs. Compliance with the
requirement of laws, regulations, contracts and grants applicable to each of its major federal and state
programs is the responsibility of the Township of North Brunswick’s management. Our responsibility
is to express an opinion on the Township of North Brunswick’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; audit requirements as
prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey; OMB Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations” and New Jersey OMB Circular 04-04. Those standards and circulars require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal or state program occurred. An audit includes examining, on a test basis, evidence about the
Township of North Brunswick’s compliance with those requirements and performing such other
procedures as we. considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on Township of
North Brunswick’s compliance with those requirements.
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In our opinion, the Township of North Brunswick complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal and state programs for the
year ended June 30, 2007. However, the results of our auditing procedures disclosed instances of -
noncompliance with those requirements, which are required to be reported in accordance with OMB

Circular A-133 and which are described in the accompanying schedule of findings and questioned costs
as item 2007-01.

Internal Control Over Compliance

The management of the Township of North Brunswick is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to state programs. In planning and performing our audit, we considered Township of North
Brunswick’s internal control over compliance with requirements that could have a direct and material
effect on a major federal or state program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on internal contro] over compliance in
accordance with OMB Circular A-133 and New J. ersey OMB 04-04. Accordingly, we do not express an
opinion on the effectiveness of the Township of North Brunswick’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a
federal or state program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal or
state program such that there is more than a remote likelihood that material noncompliance with a type
of compliance requirement of a federal or state program that is more than in consequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement of
a federal or state program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Mayor and Township Council,
management, the Division of Local Government Services and federal and state awarding agencies and
is not intended to be and should not be used by anyone other than these specified parties.

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

Highland Park, New Jersey
February 29, 2008
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'
A
N

'

FEDERAL GRANTOR/
PROGRAM TITLE

Direct Program:
Department of Environmental Protection:

Public Wastewater Facilities:
NJ Env. Infrastructure Trust & Fund Loan

Department of Justice:

TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

Office of Community Oriented Policing Services:

COPS in Shops

Bureau of Justice Assistance:
Bulletproof Vest Partnership Reimbursement
Bulletproof Vest Partnership Reimbursement

Indirect Program:
Department of Transportation:

Highway Planning & Construction:
Improvements to Arlington Avenue
Improvements to Aaron Road
Improvements to Riverton Street
Improvements to Ridgewood Avenue

Department of Law & Public Safety:
Division of Highway & Traffic Safety:
Click It or Ticket

Department of Education:
Office of Elementary & Secondary Education:
Safe & Drug-Free Schools & Communities

FEDERAL
CFDA GRANT

NUMBER PERIOD
66.458 Various
16.710 2007
16.607 2006
16.607 2007
20.205 2004
20.205 2005
20.205 2006
20.205 Various

20.6 2007

84.186 2005

PROGRAM
OR AWARD
AMOUNT

581,688.00

2,000.00

6,807.29
7,199.89

475,000.00
200,000.00
220,000.00
225,000.00

4,000.00

35,000.00

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE STATE FISCAL YEAR ENDED JUNE 30, 2007

Schedule A

CUMULATIVE
DISBURSE- EXPENDITURES
CASH MENTS/ AT JUNE 30,
RECEIPTS EXPENDITURES 2007
484,126.00 36,565.14 274,264.85
484,126.00 36,565.14 274,264.85
1,775.00 1,775.00
3,394.89 32.80 6,807.29
1,199.98 3,676.68 3,676.68
4,594.87 5,484.48 12,258.97
10,300.15 116,150.01
112,581.41 112,581.41
165,000.00 220,000.00 220,000.00
56,250.00 66.71 220,875.94
221,250.00 342.948.27 669,607.36
4,000.00 4,000.00 4,000.00
4,000.00 4,000.00 4,000.00
10,000.00 13,479.89 33,576.79
10,000.00 13,479.89 33,576.79
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE STATE FISCAL YEAR ENDED JUNE 30, 2007

Schedule A

CUMULATIVE
FEDERAL PROGRAM DISBURSE- EXPENDITURES
FEDERAL GRANTOR/ CFDA GRANT OR AWARD CASH MENTS/ AT JUNE 30,
PROGRAM TITLE NUMBER PERIOD AMOUNT RECEIPTS EXPENDITURES 2007
Indirect Program (Cont'd):
Department of Justice:
Bureau of Justice Assistance:
Byrne Narcotics Task Force 16.738 2006 12,000.00 $ 6,000.00 $ 12,000.00 12,000.00
6,000.00 12,000.00 12,000.00
Department of Housing & Urban Development:
Community Development Block )
Grant Program 14.218 2005 132,000.00 128,580.00 85,172.21 132,000.00
14.218 2006 118,800.00 68,800.00 57,650.00 68,800.00
14.218 2007 118,800.00 8,800.00 38,862.79 38,862.79
é\ 206,180.00 181,685.00 239,662.79
[68)
! $ 936,150.87 $ 596,162.78 1,245,370.76

Footnotes:
Grant Award/Amount Reflects Current Year Awards

NOTE: See accompanying Notes to Schedules of Expenditures of Awards. Also, see paragraph on the accompanying schedules
of federal awards and state financial assistance with respect to a partial disclaimer of opinion, included within the independent
audifor's report.

The Township's federal grants are presented within the Township's overall financial statements on the
modified accrual basis of accounting in accordance with accounting principles prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

N/A - Not Available or Not Applicable

Page 2 of 2



Schedule B
TOWNSHIP OF NORTH BRUNSWICK.
) MIDDLESEX COUNTY, NEW JERSEY
SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDING JUNE 30, 2007

PROGRAM OR
STATE FUNDING GRANT STATE GRANTAWARD PROGRAM AMOUNT OF CUMULATIVE
DEPARTMENT STATE PROGRAM PERIOD ACCOUNT NUMBER AMOUNT RECEIPTS  EXPENDITURES EXPENDITURES
Dept of Community Development NIDOT - Rt 27 Sec (6V) Bridge (Water) Indefinite n/a $ 25,000.00 3 63250 $ 932.50
NIDOT - Rt 1 Sec (6V) Bridge (Water) Indefinite n/a 20,000.00 1,039.50 2,083.50
Smart Growth FY2007 022-8070-100-039-00 10,500.00 1,200.00 1,200.00
Highway Safety (Safe Corridors) FY2007 na 73,000.00 71,371.43 71,371.43
Dept of Law & Public Safety Drunk Driving Enforcement Fund FY2006 066-1160-100-113-06 18,217.94 12,303.49 18,182.78
Safe & Secure Communities FY2006 066-1020-100-232-06 60,000.00 60,000.00 60,000.00 60,000.00
FY2007 066-1020-100-232-07 60,000.00 52,500.00 60,000.00 60,000.00
Body Armor FY2004 066-1020-718-001-04 7,723.57 599.24 7,124.33
FY2005 066-1020-718-001-05 7,491.10 3,110.24 5,598.27
Dept of Environmental Protection Clean Communities Program FY2002 042-4900-765-004-02 8,244 42 129.00 8,244.42
FY2004 042-4900-765-004-04 31,538.24 33.81 31,538.24
FY2005 042-4900-765-004-05 31,342.20 5,536.02 31,342.20
FY2006 042-4900-765-004-06 32,861.14 18,657.86 18,657.86
Recycling Tonnage Grant FY2006 042-4900-752-001-06 29,013.49 29,013.49 29,013.49
Environmental Infrastructure Trust &

' Fund Loan FY2005-FY2024 n/a 581,688.00 484,126.00 36,565.13 274,264.85
o Green Acres - Otken Farm Indefinite nfa 2,950,000.00 7,454.52 60,480.13
>

! County of Middlesex Municipal Alliance FY2006 082-2000-100-044-06 42,602.50 6,000.00 15,662.50 26,133.75

FY2007 082-2000-100-044-07 42,602.50 36,660.00 17,137.50 17,137.50

Dept of Health Alcohol Education & Enforcement Fund FY2005 046-760-4240-001-05 3,994.48 11.38 3,744.48
FY2006 046-760-4240-001-06 964.33 738.62 738.62

Dept of Treasury Enhancement 911 Grant FY2006 082-2034-100-050-6110 35,749.00 35,749.00 23,443.00 35,749.00
FY2007 082-2034-100-050-6110 35,749.00 35,749.00 35,324.25 35,324.25

Property Tax & Emergency Response FY2005 n/a 110,000.00 40,842.00 110,000.00

$ 421828191 § 71078400 3 440.80548 % 908.861.60

Footnotes:
Grant Award/Amount Reflects Current Year Awards

NOTE: See accompanying Notes to Schedules of Expenditures of Awards. Also, see paragraph on the acc&mpanying schedules
of federal awards and state financial assistance with respect to a partial disclaimer of opinion, included within the independent
anditor's report.

The Township's state grants are presented within the Township's overall financial statements on the
modified accrual basis of accounting in accordance with accounting principles prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

N/A - Not Available or Not Applicable




NOTE 1:

NOTE 2:

NOTE 3:

NOTE 4:

TOWNSHIP OF NORTH BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY

NOTES TO SCHEDULE OF EXPENDITURES OF
FEDERAL AND STATE FINANCIAL ASSISTANCE
JUNE 30, 2007

GENERAL

The accompanying schedules of expenditures of federal and state financial
assistance present the activity of all federal and state financial assistance programs
of the Township of North Brunswick. The Township is defined in Note 1 to the
Township’s financial statements. Federal and state financial assistance passed
through other government agencies, as identified, is included within the respective
schedules of financial assistance.

BASIS OF ACCOUNTING
The accompanying schedules of expenditures of federal and state financial

assistance are presented using the basis of accounting as described in Note 2 to the
Township’s financial statements.

RELATIONSHIP TO GENERAL FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree in all material repects with
amounts reported in the Township’s financial statements.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported
in the related federal and state financial reports, where required and identified.
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Schedule C

Page 1 of 3
TOWNSHIP OF NORTH BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007
Section 1 — Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued: Qualified
Internal Control over financial reporting:
1) Material weakness(es) identified? Yes X No
2) Significant deficiency(s) identified that
are not considered to be material weaknesses? Yes X __ No
Noncompliance material to general-purpose financial
statements noted? Yes X __No
Federal Awards
Internal Control over major programs:
1) Material weakness(es) identified? Yes X No
2) Significant deficiency(s) identified that
are not considered to be material
weaknesses? Yes X __ No
Type of auditor’s report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required to be reported
in accordance with section.510(a) of Circular A-133? Yes X No
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
14.218 Community Development Block Grant
20.205 Highway Planning & Construction

Dollar threshold used to distinguish between type A and B programs: $300,000.00

Auditee qualified as low-risk auditee? Yes X No
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Schedule C
Page 2 of 3
TOWNSHIP OF NORTH BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Section II — Financial Statement Findings

This section identifies significant deficiencies, material weaknesses, and instances of
noncompliance related to the general-purpose financial statements that are required to be reported
in accordance with chapter 5.18 of Governmental Auditing Standards.

Significant Deficiency(s)

None noted

Compliance and Other Matters:

2007-01 Fixed Asset Reporting:

Condition:

The governmental fixed asset accounting system has not been maintained on a
current basis and the records to support the amounts reported (unaudited) in the
financial statements have not been made available for audit.

Questioned Costs:
None.

Context:
See condition above.

Effect:
A critical facet of the Township’s financial reporting system is nonfunctioning,

Cause:

Systems are not in place or are nonfunctioning that would allow for the capture
and recording of the appropriate financial information to provide the required
source documentation, subsidiary ledgers and financial statement reporting for
governmental fixed assets.

Recommendation:

The Township’s financial information reporting system and the related methods
for the processing and recording of fixed asset activity should be reviewed and
procedures implemented to provide for the proper reporting of governmental
fixed assets.
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Schedule C
Page 3 of 3
TOWNSHIP OF NORTH BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Section III — Federal Financial Assistance Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of
noncompliance, including questioned costs, related to the audit of major federal programs, as
required by OMB circular A-133.

Federal Award Programs:

Significant Deficiency(s):

None noted.

Compliance:

Finding 2007-01 as cited on the financial statement level is repeated.
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Schedule D
Page 1 of 1

TOWNSHIP OF NORTH BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Section I — Summary of Prior Year Federal Findings

SUMMARY OF PRIOR YEAR FINDINGS

Not Applicable

Section 11 — Summary of Prior Year State Findings

SUMMARY OF PRIOR YEAR FINDINGS

2006-04 Transaction Positing

The computerized data processing system allows for the back posting of
transactions.

The ability to back post transactions can limit the effectiveness of the data
processing ability.

Current Status: The computerized data processing system continues to allow for
the back posting of transactions which can limit the effectiveness of the data
processing ability as cited in the General Comments section of this report.
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CURRENT FUND
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Exhibit A-4

CURRENT FUND
SCHEDULE OF CASH
Ref.
Current Fund..........ooviiiniiiiii e, A $21,188,939.53
Grant Fund............coiiiiiiiniiiiee A 907,984.98
Cash Balance June 30,2006...............c.ocovviiiinennnn, $22,096,924.51
Increased by Cash Receipts
Current Fund
Miscellaneous Anticipated Revenue................... A-2 12,748,408.43
Petty Cash Returned...............cooeiiiiiiiinnnnn, A-5 1,050.00
Due NJ Sr Citizens and Veterans Deductions......... A-6 252,402.50
Taxes Receivable.......coooviiiiiiiiiiiiiiiiiin e, A-7 109,058,736.04
Miscellaneous Revenue Not Anticipated.............. A-8 160,889.24
Miscellaneous Accounts Payable & Reserves........ A-9 108,218.00
Grant Fund
Transfer - Matching Funds For Grants................. A-17 33,432.50
Grants Receivable............coocviiviiiiininnnene, A-15 2,822,920.55
Unappropriated Grant Reserves...............ccc...... A-14 10,157.52
Total Cash ReCeIPtS.....ovivvvnvrroniiiiiiiiiiiiieciiienenees 125,196,214.78
Decreased by Disbursements
Current Fund
Budget Appropriations........c.cocvevveviiiniiiniennn. A-3 (37,910,253.99)
Transfer - Matching Funds For Grants................. A-17 (33,432.50)
Petty Cash Advanced..........ooovvieiiiiieiiniiennnn. A-5 (1,050.00)
Miscellaneous A/R, A/P, & Reserves.................. A-9 (394,554.29)
Appropriation Reserves..............coooviiiinn A-10 (1,471,351.11)
Tax OVerpayments. ........o.cevvveivieinnniieinnieninens. A-11 (53,701.42)
Taxes Payable........cccovviiieiiiiiiiiniiciiines A-12 (79,884,378.63)
Interfunds........ooveviire e eees A-13 (137,529.14)
Grant Fund
Appropriated Grant Reserves.............cocevvnnenen. A-16 (1,313,802.70)
Total Cash Disbursements..........ccvveevreveentinirnreneennenn. (121,200,053.78)
Current Fund.......coooi i A 23,632,392.66
Grant Fund.................. et e a et areareereare e A 2,460,692.85
Cash Balance June 30,2007........ccvtvviiiriiiniiiieieninnnns $26,093,085.51
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Exhibit A-5
CURRENT FUND
SCHEDULE OF CHANGE PETTY CASH AND CHANGE FUNDS

Balance Balance
June 30,2006  Advanced Returned  June 30, 2007

Change Fund................... $1,125.00 $1,125.00
Petty Cash Funds:
Senior Center............. $200.00 $200.00
Public Works............. 200.00 200.00
Police...................... 250.00 250.00
Purchasing................ 200.00 200.00
Recreation................ 200.00 200.00
Total $1,125.00 $1,050.00 $1,050.00 $1,125.00
Ref, A A-4 A-4 A
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CURRENT FUND

Exhibit A-6

SCHEDULE OF DUE NJ - SR CITIZENS & VETERANS DEDUCTIONS

Ref.

Balance July 1, 2006............cooooiiiiniiiiin A $193,764.17
Revenue - Eligible Deductions

Sr Citizens & Veterans Deductions - Original Levy........... $241,500.00

Deductions Allowed by Tax Collector..............vvvvvvvennn. 2,138.34
Total ReVenue............coovuiiiiiiii i A-7 243,638.34
Decreased by:

Cash Received from State of NJ..........coovvvvinii A-4 (252,402.50)
Balance June 30, 2007 A $185,000.01
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Exhibit A-7

CURRENT FUND
SCHEDULE OF PROPERTY TAXES RECEIVABLE AND LEVY ANALYSIS
Property
FY 2008 FY 2007 FY 2006 Tax Acquired
Ref. Total Prepaid Current Delinquent Arrears Liens for Taxes
Balance June 30,2006....... A $318,450.54 $156,479.96 $161,970.58
Billings / Levy:
Original Levy............. 105,406,525.39 $105,406,525.39
Added & Omitted.... ... ... 507,160.86 507,160.86
Added - County/State
Tax Appeals. .. 3,453,582.00 2,659,112.50 794,469.50
Adjustments................... (152.31) 281.68 (433.99)
Canceled Taxes............... (22,681.91) (20,226.40) (2,455.51)
Transfers.............c......... 108.82 (22,943.69) 23,052.51
Revenue .
Sr.Citizens & Vets........... A6 (243,638.34) (243,638.34)
Cash Receipts................ A4 (109,058,736.04) (3$99,342.42) (108,208,614.00) (742,287.69) 1,445.58 (9,937.51)
Prepaids Applied............ A-11 (102,169.29) (102,169.29)
Overpayments Applied... .. A-11 (51,453.56) (50,007.98) (1,445.58)
Overpayments Created... .. A-11 213,390.49 99,342 .42 114,048.07
Balance June 30,2007....... A $420,386.65 $89.255.10 $169,160.97 $161,970.58
................................... Analysis of FY 2007 Property TaX LeVY....ooueeeneemeeneeeoeeeresenann
Tax Yield: Ref. Tax Levy: Ref.
General Purpose Tax... ...... A-7 $105,406,525.39 Non-Municipal Taxes..................................... A-12 $83,061,776.79
Added Taxes................... A-7 507,160.86 Municipal Purpose Tax.................................... A-2 22,211,795.00
Added - Tax Appeals......... A-7 2,659,112.50
Total Levy.......ccovunn .. $108,572,798.75 Total Amount to be Raised............................... $105,273,571.79
Current Taxes Realized Ref.
% of Tax Levy Collected
Sr. Citizens & Vets..................... A-6,A-7 $243 638.34
Cash Receipts.. e A-7 108,094,565.93
Prepayments............................ A-7 102,169.29
Excess Non-Municipal Billings... ... A-9 (10,663.22)
Subtotal................... ... A-1 108,429,710.34 Total Tax Revenue..................cc.ccoovi . $108.429,710.34
Reserve for Uncollected Taxes... ... A-3 503,000.00
Total Revenue, Current Taxes... ... .. 108,932,710.34
Taxes Payable........................ .. A-12 (83.061,776.79) Total Tax Levy................coooiini $108,572,798.75
Revenue, Local Purpose Tax... ... ... A-2 $25,870,933.55 % of Tax Levy Collected........................... 99.87%




CURRENT FUND
SCHEDULE OF NON-BUDGET REVENUE

Exhibit A-8

Receipts from Delinquent Taxes

Prior Year Reimbursements

..................................................

................................................ $802,233.18

.....................................................

........................................................................... 325.00
............................................................. 3,000.00
.................................................... 9,229.00
..................................................................... 3,018.26
............................................ 28,151.24
Payment in Lieu of Taxes (PILOT) - NJ Highway
Community Development

Escrow Inspections

........................... 5,400.00

.......................................................... 11,614.69
Parks Recreation & Community Services

Senior Citizen Center
Public Works

........................................................ 6,885.75

........................................................... 110.00
......................................... 2,750.00
.................................................... 14,900.00
.......................................... 75,505.30

Ref  June 30, 2007 June 30, 2006
$2,424,059.87
145.80
308.00
6,000.00
8,810.00
69,220.71
26,463.75
16,689.98
5,212.50
102.00
4,500.00
20,450.00
66,516.71
A-4 $160,889.24 $224,419.45

A-1 $963,122.42

$2,648,479.32
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CURRENT FUND
SCHEDULE OF TAXES PAYABLE

Exhibit A-12

Taxes Cash

Ref. June 30, 2006 Levied Disbursements June 30, 2007
County - General.............. ($35.31)  $11,789,146.63 ($11,789,134.83) ($23.51)
County - Open Space......... (342.87) 1,364,515.23 (1,364,401.53) (229.17)
County - Added & Omitted.. 63,908.65 (63,908.65)
Local School District Taxes.. 29,786,890.62 69,105,598.50 (65,928,325.84)  32,964,163.28
Local Open Space............. 738,607.78 (738,607.78)
Sub-Total....................... A-7 29,786,512.44 83,061,776.79 (79,884,378.63)  32,963,910.60
School Taxes Deferred........ (23,767,758.00)  (2,900,000.00) (26,667,758.00)
Total Taxes Payable........... $6,018,754.44  $80,161,776.79  ($79,884,3 78.63)  $6,296,152.60

Ref, A A-1,A-2,A-7 A-4 A
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Exhibit A-14

STATE AND FEDERAL GRANT FUND
SCHEDULE OF UNAPPROPRIATED GRANT RESERVES

Cash

Grant Name June 30, 2006 Receipts June 30, 2007
Fiscal Year 2002
COPS - School Based Partnership................ $25,515.94 $25,515.94
Fiscal Year 2005
Bullet Proof Vests...........c.covviviuiniini 3,812.14 3,812.14
Municipal Alliance............c.coevvvviiil 50.00 50.00
Fiscal Year 2007
Alcohol Education & Enforcement Fund....... $958.47 958.47
Drunk Driving Enforcement Fund............... 5,801.75 5,801.75
Clean Communiti€s............c.ooveeinrininnnn. . 3,397.30 3,397.30
TOtAL et $29,378.08  $10,157.52 $39,535.60
Ref, A A-4 A

-82-



€ Jo [ adeq

Oouoomnh OO.OOWnNW OO.OOOAOG .......................... Eﬂ'ﬁwouﬁm WOMU—MAHDEEOU D.:.—nuuw HV—HN Oo.w.ﬂm

OO.OOOnOO OO.OOOaOW ............................ Eﬂhwo.mm mDmHmﬁﬂEEOO O.:;OOW Uﬁ—d O:%.Nm
OOOOOnN OO.OOOAN .......................................................... maOSW Gm WQOO
00°000°0¢ (00°000°c) 000007 T wes3014 1931 - JUBID JOO[g SONOdIEN JUIAg

00°000°S 00000°c e Wei301d 1991G - JUBID Y0O[g SINOdIEN duILg
OOOOOaNx OO.OOOaN. ................................ qomu—ﬂozmvm b@:ﬂ.@m hUMGQmm.&m U:&O
NAV.WN.N?— N.VWN.NTﬁ .................................. ﬁOmHNOnﬂvm b@:ﬂﬂm howcomwwm ﬂuzﬂo
Mm.mmmnm wa.maﬁmﬁ mw.maﬁnh ...................................... anmhuctdm HWO>1MOOH& HO.—ﬂDm
NW.N@NOAM mw.vQMnM Mh.hmvav ................................... —.NHO@OHH l“—:.ﬂho Hmv\/,.%oo.ﬁm “—Omﬂ—\ﬂm

:Kexeg o1qnd
00°000°6T 0000067 Tttt (3a18) 23pUE (A9) 998 LT ¥ - LOAIN
00°000°0C 0000007 e (1210g) 93puig (A9) 998 1 W - LOAIN
00°000°0C 00000°07 e (1072 ) 33p1d (A9) 23S [ I - LOAUN
OOOOO“OW OOOOOnOW ................................ MOOhm hoxoﬂm :%QW—DM xey, Q@QO&AH
oo.oomno.H oo.oomuﬁvﬁ% ...................................................... Eﬁao.ﬁo ﬁwew
00°000°59 00°000°561 oooo0'09c¢ T "Tpeoy Ussway - Isni], voneodsuel] (N
00°000°SS 00000918 00000°0gg T PEOY UOMIARY - jsni, uonepodsuel] [N
QO.OOOnom OO.OOOmOW .............................. ﬂvmom QOHN< - Hmarﬁ AHOMH.NPHOQWQ&&H —,.Z
OOOWN«O.—N OOOmNaOAv ....................................... COBOWV s001g 98N - 1OA [N
OOOWNaO.—V OOOWN“O.V ....................................... Qou-wav yooxg e - 1O [N
OO.OOOamv OO.OOO«W.V ................................................ mﬁoosom OH WHOO-H—W UIHNm
00°000°SLY 00000°GLy e onudAY U0j3UIIY - JSNUT uonepodsuel] (N
oo.oooaNm OO.OOOAN@ ........................................... Awumwm~mwbv N.N ..w.m - 'H..OQ Hz
SLTLY'EE SLTLY'EE e (3amag) 30afo1d 1L1°1°0€1 3 - LOA N
VE'65L°TSS VEGSLTSS e (orep ) 3000014 TLT°1°0€1 34 - LOA (N
Juswdooas Aunwiwo))
£00T “0¢ dunf PaAIRIYY L8¥'VOY VSIN  pardopy 9002 ‘0¢ dung
H—W.NU ................... H@vasm ...................

SI-viqlyxy

dTVAIHDHY SINVID 4O 4 TNAHIHOS
AN LNVYED TVEddEd ANV dIVIS

-83-




£ Jo 7 o8ed

OOOOOnM Oo.ooonm ..................................................... \AH_.E:EEOU QOD&O
Avo.ﬂwhnmm QG.MWBAMM .................................. E.Qhwo.ﬁm >U mOmwmﬂ:EEoo ENUMO
Oo.ooono Oo.oooao .................................................... Qogm‘:< _NQmOmczz
oo.Nvmnm co.ov.ﬁan OO.NwOm.vm .................................................... UO—HN‘.—.—M< M.@ﬁ—.mo‘mcgz
00°SLT 00768 000011 (Ke Sury] oyInT UBIRAY) SSNHUBHING] 29 SLY - AjUNO))
Oo.oooﬁ“ OO.OOOnN. ................................................ \ANQ UW@Hmhom - bﬁsoo
oo.m“w oc.mhw ................................................ %@Q @M.NHM.MOI - \A”:H—JOU
991AI9S ANUNUWWOY) % UONBIIOTY syled
oooooa0~ OO.OOOnOﬂ .................................................. Hgﬂw.‘—o %N@MMOZ O'H.Nm
OO.M@Wamv OO.Mowan ......................................... mmoosow .:Ao thowm mmoo
OO@\VN.“WM OO@VN‘“WM .......................................... ucw.:nu ﬁlﬂ..m wﬁOEOOENﬁ—EmH
OO.Q.VN%WM OO.Q.VB«WM ............................................ uﬁ—ﬁhw ~|~lm “—GOEOOQ.NH—EMH
OO.OOOnC OO.OOOnO .......................................... OO.MO..M MmN,H mowwonuh.mz OE%m
OO.OOOAC OO.OOOAO OO.OOO«.NH .......................................... OOMOHH Mwﬂrm.. mO_wOO.HNZ OE%m
OOOOOnWW OOOOOnmm ............................................ ur:w.mo m~00£0w hﬂo O.ﬁﬂuom
OOOOOnOm OOOOOuoﬁ ....................................... m~OO£Om O'w.mm - ENHWOHAH wDO.Sm
MM.wON«.H Mﬂ.wONn.ﬁ .................................. QOmwﬂozvm b@;%ﬁm vacumm.ﬂm @ﬁmﬁ—o
00°061°1 00061°L 104 338D LA 41000
WN.M.V@oN. @N.M.VO«N. ............................................ OHNHW _ wﬂ.&ho h0§< \Aﬁom
OO.OOOmN OOOOO»N% ........................................ wﬁmﬁmﬁhrﬁ OOﬁU—OS UMQWOEOD
mﬁ.omoo.v Wﬂomoh.vw ......................................... wﬂmﬁ_ﬂ.ﬂ.ﬁ 00ﬁ0~0m> OmquEOQ
OO.OOOnMN«% OO-OOOAMN. ...................................................... \ﬂﬁ@r%.mm \Aﬁgswwm
OO.OOOnAv% OO.OOOFV% ...................................................... H@VmOmH cuo WMI&UM—U
}(puo9) A133eS O1qnd
L0O0T ‘0€ sunf PaAleday LSPVOPVSIN  pardopy 9007 “0€ sun(
:wmu ................... ﬁwwﬂvzm ...................
dTAVAIADTE SINVYED 40 A TNJTFHOS
ANNA INVYO TVEAdddd ANV HIVLS
SI-viquyxyd

-84 -



€ Jo ¢ aded

BmﬁaNnONNAN% B~|< nNu< .............................................. —NHO.H
LS'THO'LIOT (4 2 (L8-7'VOr VSIN) papusury
OOQ‘VNﬁMON% oY reemreeeeeneeeseseeeeen wowﬁﬂm UDHQO%<
REN|
v ¥V v
mv.ﬂmwamom«ﬁw WW-CNmaNanNﬁ hW.N#O«hMOAN% OO.QVN»MON% mw.owﬁaoom«ﬁ% ......................................................................... .—‘mHOH
6161 CELEI e pUn,{ JUSWIS0JOJUS] PUE UOLBINPF [OYOI[Y
1no)) [ediounjy
OOOOMSVM OOOOﬁa.—uﬁ ...................................... thMZQEOU - —w~< \Qd.mﬂm,nh —.NQO‘H
Areiqiy
OO.OOOAM OOOOOAM .......................... Eﬁhwo.unm OH—NDOM O.—OMSO\V ﬁozm O>5&EOH—<
chmﬁam OOWWMnW ............................... wﬁoaowﬂﬁﬂz CO_HN?MMOMH HOH&BE&OHW
OONﬁ.vhm% OONﬁ.—u«M ...................................... JuRID) HGOEOOE&SEW MCSO%OOM
MN\VBmhaﬁ wm\.—uhmnmﬂ ............................................ Hﬁwhmv QM.NEO,H ME:O%UOMM
S}IoOM OTIqng
OO.OOOnoomnM OO-OOOaOOWnMw .................................................. Oommm cogo %ﬂﬁ:oo
OO.OOanom OO.OOOnOOW% ................................................ OONQm GQQO bczoo
OO.OOOnoww OO.OOanww ............................................... :HN& Ov:m\ﬂﬂm.—me@Oﬁm

(pAu0D) 991AI8S AJUNUIUIOD) 29 UOIIESIOSY SHIed

LOOT ‘0€ dunf PaAlodoy L8-¥'VOY VSIN  pewdopy 900¢ ‘0€ sun{
ﬁ—m.ﬁu ................... ﬁwwn:m ...................

HTAVAIHOTE SINVYED 40 4 INAIHDS
ANNA INVED TVIFddd ANV d1IVLS
S1-vuquyxyg

-85 -




¢3o 1 9%ed

00°000°SS 00°000°SS 00°000°SS st e URIG [OOYDS INQ AN03S
00°000°09 00°000°09 seeeeesece e pr§0Id SORIUAWLIOY) S1N09G pue SJeS

00°000°09 00°000°09 00°000°09 Toereees s UIRIZ01d SONIUNLEILOD) 21109 pUE SJeg

00°00S°L 00°00S°L 00°00S°L s e IR g0 g SORIUNUIIOT) 903G PUE AES
00°000°0% 00°000°0¥ 00°000°0% srereese e WIRIZ0I] 109G - JURLD) YOOI SON00IRN SWAY
LT6T1 00051 LT6LT 00051 LT6T1 e Esmoa o211 - JuEID 300[g So0UEN swhg
000611 000611 0 00D TG
05°95C 05'€€6 00°061°1 00°061°1 ’ e rpurod ¥034D IMd
76'201 87'81¢ 0TIy 8T'81€ 6701 AR L (V% § cer e B 1\
05 05h 050 0S0Eh ek e 0 NOSUS T
v6'86 vege V630 e 0 ORI T
0T THEL 0T THEL el BT TOULTY APOGT
81056 26 0v1°E OTI6HL oI I6VL e gl RIO) JOUITY APOE
£8°268°1 AN LO'€00°S LO€00°S Serreseseessessenense e Rl - JURIE) JOULTY APOY

Y7665 V2668 9611 S E6I°L ...5..........;;.....:..............esm-ans:u,«%om
68°EE 68°E¥E 68 EVE srereneesssenesesenienessi s apIG - JURID) JOULY APOG
€9°LT6°C £9°LT6°C £9°LT6T e Ammoov usg_on_ PAjULLIQ AUnWILo)
00'61 00'61 0061 e B “wieigolg d) WSens
17€TS°E 89°9L9°C 68°661°L T RIOpO] - el 1S3/ Jooud I9]ng

08'C¢ 08'Z¢ 08°Z¢ e “TRIdpR] - JURID) JSIA JOOIJ 1OlINg

01'79¢ 01'79¢ 01'29¢ e “"JuRlD) 159A J004] 1ng

:K3a5eS dtqnd

00°00€°L 00°000°C 00°00T°1 00°00S°01$ AR *IURID YIMOID) e
05°L90%T 05°2€9 00°00LVT 00'00LbT Es% u%__m (A9) 998 L7 1 - LOAIN

0000007 00°000°0¢C 00°000°0¢ *(10mag) 98pug (A9) 998 [ R - LOAUIN

05916°L1 05'6€0°1 00'956°81 00'956°81 - et (1ayep ) 99plg (A9) 998 T 1 - LOAIN

00°000°0S 00°000°0S 00°000°0S srenneeeeseese e y001] YOG - JRI[Y Xe], Aadosd
00°000°0Z2 00°000°02T 00°000°02T s s s pROY UOUSALY - ISTU, UOLENOdSURLT (N

00°000°09C 00°000°092% e ONMUSAY USSWSY - ISR UOHEHOASURIT (N

66'6¥8°€01 S1°00£°01 PLOSTPIT PLOSTPIT SreetteriieetesUINUSAY UOISUIHY - ISBAT UOlEHOASURIE [N

6S'81¥°L8 1¥185°TL1S 00°000°00T 00°000°00T Sreeeeseneeee e DROY UOIRY - ISIU, UOlEpOdSURI], [N

SLETI'LL SLETILI SLETI'LY .‘........coaomloohmgz-hoa N

0S'+SS°ST 0S'$SS°ST 0S'¥S$°S1 e (191 ) Yoougd 98N - 1LOA (N

00°000°S¥ 00°000°S¥ 00°000°S TerresTesssesseeseesi st GIOOUDG 0) SIO2UIS OJBS

00°62T 0S'96v°€€ 0S°12L°EE 05'96¢°€€ 00°57T “(£M198) 103101 TLI'T0ET ¥ - LOA (N
60'L85°SS 0S°6VL°TIS 65°9€€°81$ 0S'6vLTIS 60°L8S°SS e “(101epy ) 102101d 1L T°0ET ¥ - 1OA (N

uswdofasa(] Aunwwo))
L00T ‘Og sunf  svdURILINdUY yseD L8-V'VOPVSIN  pardopy 900T ‘0g ounf  sdduBIQUINOUF Q00T ‘Qf Sunf
................... JoSpng - ouE[Ed PAIPOIN  900T ‘0F un(

9[-V uquyxy

SAAYASTY INVED AIIVIIdOdddV 40 I TNATHIS
ANOT INVEO TVdddd ANV dIVLS

1

O

e'e]
'



gJo zsded
Y9'18L'EE V9'I8L'EE s wierdold L00T AD SORIMMILIOD) UesT)
16'5€6'8 LELITS 98°L59'81 vI198°CE v1'198°CE s URIS0Ld 900T AD SRAHURUIOD) UES[D)
T0'9€S°S 20'9€S°S 20'9€S°S s WRIB0IG GO0T AD SANIUAURIO)) BES(D)
18°¢€ 18°€€ £:43 s werdold 00T AD SORIURUILOD) URSED
00'621 00621 00621 s wRIB0ld 70T AD SAHURLILO) ULy
00°001°1 00'001°1 00°001°1 "*(Auq Bup] JOYIN] LT SOBIUBLINE 3 SUY - Aunody
00001 00°0S1 00°0SC°C 00°0ST 00°001° “SSpuRUINg 79 SHY - Auno)
86'¥78°1 86778’ 86728'1 38eIHaH %@ [EIMND - Jues) AOJSIE Ajunod
00°018°S 00°061°1 00'000°L 00°00+°€ 00°009°€ o Ae( 9BelloH - AunoD
S8'ELO'L $8'ELOY $8°€LO'T "93RILIGH @ [RIMRD - JuRID AI0ISIH
00°0ST°1 00°0S1°T 007051 T SHRIUBLING 29 SHY - Auno)

201AI0S AJIUNWILOY) 79 UONBIIIY Sied
LS'829' EVILETIL 00°000°¢L$ s (S10PLUOD) OFES) AAJeS ABmySIH
00°Tr8°0¥ 00'TP8°0¥ 00°TP80Y e asuodsay Blouig 79 201j0d - JoNoy XeL doid
00°€TL’L 00°€TLT 00'€2LT e o “jueLD A0S PUE|OWor
00°000°C1 0070001 e 010, Y] SONOOIEN SWIAY
0070001 00'000°C1 0070001 e 3010, SR SONOOIEN SUIAY
00'000°9 00°000% 00'000 ey o
S6Y 98151 68'6LY°€1 01°£06 VT 0L°€06 V1 s SJ00YOG QYRS - WIRIZ01] 19008
11°802° 11'80Z°1 11°80Z°1 : T uoleonpy Alayes 198uassed pYD
ST6k 09°SLES STPTESE 00'6vL°SE T R [-]6 JUSUIBOUBYU
00°EPY'ET 00°EPY €T 00°070°€TS 00'€0¥ e e -] -6 JUSWIAoUuRYUY
or'se 6¥'€0ETI $9'8€E°TI $9'8EETI T pUn JUSUISOIONUY BUrALQ JUMQ
911y 9L TIPS 9E11Y$ e PURL] JUSUISOIONIE BUIALQ Uri(
00056 00°050°S 00°000°01 e e ooy KEDIOK] 228
00522 00°SLL T 00000 e e oGRS UL SAOD
00°198°sH 00°198°sh e 61004 INQ) AI99S SOD
0070002 000002 e S UUD ] SOUB[OIA ONISALOC
N\.V.WNOA‘V N\V.WNO»V N..V.WNW»Q e ...................-...............-m—.—_ﬂm.m.—rﬁ0Uﬁ0—om>0mwwDEOD
00'L 001 00t e e S UIB] 2OUS[OIA DHSAWOC
OO.OOOAVW OO.OOOnv” . ..............‘.............,.....‘.....v.........‘.ﬁov—nvmh..ﬂﬁvvmlv—o:U
LSOr'T TwLSov'e TLSOV'T peees gy 210G JOAHV IS - WAO
€1'090% L8°6668 00°000°LS e e yOnEONDY AJyeS JOBURSSEA PO
Z6'L9T°TS W6'LIT'IS L9118 P yoygoNpy Koy 193udssed PIYD
© (pauod) Aages atiqnd
LO0Z0E 2uRf  SROUBIGUINOUZ used L8VVOrVSIN  padopy 9007 ‘0g dunf  ssouBIqUIOUY  9O(T O duny

aoue[eg POUIPOIN 90T ‘0F Sunf

91-V Hquyxy

SAAYASTY INVID AILVIIdOUddY 40 TNAFHIS

ANNA INVIO TVHIAdd ANV A1IVLS

-87 -



£Jo ¢ 98eqd

B TRy Ty

LOYCLESTCS LIV'EY : e e TeloL
LOSLY0£0T : : : B (L8 0p VSIN) popuowry
00'6¥7°€TTS R : : ” e "1e8pug paydopy
=y
v A v v v R
69°SCCeEV IS 10€8LTT6TCS OLZOSEICIS  LOSLYOE0CS  00'6¥T £2Z$ €CL80°S8LCS 9T ¥6£088S LT'€69 10618 e R L1
1L°62T T9'8€L £€'¥96 00005 €€ VoY Tttt DURS JUSWI0IORUT PUR UOIEONDH 0400
00'05T$ 811 8€°19Z 00°0ST 8€'I1 STt pUNG JUSLUSOIOJUT PUB UOLIRINPH [0YOO[Y
uno)) fediorunjy
0£°S6%'1 0L¥09°C1$ 00°001°¢T 00°001°¥1 e g randWo)) - pIy AJeIqi 2907
Aeiqry
000008 00°000°8 et URIZ0 91809y S[OIYRA [9n SALRUISIY
00'619°0C 00'619°0 0061907 ottt U WD BRURIA UOHRNBNY 19)EMULIOLS
00616 00°6LS'S 006LE°S e SRR UOE|IE0Y JOTEAULIO)S
0S'T 057789 004289 T R JUSWROURYU SUN0ASSY
wN..VN.mnmﬁ MN\,wﬁmnaﬂ ..........‘..‘.......A......:....‘.........H—..—N;—,.MUUMNF——;—O.H;w—h:nu\ﬂOOMH
v €102 G EI06T v C1062 e e e sRUO] SUIjoAOSY
9c 166 0C 1667 0c 1662 e pl RUn0), BUIOAOSY
$yIopm otgnyg
00005y 00008y jueID 93US[[BYD ANUWILIO)) USAID
(ARXINI 889189 00°000°09 00°000°09 “juRID UOISIA3IQED
0899 02°€£6°66V°L 00°000°00S°1 “JUBID) puB[ULIR] 29 UONBAIOY 2dedS Uad(
FIEIEES 98'989°99% 00°000°00S 00°000°00S o RIS pUB[ULR] %P UONESI0YY d0edS usd
00°000°001 00°000°001$ o_u@_m\,_ﬁbw%& uonearoay % 2%eds uedQ Auno)
00°000°000°1 00°000°000°T 00°000°000°T T ) Tied P12qes - ooedg UadQ Ajuno)
00'S9Y°ST 0S°LET'LT 0$'209°7H$ - 41174 | A L A
$T'908 0S°799°61$ SL'89Y91 SL'89¥°91 Tt st 50U Y JRdIoIUAiN
c7'€60 c7€69 P e e s e R [ROIURIA
00'897$ 00°000°1$ 00'89Z°1$ 00°000°1$ 00897 A AL U] | N G A
(pIuoD) 901AIS ANUNUIUIO) 29 UONBIIIY SHIed
LOOT ‘O€ dunf  sadurIqUINdUZ yseD L8HV0Y VSIN paidopy 9007 ‘0g unf  seourIqUInNOUZ 90T ‘Of dunf

“rje8png

soueed PAYIPON  900T “0€ dun(

91-v Hqiyxyg

SHAYASTY INVIO d4IVIIdOdddV 40 41NATHIS

ANNA INVED TVIHddd ANV JIVLS

-88 -




STATE & FEDERAL GRANT FUND
SCHEDULE OF INTERFUND CURRENT FUND / GRANT FUND

Exhibit A-17

Ref.
Increased by
Local Match Requirement
Appropriated Reserves..........oo.coovvviiiiniinnnn... A-16 $2,253,724.07
Less Grant Revenues

................................... A-15  (2,220291.57)

Local Match Requirement

............................. A-4
Decreased by
Cash Transfer - Local Match
From Current Fund to Grant Fund................... A4

-89 -

$33,432.50

(33,432.50)
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Exhibit B-1
TRUST FUND
SCHEDULE OF ASSESSMENTS RECEIVABLE
Confirmation Balance
Description Date Installments Due Dates 6/30/06 & 2007
Assessments Receivable
Georges Road / Route #1 - Water.......... 12/8/81 10 12/8/1981-1990 371.00
Maple Meade / Church Lane - Sewer...... 8/21/74 10 10/1/1974-1983 42,750.00
Total Assessments Receivable.......ovviiiiiiiiii i e e, 43,121.00
Assessment Liens
Maple Meade - Sewer.............cocooeein 11/12/72 255.00
Maple Meade / Church Lane - Sewer...... 8/21/74 396.00
East Adams - Sewer..........c.ccoeeveininnn. 11/15/76 13,763.00
Adams Lane - Water..............coooeveene. 7/1/75 34,791.00
East Adams - Water.............ccoeevnvennn, 12/18/77 3,659.00
Linder, Evelyn & Thomas................... 6/19/78 3,666.00
AaronRoad - Section 1..........cooeviiienns 12/3/83 1,278.00
Marigold - LaRose..........ccoooevininnnen. 12/28/77 2,654.00
Interest & Costs on AsSeSSMENT LIBNS. .. .o.uii ittt e iaee et 10,222.00
Total Assessment Liens Receivable.......oovviiiiiiiiiiiiiiiiiiiieii e 70,684.00
Total Assessments & Assessment Liens Receivable..........ooovviiiiiiiiiiiciiniiiiiinnnnn, $113,805.00
Ref. B
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TRUST FUND

SCHEDULE OF CASH AND RESERVE ACTIVITY

Exhibit B-2

Balance
June 30, 2006

Receipts

Disbursements

Adjustments

Balance
June 30, 2007

Due NJ - Animal License Fees.............c.oc..coovivoi oo,
Animal Control ReServes................oooeeeveeeeoi oo

Payroll - Deductions Payable............................ooo
Payroll - Miscellaneous...................c..c.oevee e

ReCTEAtION. . ... cov vt vt vesis e oo

Developers' ESCIOW... .....o.oouiiiiiiiie oo oo

Other Trust Funds

Due Current Fund................c.ooocoo v

Finance

NI Unemployment... ..........coooo oo oo veniinniiee o

Terminal Leave.............

Tax Sale - Premium on TTL.............ooooviiiioii

Open Space

Dedicated Tax Levy - Open Space.............c.....vvovo.o. ..
Developers' Parkland Improvements..........................

$99.00
26,494.88

$2,842.80
17,965.00

(82,907.60)
(4,404.58)

$34.20
40,055.30

8,701.53
17,568.50

20,706,186.20

(20,706,541.92)
(47.12)

8,345.81
17,521.38

582,897.58

1,127,740.89

(1,051,594.24)

659,044.23

1,575,922.60

1,688.888.51

(801,543.09)

2,463.268.02

(93,000.00)

163,500.28
507,988.90
489,917.80

865,313.48
179,911.00

Tree Preservation.............oo.oouvevoevveeeec e

Program Income...................cooviiiii i
Miscellaneous Reserves.............

Public Safety

Forfeited Funds..................ocoooeeeerieinso
Seized Funds............ccooovoe v e
Unclaimed Funds...........o.oooo v e

Outside Employment

Miscellaneous.......o...o.ooeveeure oo
NJ Dept of Transportation............................
Uniform Fire Code.................coccoeivuiuiiniis i,
Public Works - Snow Removal................ccocvevev oo
Mayor's Accounts - Service Fund................c..co.oovoeii .

Municipal Court

Handicapped Parking...............cooccvoivivune i
Public Defender.............c....oco oo
POAATINES.....occoveiriii i e
Spinal Research...............ccocoooeiiiiiin i

6,510.66
279,250.59

17,818.73
947.00
2,695.00

8,162.30
(1,706.90)
34,792.51

121,130.30

9.35

6,676.41
8,531.00
242.57
24.16
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93,000.00
108,374.76
504,300.00
511,000.00
781,126.13
149,840.00

5,670.00

11,230.76

488.00

342,035.30

30,000.00

350.00
15,647.00
98.00

(47,171.67)
(263,085.34)
(66,600.00)
(1,125,197.61)
(1,694.74)
(12,350.00)

(3,173.65)

(339,098.25)

(5,145.95)

(1,200.00)

224,703.37
749,203.56
934,317.80

521,242.00
179,911.00
149,840.00

10,485.92
266,900.59

25,875.84
947.00
3,183.00

11,099.35

(1,706.90)
29,646.56
151,130.30
9.35

7,026.41
22,978.00
340.57
24.16
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TRUST FUND

Exhibit B-2

SCHEDULE OF CASH AND RESERVE ACTIVITY

Balance

oo Cashe, Balance
June 30, 2006 Receipts Disbursements  Adjustments  June 30, 2007
Community Development Block Grant
Prior Years
Reserve Housing Repairs.....................ooooivevveii $98,000.42 $93,550.32 ($42,826.00) $148,724,74
Reserve for Code Enforcement................................. 50,000.00 (50,000.00)
Livingston Ave Streetscape....................c.oceeevenronn.. 36,176.00 (220.00) 35,956.00
Library Handicapped Parking.................................. 32,000.00 (32,000.00)
Due from Middlesex County........ (124,749.51) 88,793.51 (35,956.00)
FY 2005-2006
Reserve Housing Repairs................c.cccoevvunsns i, (50,000.00) 50,000.00
Reserve for Code Enforcement...................c............. 50,000.00 50,000.00
St. Center Furnace & Chimney.................c.coooovnoio. (7,650.00) 7,650.00
Due from Middlesex County....... 105,385.79 (118,800.00) (13,414.21)
FY 2006-2007
Reserve Housing Repairs.............c.oooooovviivvin i, (25,452.79) 40,000.00 14,547.21 ;
Reserve for Code Enforcement...................c..ocooooin . 40,000.00 40,000.00
Sr. Center Kitchen Repairs.................ccocevvvvn (13,410.00) 19,950.00 6,540.00
Handicapped Access Senior Bus...................o..oc....... 30,000.00 30,000.00
Due from Middlesex County........................ 8,800.00 (118,800.00) (110,000.00)
Community Development Department
Prepaid Rental C/O'S...........ooooooiiiiniii i, 2,565.00 6,830.00 (9,160.00) 235.00
Third Party UCC Inspections.................cccovvvernnn... 270,468.28 87,116.00 (74,466.44) 283,117.84
Regional Contribution Agreement
Due from Developer
Phase L. (675,000.00) 675,000.00
PhaseIl.........ocooeo i, (4,219,530.00) 2,982,000.00 (1,237,530.00)
Reserve for Affordable Housing Contribution
Phase L...ooooiiinii e 675,000.00 675,000.00
PhaseIl.....ooooiiiiiiiiii i e 3,131,948.12 3,367,838.34 6,499,786.46
Reserve for Receivable Affordable Housing Contribution
Phase ..o e 675,000.00 (675,000.00) )
PhaseIL..........coociiiiii . 4,219.530.00 (2,982,000.00) 1,237,530.00
Growth Share Reserve...............ccoociiivoioivcoee e 24,214,70 181,731.71 (127,734.79) 78,211.62
Donations, Gifts, & Bequests................o..oeeeeeervee oo, 15,711.72 6,250.00 (4,932.97) 17,028.75
Other Trust Sub-Total...............oc i el 6,810,049.87 10,156,455.62 (5.959,570.20) 11,006,935.29
Total - All Trust Funds...............oooin . $9.021,733.96 $33,700,079.02 _ ($28,526,608.75) $14,195,204.23
Ref. B B
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Exhibit C-2
GENERAL CAPITAL FUND
SCHEDULE OF CASH AND INVESTMENTS
Ref.
Balance June 30, 2006 .....c.cccouvervvrevnniinieeeereseesrereen e, C $ 4,669,633.77
Increased by Receipts:
Premium on Sale of Bonds & Notes....................... C-1 $ 29,780.05
Grant Receivables..........cocooviiiiiiivivieeiinin, C-4 56,250.00
Deferred Charges, Unfunded.................c.ovvvvunnn.., C-6 232,250.00
Proceeds from Sale of Bonds.......voovvvuivinininninininn, C-8 10,755,000.00
Bond Anticipation NOTES......ccvevreeeeuiceeiiccensennas C-9 27,000,000.00
Capital Improvement Fund.........cccoueuvvvivnnrivecereecrnesnnnnn. C-12 320,000.00
| Interfund......cooecveemimminisiininii e, C-13 44,529.14
| Various ReServes.......o.vvviviiininieeeeenenninieninnnn, C-14 219,164.46
|
Total RECEIPIS....oveuerirreriririererceeee et 38,656,973.65
Decreased by Disbursements:
Bond Anticipation NOTES.......ocevvereereeereerererereseeesseons, C-9 (22,000,000.00)
Improvement AuthorizationsS........ceveeveeevecreereennreseeinnn. C-7 (15,749,118.49)
Total Disbursements.........coeeeeeiererireeeeeseeeeensseeesnsns (37,749,118.49)
Balance June 30, 2007 .....coooviviinrinreeinreee et C $ 5,577,488.93
Analysis of Cash Balance
Soil Remediation Account...........c.ocuvvenvvnnnnn.. $ 5,389,044.62
General AcCOUNt. ... .viuvienirieieiieeiaaneannnn, 188,444.31
Total Cash.......coouviiiiiiiiiiii e, $ 5,577,488.93
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Exhibit C-5

GENERAL CAPITAL
SCHEDULE OF DEFERRED CHARGES - FUNDED

Total
Funded MCIA
Deferred Serial Lease-
Charges Bonds EDA Loan Purchase

Balance - June 30, 2006.................. § 41,016,748.57 $ 40,424,000.00 $ 227,278.00 $ 365,470.57

Increased by Serial Bonds Issued........ 10,755,000.00 10,755,000.00

Decreased by
Serial Bonds/Loans paid from

Budget Appropriation............ (4,758,876.74) (4,500,000.00) (45,455.60)  (213,421.14)
Refunding Bonds Defeased.......... (6,460,000.00) (6,460,000.00)

Balance - June 30, 2007.................. $§ _40,552,871.83 $ 40,219,000.00 $ 181,822.40 § 152,049.43

Ref. C C-8 C-10 C-11
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Exhibit C-6
GENERAL CAPITAL
SCHEDULE OF DEFERRED CHARGES - UNFUNDED
Balance Cash Bonds Balance Notes Unexpended Balance
Ord. Description June 30, 2006 Authorizations Receipts Issued Cancelted June 30, 2007 O d Expended of Impt Auth.
87-06 Black Horse Lane & Wood Ave... ... ... 3 344,500.00 $  (172,250.00) 3 172,250.00 $ 172,250.00
88-16  Fire Fighting Equipment................. 158,000.00 158,000.00 158,000.00
00-27 Acquisitionof Lands... ................. 6,200,000.00 6,200,000.00 || § 2,200,000.00 3 4,000,000.00
02-38  Various Capital Improvements............. 3,450,500.00 (3,405,500.00) 45,000.00 45,000.00
03-30 Various Capital Improvements............. 3,277,500.00 (799,500.00) 2,478,000.00 2,000,000.00 415,894.14 62,105.86
04-05  High School/Vets Park -
Soil Remediation... ... ....c...oon . 11,000,000.00 11,000,000.00 10,000,000.00 1,000,000.00
04-28 Various Capital Improvements.......... 2,460,000.00 2,460,000.00 1,600,000.00 565,384.68 294,115.32
04-27 UCC Scanning/Indexing System... ... 240,000.00 (60,000.00) 180,000.00 54,731.03 125,268.97
04-26  Otken Farm Improvements.............. 8,695,000.00 8,695,000.00 8,095,000.00 600,000.00
05-15  Various Capital Improvements.......... 2,793,000.00 2,793,000.00 2,706,000.00 87,000.00
06-07 Various Capital Improvements.......... 399,000.00 399,000.00 399,000.00
06-15  Various Capital Improvements... ...... $ 5,890,000.00 5,890,000.00 2,629,809.34 3,260,190.66
06-19 Library Improvements... ... ............. 190,000.00 190,000.00 184,917.00 5,083.00
06-40 Refunding Bonds..........ccooecrvnes 8,100,000.00 (6,550,000.00) $ (1,550,000.00)
07-01  Various Capital Improvements........ 1,710,000.00 1,710,000.00 1,710,000.00
Total. oo e eere e S 39.017,500.00  $ 15,890,000.00 §  (232,250.00) $ (10,755,000.00) $ (1.550,000.00) $ 42,370,250.00 §§ § 27 00000000 $ 478148619 $ 10,588,763.81
Ref. C C-7 C-2 C-8,C-9 C
Current Fund Appropriation:
Deferred Charges... .. § (172,250.00)
Other... . (60,000.00)
Total Cash Receipts..........c. oo e, _$ (232,250.00)

Unexpended Balances of Unfunded Impt Auth.

Less: Unexpended Proceeds of Bond Anticipation Notes

3 12,337,678.69
1,748,914.88

$ 10,588,763 81
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GENERAL CAPITAL

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Exhibit C-12

Ref.
Balance June 30, 2006 .....coeoerivriinneinniiieiereireee e, C $ 342.00
Increased by Receipts:
Current Fund:

Capital Improvement Fund Appropriation.............. C-2 320,000.00
Appropriated to Fund Improvement Authorizations ............. C-7 (320,000.00)
Balance June 30, 2007 .....ooeoevineinecreeceenreecie e eeeeae v, C 3 342.00

Exhibit C-13
GENERAL CAPITAL
DUE FROM CURRENT FUND
Ref.
Balance June 30, 2006 .......ocoevieeiierenreeirenieenniereseeennenseesseenns C $ 44,529.14
Increased by:
Emergency Down Payment Ord #07-01..................... Cc-7 90,000.00
Decreased by:
Cash ReCEIPL .ocvvererereeriiiniiiiiesinsenis e s e C-2 44,529.14
Balance June 30, 2007 ..o C $ 90,000.00
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Exhibit C-15
GENERAL CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Ord. Description June 30, 2007
87-06  Black Horse Lane and Wood Avenu...........................__ $ 172,250.00
88-16  Fire Fighting Equipment.................................. . 158,000.00
00-27  Acquisition of Lands...............cccocooooooorn 4,000,000.00
02-38  Various Capital Improvements...................cocooi 45,000.00
03-30  Various Capital Improvements...............................__ 478,000.00
04-05  High School / Vets Park Soil Remediation..............................._ 1,000,000.00
04-28  Various Capital Improvements.............................._ 860,000.00
04-27 UCC Scanning/Indexing System...................................._ 180,000.00
04-26  Otken Farm Improvements.....................................__ 600,000.00
05-15 Various Capital Improvements.................................__ 87,000.00
06-15  Various Capital Improvements................................___ 5,890,000.00
06-19 Library Improvements......................cccoocoo oo 190,000.00
07-01  Various Capital Improvements....................occccooe 1,710,000.00

Total. oo $ 15,370,250.00
Ref. C
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WATER UTILITY FUND
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Exhibit D-5
WATER UTILITY OPERATING AND CAPITAL FUNDS

SCHEDULE OF CASH
Ref. Operating Capital

Cash Balance June 30, 2006.....................ooovvi D $ 1,067,933.81 $ 4,713.86
Increased by Cash Receipts

Due Water Capital/Operating......................... D 610,000.00 100,000.00

Revenues Collected............oovvivviiiniii D-3 6,122,657.09

Bonds Issued.............cooovviuiviinii D-11 2,000,000.00

Bond Anticipation Notes............................... D-12 500,000.00

Developer Contribution..............cc.ocveeurveverereennnn. D-16 97,200.00

Total Cash Receipts........c.euviunvunveeii 6,732,657.09 2,697,200.00
Decreased by Disbursements

Due Water Capital/Operating......................... D (100,000.00) (610,000.00)

Accounts Payable..............o.cooeeeiviiniini D-9 (30,564.00)

Appropriation Reserves...................c...oooviii.. D-9 (457,018.34)

Budget Appropriations...............c.....ooooiiill D-4 (4,585,523.11)

Bond Anticipation Notes..............oovvvveneiiin D-12 (1,000,000.00)

Reserve for Filters............o.coovvevnviiniiin. . D-16 (60,669.24)

Contracts Payable..................cooovviiiiiniii, D-17 (89,015.59)

Improvement Authorizations...............co.ooevvvnennn. D-10 (940,052.21)

Total Cash Disbursements............................. (5,173,105.45)  (2,699,73 7.04)
Cash Balance June 30,2007............oooviinii D $ 2,627,48545 $ 2,176.82
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Exhibit D-6
WATER CAPITAL UTILITY FUND
ANALYSIS OF CASH BALANCE

Deferred Improvement Balance
Charges Authorizations Other June 30, 2007
Fund Balance................................... $ 81,22821 81,228.21
Capital Improvement Fund...................._. 89,067.59 89,067.59
Due from Developer........................... (130,000.00) (130,000.00)
Contracts Payable........................... 18,465.41 18,465.41
Due Water Operating Fund..................... 100,000.00 100,000.00
Reserve for Water System Improvements..... 67,430.76 67,430.76
Improvement Authorizations
03-31 Water Distribution System.......... $ 144,576.99 144,576.99
05-16  Water Distribution System.......... ($1,500,000.00) 1,628,963.69 128,963.69
06-16  Water Distribution System.......... (1,500,000.00) 466,552.15 (1,033,447.85)
Encumbrances........................ 535,892.02 535,892.02
Total.....ooovoniiiiiiiiinniiiiii $ (3,000,000.00) $ 2,775984.85 $ 226,191.97 $ 2,176.82
D
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WATER UTILITY OPERATING FUND

SCHEDULE OF SFY 2006 APPROPRIATION RESERVES/ACCOUNTS PAYABLE

Exhibit D-9

June 30, 2006 Paid or
June 30,2006 Encumbrances Charged Lapsed
Operating - Other EXpenses...............vvevnevnn... 65,856.01 $ 475,665.95 § (474,631.34) $66,890.62
MCIA Lease Payments............coeeveeunnerunnnn.... 5,174.50 (5,174.50)
| Total Water Utility Operating........... 65,856.01 $ 480,840.45 § (479,805.84) $  66,890.62
Ref, D D D-1

..............................

Accounts Payable Analysis

Balance June 30, 2006

.............................

Increased by:
Transfer from Appropriation Reserves

Decreased by:
Cash Disbursement

.............................

Balance June 30, 2007
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$ (457,018.34)

(22,787.50)
$_(479,805.84)

$ 95,147.34
22,787.50
30,564.00

$ 87,370.84
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WATER UTILITY CAPITAL FUND
SCHEDULE OF SERIAL BONDS PAYABLE

Exhibit D-11

............... INTEREST EXPENSE..............
..... OUTSTANDING MATURITIES....  Interest
Issue Original June 30, 2007 Cash ....Accrued Interest....
Purpose Date Issue Date Principal Rate Payments Beginning Ending

FY Budget
Appropriation
Interest

Ref.
June 30, 2006 Balance..............cc...cen..... —;— $ 1,465,000.00
BondsIssued........oovvvvniiiiiiiiiiiieanee, D-5 2,000,000.00
Principal Payments.................oooii D-4,D-14 (90,000.00)
June 30, 2007 Balance................ceuennnn.n. D $ 3,375,000.00

Page 3 of 3



Exhibit D-12

WATER UTILITY CAPITAL FUND
SCHEDULE OF BOND ANTICIPATION NOTES

Outstanding Maturities 06/30/2007 Notes Notes
Interest Issue Maturity Outstanding New Notes not Outstanding
Ord. Description Rate Date Date June 30, 2006 Financing Re-issued June 30, 2007
03-31 Improvements to Water Distribution System................ 4.00% 11/15/05 11/14/06 $1,000,000.00 $ (1,000,000.00)
4.00% 11/9/06 11/9/07 $ 500,000.00 $ 500,000.00

05-16 Improvements to Water Distribution System

- 12

$1,000,000.00 $ 500,000.00 $ (1,000,000.00) $§ 500,000.00
D-5 D-5 D

Ref. D



Exhibit D-13
WATER CAPITAL
SCHEDULE OF MIDDLESEX COUNTY IMPROVEMENT AUTHORITY
WATER/SEWER-LEASE PAYMENT AMORTIZATION
ORIGINAL ISSUE $17,402,500 DATED OCTOBER 1, 2003

......................... INTEREST EXPENSE.......c..cvvvvvennnnnnn,
OUTSTANDING MATURITIES Interest FY Budget
June 30, 2007 Annual Cash  .........Accrued Interest.......... Appropriation
Date Mgt/Trustee Principal Rate Payments Beginning Ending Interest

FY2008 $ 20,899.05 $ 685,000.00 4.50% $ 670,460.00 $ (171,468.13) $ 163,761.88 $ 662,753.75

FY 2009 20,892.41 710,000.00  3.00% 644,397.50 (163,761.88) 158,436.88 639,072.50
FY 2010 20,885.77 732,500.00  3.00% 622,760.00 (158,436.88) 152,943.13 617,266.25
FY 2011 20,878.24 755,000.00  3.20% 599,692.50 (152,943.13) 146,903.13 593,652.50
FY 2012 20,866.43 780,000.00  3.38% 574,450.00 (146,903.13) 140,321.88 567,868.75
FY 2013 20,845.72 812,500.00  5.00% 540,975.00 (140,321.88) 130,165.63 530,818.75
FY 2014 20,815.25 855,000.00  5.00% 499,287.50 (130,165.63) 119,478.13 488,600.00
FY 2015 20,775.40 900,000.00  5.00% 455,412.50 (119,478.13) 108,228.13 444,162.50
FY 2016 20,727.84 945,000.00  5.00% 409,287.50 (108,228.13) 96,415.63 397,475.00
FY 2017 20,670.50 987,500.00  4.00% 365,912.50 (96,415.63) 86,540.63 356,037.50
FY 2018 20,601.31 1,035,000.00  5.00% 320,287.50 (86,540.63) 73,603.13 307,350.00
FY 2019 20,519.48 1,087,500.00  5.00% 267,225.00 (73,603.13) 60,009.38 253,631.25
FY 2020 20,422.97 1,142,500.00  5.00% 211,475.00 (60,009.38) 45,728.13 197,193.75
FY 2021 20,901.00 1,202,500.00  5.00% 152,850.00 (45,728.13) 30,696.88 137,818.75
FY 2022 20,187.82 1,262,500.00  4.75% 92,803.13 (30,696.88) 15,704.69 77,810.94
FY 2023 8,980.19 1,322,500.00 4.75% 31,409.38 (15,704.69) 15,704.69
Total........ $ 319,869.34 $ 6,458,685.00

Ref.
$ 15,870,000.00 D Balance - June 30, 2006
(655,000.00) D-4, D-14 Principal Payments

$ 15,215,000.00 D Balance - June 30, 2007
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Exhibit D-14
WATER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Ref.
Balance June 30,2006 .............ccooevvvvmvveeeern D $ 10,953,689.59
Principal Payments
Serial Bonds............c.coooveinini D-4,D-11 § 90,000.00
Lease Obligation...............coevevivivoini . D-4,D-13 655,000.00
Total Principal Payments.............................. 745,000.00
Balance June 30, 2007 ..........cocoooeerereroemoo, D $ 11,698,689.59

Exhibit D-15
WATER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
Ref.
Balance June 30,2006 ...........ccooooeverermmeeerrn, D $ 89,067.59
Balance June 30,2007 .........cooooemeveveeeereern D $ 89,067.59
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Exhibit D-16
WATER UTILITY CAPITAL FUND
RESERVE FOR WATER SYSTEM IMPROVEMENTS

Ref.
Balance June 30, 2006 ............c.cocoeeveveeeererennn D $ 30,900.00
Increased by:
Developer Contribution........................... D-5 97,200.00
Decreased by:
Cash Disbursements............................... D-5 (60,669.24)
Balance June 30, 2007 .......cooovveeeeeeeeeeeeeeen D $ 67,430.76
Exhibit D-17
WATER UTILITY CAPITAL FUND
CONTRACTS PAYABLE
Ref.
Balance June 30, 2006 .........coooveveveevurveereeennn, D $ 107,481.00
Decreased by:
Cash Disbursements...................oeeuveeen... D-5 (89,015.59)
Balance June 30, 2007 ......ccoovvvieereeeeeeeeeeseeenn, D $ 18,465.41
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SEWER UTILITY FUND
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Exhibit E-5
SEWER UTILITY OPERATING & CAPITAL FUNDS

SCHEDULE OF CASH
Operating Capital

Cash Balance June 30,2006...................cooon.. ... E § 68758445 §  737,170.98
Increased by Cash Receipts

Anticipated Revenue.............coovvvvnininiin. E-3 5,288,562.47

Interfund.............c..o E-5 1,000.00

Receivables........o.ovviviininiiinineieiiinn, E-7 968,252.00

Total Cash Receipts.........coovvveviiniiinnninn, 5,289,562.47 968,252.00
Decreased by Disbursements

Appropriation Reserves............................ E-10 (110,663.45)

Budget Appropriations............................. E-4 (5,062,442.45)

Bond Anticipation Notes......................o.. .. E-12 (1,000,000.00)

Interfund..........cocoooiiiiiiii E-5 (1,000.00)

Improvement Authorizations...................... E-15 (680,093.42)

Total Cash Disbursements......................... (5,173,105.90) (1,681,093.42)
Cash Balance June 30,2007................cccovvenen.n, E $  804,041.02 $ 24,329.56
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Exhibit E-10
SEWER UTILITY OPERATING FUND
SCHEDULE OF FY 2006 APPROPRIATION RESERVES

Encumbrances Paid or Balance

June 30,2006  Reclassified Charged Lapsed
Operating EXpPenses............ccovvvvveeveesevennennn 29,006.41 $ 90,978.75 § (119,163.45) 821.71
Total Sewer Utility Operating......................... $ 29,006.41 $ 90,978.75 § (119,163.45) $ 821.71

Ref, E E E-5 E-1

Ref.

Cash Disbursements.................ccocoooovnnnen., E-5 $ (110,663.45)
June 30, 2007 Accounts Payable...................... E-10 (8,500.00)
Total Paid or Charged.................cccovvenrvinnnn. $§ (119,163.45)
Accounts Payable Analysis

Balance June 30, 2006.....................ou..n.. E $ 2239275

Increased by:

Transfer from Appropriation Reserve........ E-10 8,500.00
Balance June 30,2007..............ccvvveunnnnn.n. E $  30,892.75
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Exhibit E-13
SEWER UTILITY CAPITAL FUND

SCHEDULE OF MIDDLESEX COUNTY IMPROVEMENT AUTHORITY
WATER/SEWER-LEASE PAYMENT AMORTIZATION
ORIGINAL ISSUE $17,402,500 DATED OCTOBER 1,2003

......................... INTEREST EXPENSE..........covvuvvvnnn..,
OUTSTANDING MATURITIES Interest FY Budget
June 30, 2007 Annual Cash weeeeonnAccrued Interest. ... ... .. Appropriation
Date Mgt/Trustee Principal Rate Payments Beginning Ending Interest

FY2008 $ 20,899.05 $ 685,000.00 4.50% $  670,460.00 $ (171,468.13) $ 163,761.88 $ 662,753.75

FY 2009 20,892.41 710,000.00  3.00% 644,397.50  (163,761.88)  158436.88  639,072.50
FY 2010 20,885.77 732,500.00  3.00% 622,760.00  (158,436.88)  152943.13  617.266.25
FY 2011 20,878.24 755,000.00  3.20% 599,692.50  (152,943.13)  146903.13  593,652.50
FY 2012 20,866.43 780,000.00  3.38% 57445000  (146,903.13)  140,321.88  567.868.75
FY 2013 20,845.72 812,500.00  5.00% 540,975.00  (140,321.88)  130,165.63  530,818.75
FY 2014 20,815.25 855,000.00  5.00% 499,287.50  (130,165.63)  119478.13  488.600.00
FY 2015 20,775.40 900,000.00  5.00% 45541250  (119,478.13)  108228.13  444,162.50
FY 2016 20,727.84 945,000.00  5.00% 409,287.50  (108,228.13) 9641563  397.475.00
FY 2017 20,670.50 987,500.00  4.00% 365,912.50 (96,415.63)  86,540.63  356,037.50
FY 2018 20,601.31 1,035,000.00  5.00% 320,287.50 (86,540.63)  73,603.13  307.350.00
FY 2019 20,519.48 1,087,500.00  5.00% 267,225.00 (73,603.13)  60,00938  253,631.25
FY 2020 20,422.97 1,142,500.00  5.00% 211,475.00 (60,009.38)  45,728.13  197.193.75
FY 2021 20,901.00 1,202,500.00  5.00% 152,850.00 (45728.13)  30,696.88  137.818.75
FY 2022 20,187.82 1,262,500.00  4.75% 92,803.13 (30,696.88)  15,704.69 77,810.94
FY 2023 8,980.19 1,322,500.00  4.75% _ 31,409.38 (15,704.69) 15,704.69

Total....... $ 319,869.34 $  6,458,685.00

Ref.

$ 15,870,000.00 E Balance - June 30, 2006
(655,000.00) E-4,E-18 Principal Payments

$ 15,215,000.00 E Balance - June 30, 2007
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Exhibit - E-16

SCHEDULE OF VARIOUS RESERVES - SEWER UTILITY
Balance Balance
June 30,2006  June 30, 2007
Sewer Capital:
Reserve for:
Environmental Trust Loan Premiums $ 11,688.00 $ 11,688.00
Total Sewer Capital $ 11,688.00 $ 11,688.00
Ref. E E
Exhibit - E-17
SCHEDULE OF CAPITAL IMPROVEMENT FUND
REF.
Balance - June 30, 2006 E $ 278,900.00
Decreased By:
Appropriated to Finance Improvement
Authorization E-18 250,000.00
Balance - June 30,2007 E $ 28,900.00
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE - CURRENT FUND

SFY 2007 SFY 2006
Revenue and Other Income Realized Amount % Amount %
Surplus Anticipated $5,950,000.00 4.54 $4,909,000.00 4.08
Miscellaneous Revenues Anticipated 14,968,700.00 11.43 14,783,725.16 12.29
Receipts from Current Taxes 108,429,710.34 82.80 97,301,960.50 80.88
Other Miscellaneous Revenue 1,608,476.66 1.23 3,316,794.52 2.76
Total Income 130,956,887.00 100.00 120,311,480.18 100.00
Expenditures
Budget Appropriations 43,016,462.24 34.92 39,216,718.47 35.63
Tax Collections
County Taxes 13,217,570.51 10.73 11,393,810.71 10.35
Local School District Taxes 66,205,598.50 53.75 58,729,116.00 53.35
Other Miscellaneous Expenditures 738,607.78 0.60 740,759.00 0.67
Total Expenditures 123,178,239.03 100.00 110,080,404.18 100.00
Excess in Revenue 7,778,647.97 10,231,076.00
Fund Balance - Beginning 12,088,412.52 6,766,336.52
19,867,060.49 16,997,412.52
Utilized as Anticipated Revenue (5,950,000.00) (4,909,000.00)
Charges Deferred to Future Years' Budgets 90,000.00
Fund Balance - Ending $14,007,060.49 $12,088,412.52
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - WATER UTILITY OPERATING FUND

Revenue and Other Income Realized

Surplus Anticipated

Water Rents

Developer Contribution

Miscellaneous Revenues

Connection Fees

Unexpended Balance of Appropriation Reserve
Fund Balance

Total Income

Expenditures

Budget Appropriations

Total Expenditures

Excess in Revenue

Decreased by Surplus Anticipated
Water Utility Operating Fund
Current Fund

Fund Balance - Beginning

Fund Balance - Ending

SFY 2007 SFY 2006
Amount % Amount %
$35,000.00 0.56 $125,000.00 1.94
5,257,799.49 84.47 5,390,988.42 83.84
160,320.00 2.58 159,400.00 2.48
591,140.60 9.50 605,591.85 9.42
113,397.00 1.82 63,965.00 0.99
66,890.62 1.07 5,268.61 0.08
80,000.00 1.24
6,224,547.71 100.00 6,430,213.88 100.00
5,280,602.42 100.00 5,847,274.17 100.00
5,280,602.42 100.00 5,847,274.17 100.00
943,945.29 582,939.71
(35,000.00) (125,000.00)
814,570.13 356,630.42

$1,723,515.42
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE - SEWER UTILITY OPERATING FUND

Revenue and Other Income Realized

Surplus Anticipated

Sewer Rents

Sewer Capital Surplus

Connection Fees

Prior Year's Accounts Payable Canceled
Unexpended Balance of Appropriation Reserve

Total Income

Expenditures

Budget Appropriations
Other

Total Expenditures
Excess in Revenue
Decreased by Surplus Anticipated
Fund Balance - Beginning

Fund Balance - Ending

SFY 2007 SFY 2006
Amount % Amount %
$360,000.00 6.37
5,238,737.47 92.73  $5,327,672.63 96.42
20,000.00 0.36
49,825.00 0.88 132,750.00 2.40
27,041.82 0.49
821.71 0.01 17,942 .36 0.32
5,649,384.18 100.00 5,525,406.81 100.00
5,218,743.13 99.79 5,262,357.40 100.00
10,757.82 0.21
5,229,500.95 100.00 5,262,357.40 100.00
419,883.23 263,049.41
(360,000.00)
337,928.25 74,878.84
$397,811.48 $337,928.25
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION*

2007 2006
Tax Rate: $4.232 $4.070
Apportionment of Tax Rate:
Municipal: $0.914 $0.864
Municipal Open Space: $0.030 $0.030
County: $0.494 $0.460
County Open Space: $0.058 $0.053
Local School: $2.736 $2.663
Assessed Valuation:
2007 $2,510,462,561.00
2006 $2,476,869.889.00

2005

*Per Abstract of Ratables, Middlesex County, NJ

$0.425
$0.045

2.42

&2
fenl

$2,462.025.809.00

Note: Under the provisions of Chapter 73, 1L.1976, the County Board of Taxation estimated the
amount of approved Veterans and Senior Citizens Tax Deductions for 2007 to be $241,500.00
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COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Percentage
Cash of
Year Tax Levy Collections Collection
SFY 2007 $108,572,798.75 $108,429,710.34 99.87%
SFY 2006 $97,491,959.21 $97,301,960.50 99.81%
SFY 2005 $91,391,229.18 $91,204,107.93 99.80%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and
tax title liens, in relation to the tax levies of the last three years.

Amount of Amount of Percentage
Tax Title Delinquent Total of
Year Liens Taxes Delinquent Tax Levy
SFY 2007 $169,160.97 $89,255.10 $258,416.07 0.24%
SFY 2006 $156,479.96 $156,479.96 0.16%
SFY 2005 $257,633.87 $102,485.52 $360,119.39 0.39%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on June 30, on the basis of the last
assessed valuation of such properties, was as follows:

Year Amount
SFY 2007 $161,971.00
SFY 2006 161,971.00
SFY 2005 161,971.00

- 148 -



COMPARATIVE SCHEDULE OF FUND BALANCES

Current Fund

Water Utility
Operating Fund

Sewer Utility
Operating Fund

Year
Ended

SFY 2007
SFY 2006
SFY 2005
SFY 2004
SFY 2003

SFY 2007
SFY 2006
SFY 2005
SFY 2004
SFY 2003

SFY 2007
SFY 2006
SFY 2005
SFY 2004
SFY 2003
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Balance

14,007,060.49
12,088,412.52
6,766,336.52
6,089,264.27
4,792,120.02

1,723,515.42
814,570.13
356,630.42
401,630.42
141,152.28

397,811.48
337,928.25
74,878.84
74,878.84
282,178.93

Utilized in

Budget of

Succeeding
Year

6,700,000.00
5,950,000.00
4,909,000.00
4,400,000.00
3,200,000.00

35,000.00
125,000.00
45,000.00

360,000.00

280,000.00




OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office as at June 30, 2007:

NAME

Francis Womack
Robert Davis
Robert Corbin
Ralph Andrews
Rhonda Lyles
Cathy Nicola
Carlo Socio
Robert Lombard
Justine Progebin
Ronald Amorino
Laurie Hammerstrom
Fran Cipot

Ann Murphy
Lisa Russo

Diane Walker
Sheral Rossmann
Mary Casey

E. Ronald Wright
Ron Gordon, Esq.
Lisa Russo
Louann Benson
Tom Vigna
Glenn Sandor
Tom Paun
Kenneth McCormick

TITLE

Mayor

Council President

Council Vice President
Councilperson
Councilperson
Councilperson
Councilperson

Business Administrator
Assistant Business Administrator
Chief Financial Officer
Tax Collector

Tax Search Officer
Purchasing Agent
Township Clerk

Tax Assessor

Court Administrator
Municipal Court Judge
Municipal Court Judge
Township Attorney
Registrar of Vital Statistics

Director of Parks and Recreation/ Community Services
Director of Community Development

Director of Public Works
Construction Official
Director of Public Safety

AMOUNT
OF BOND

$500,000.00
$500,000.00

$252,250.00
$50,000.00
$50,000.00

There is a blanket bond for all employees for $25,000 covering theft, disappearance and

destruction; $500,000 covering employee dishonesty; and $500,000 covering
forgery and alteration.

Comments related to surety bond coverages are located in the General

Comment section of the report.
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TOWNSHIP OF NORTH BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY
FISCAL YEAR ENDED JUNE 30, 2007

GENERAL COMMENTS

An audit of the financial accounts and transactions of the Township of North Brunswick, County
of Middlesex, New Jersey, for the fiscal year ended June 30, 2007, has been completed. The
General Comments are herewith set forth:

Scope of Audit

The audit covered the financial transactions of the Finance Department and the other various
offices and departments collecting fees within the Township of North Brunswick, County of
Middlesex, New Jersey.

The audit did not and could not determine the character of services rendered for which payment
had been made or for which reserves had been set up, nor could it determine the character, proper
price or quantity of materials supplied for which claims had been passed. Cash on hand was
counted and cash and investment balances were reconciled with independent certifications
obtained directly from the depositories. Revenues and receipts were established and verified as to
source and amount insofar as the records permitted.

INTERNAL CONTROL MATTERS

Control Deficiencies:

Segregation of Duties

Conditions exist whereby the same person may collect, record and deposit cash receipts in the
following offices — Tax Office, Recreation, Police, Community Development, Fire, Building
Regulations and Clerk.

This condition is the result of multiple tasks performed by the same individual and the staffing
levels of the respective offices.

Transaction Posting

The computerized data processing system allows for the back posting of transactions for those
individuals with security rights in the system. The ability to back post transactions can limit the
effectiveness of the data processing system.

Transaction Review — Finance Department

Review of transactional data and the agreeing of subsidiary ledger information to account
controls are not always performed on a timely basis. Timely review of financial information is an
important component of internal controls.
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GENERAL COMMENTS

INTERNAL CONTROL MATTERS (cont’d.)

Control Deficiencies: (cont’d.)

With respect to the reporting of internal control matters, standards require that only a significant
deficiency and/or a material weakness need be reported in writing to management and those
charged with governance. A control deficiency exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects an entity’s ability
to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles or other applicable accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that
result in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

The control deficiencies reported above are not considered to be significant deficiencies nor
material weaknesses. In addition, these control deficiencies are not required to be reported in
writing, however, these control deficiencies are presented to management and those charged with
governance in this report as a means to present those matters identified in review of the
Township’s internal controls and as a means to inform management and those charged with
governance as to the auditing standards requirements with respect to internal controls.

OTHER MATTERS

Contracts and Agreements Required
to be Advertised Per N.J.S.A. 40A:11-4

N.J.S.A. 40A:11-4 states "Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be
paid with or out of public funds not included within the terms of Section 3, of this act, shall be
made or awarded only after public advertising for bids and bidding therefor, except as is provided
otherwise in this act or specifically by any other law. No work, materials or supplies shall be
undertaken, acquired or furnished for a sum exceeding in the aggregate $29,000 except by
contract or agreement."

The governing body of the Township has the responsibility of determining whether the
expenditures in any category will exceed the bid threshold within the fiscal year. Where question
arises as to whether any contract of agreement might result in violation of the statute, Township
Counsel’s opinion shall be sought before a commitment is made.

A review of the Township’s purchasing procedures indicates bids were requested by public
advertising for the following items tested, as disclosed in the official minutes:

Materials, Supplies and Equipment:

Replacement of the Municipal Telecommunication System; Automated Side Loading Refuse
Collection Truck; Data Management Software for DPW; Passenger Adult Mini-Bus with Two
(2) Wheelchair Positions for Senior Transportation; Recreation Tracking System Software for the
Dept of Parks, Recreation & Community Services; Tandem Dump Truck Chassis & Cab; Tandem
Dump Body & Plow; Senior Kitchen Equipment & Labor; Replacement Parts for Automated
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GENERAL COMMENTS

OTHER MATTERS (CONT’D.)

Contracts and Agreements Required
to be Advertised Per N.J.S.A. 40A:11-4 (Cont’d.)

Materials, Supplies and Equipment (cont’d):

Refuse Truck Body; Cable Studio Upgrade Project for the Dept of Parks, Recreation &
Community Services; Office Furniture for the North Brunswick Community Park Maintenance
Facility; One (1) Automated Side Loader

Service Rentals, Construction and Repairs:

HVAC Installation; Construction of a Maintenance Facility; Construction of Two (2) Concession
Stands at North Brunswick Community Park; Soft Starter & Control System Upgrades for the
Princess Drive Pump Station; Landscaping Services at the Municipal Building, Senior Center,
Senior Housing & 911 Monument Area; 2007 Road Improvement Program; Maintenance &
Repair of Township Sewer Lift Stations; Pipeline Television Inspection Unit; Sewer Jet Services;
Snow Removal Rental Equipment; Municipal Building Underground Pipeline Repairs

State Contracts:

Integrated Pest Management Program for Various Township Sports Fields; Two (2) Ford F250
Pickups; One (1) Ford F350 Mason Dump Truck with Plow; One (1) Ford F250 Utility Truck
with Plow; Expansion to the Current Zetron 4000 Console as Part of the Public Safety Radio
Infrastructure Upgrade; Replacement of Current Public Safety Radio Infrastructure; Three (3)
Ford Escape Hybrids; One (1) 206 Dodge Caravan Cargo Van; One (1) 2007 Dodge Charger;
One (1) 2007 Dodge Durango; One (1) Ford F250 Pickup; One (1) Chevrolet Suburban; Six (6)
Unmarked Police Vehicles; Five (5) Marked Police Vehicles; Two (2) Vehicles for DPR&CS

In as much as the system of records did not provide for an accumulation of payments or
commitments for categories for the performance of any work or the furnishing or hiring of any
materials or supplies, the results of such an accumulation could not reasonably be ascertained.
Disbursement and commitment records were reviewed on a test basis, however, to determine
whether any apparent violations existed.

Examination of expenditures revealed no individual payments, contracts or agreements in excess
of $29,000, as applicable, "for the performance of any work or the furnishing or hiring of any
materials or supplies,” other than those where bids had been previously sought by public
advertising. However, the Township should consider reviewing its policies with respect to the
utilization of debit cards with certain vendors for compliance with bid and quote thresholds.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for “Professional Services” per N.J.S.A. 40A:11-5.

Interpretations as to compliance with N.J.S.A. 40A:11-4 would be in the province of the
municipal solicitor, '
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GENERAL COMMENTS

OTHER MATTERS (CONT’D.)

Collection of Interest on Delinquent Taxes. Assessments and Water and Sewer Charges

N.J.S. 54:4-67, as amended, provides the method for authorizing interest and the maximum rate
to be charged for the non- payment of taxes or assessments on or before the date when they would
become delinquent.

The governing body, on January 1, 2007, adopted the following resolution authorizing interest to
be charged on delinquent taxes:

WHEREAS, R.S. 54:4-67 has been amended to permit the governing body to fix the rate
of interest to be charged for the nonpayment of taxes or assessments on or before the date
when they would become delinquent and may provide that no interest shall be charged if
payment of any installment is made within ten (10) days after the date upon which the
same is payable;

NOW, THEREFORE, BE IT RESOLVED that the Township Council does hereby fix the
rate of interest at eight percent (8%) per annum on the first One Thousand Five Hundred
Dollars ($1,500) and at eighteen percent (18%) per annum on any amount in excess of
One thousand Five Hundred Dollars ($1,500) from the date when any tax installment
shall be payable and delinquent until the said installment together with interest is paid
provided, however, that if any installments shall be paid within ten (10) days after the
date payable, in that event there shall be no interest charged.

“In addition, pursuant to N.J.S.A. 54:4-67, there is hereby fixed as a penalty to be charged to a tax
payer with a delinquency in excess of $10,000 who fails to pay the delinquency prior to the end
of the calendar year of 6 percent to the amount of delinquency”.

The audit of the Collector’s records on a test basis indicated one difference between the amount
of interest payable on delinquent tax payments, based on our calculations, and the amount of
interest charged, for those items tested.

Delinguent Taxes and Tax Title Liens

The last tax sale was held on June 26, 2007. Properties that were in bankruptcy proceedings were
excluded from the sale. :

The following comparison is made of the number of tax title liens receivable for the last three
years:

Year Number of Liens
SFY 2007 31
SFY 2006 89
SFY 2005 77

Interfund Balances

Interfund Balances appear in the balance sheets of the Borough’s financial statements of the year
ended June 30, 2007.

These interfunds, in most cases, resulted from fiscal year 2007 operations and should be cleared
by cash transfer where feasible. 154




GENERAL COMMENTS

OTHER MATTERS (CONT’D.)

Investments

During SFY 2007, the Township’s funds were invested primarily in interest bearing and sweep
accounts.

The Township has adopted a formal cash management plan policy in compliance with N.J.S.A.
40A:5-14 of the Local Fiscal Affairs Law, which requires that “each local unit shall adopt a cash
management plan and shall deposit its fund pursuant to that plan®.

Purchase Order and Encumbrance System

The Township utilized a purchase order system for its expenditures in connection with its
budgetary accounting encumbrance system during the year under review. Transactions are
approved based on availability of funds. The processing of confirming orders was noted.

Payment of Claims

Payments of claims were examined on a test basis for the year reviewed. Minor exceptions were
noted for missing authorization signatures.

Surety Bonds

The “List of Officials”, included as part of the Supplementary Data section of this report,
discloses the status of surety bond coverage’s in effect at June 30, 2007. A review of surety bond
coverage as of June 30, 2007, disclosed compliance with requirements, as promulgated by the
Local Finance Board, State of New Jersey, for the Municipal Court and Collector.

During July 1998 the Local Finance Board completed a readopting of the Board’s general rules in
the New Jersey Administrative Code. Based upon the new provisions of N.J.A.C. 5:30-8.3 and
8.4, local units are encouraged to utilize new recommended amounts in lieu of the minimum
amounts in order to provide a higher level of security of public funds. We suggest that the
Township review these revised regulations and determine their applicability and also determine if
other positions should be bonded separately or covered with increased blanket coverage.

Municipal Court

The financial records maintained by the Municipal Court during the period were reviewed. The
examination of the general account included review that deposits were properly recorded and
spread by receipt category and disbursements were made to the appropriate agencies on a timely
basis. There were three (3) exceptions for turnover exceeding the 15% day of the following month
for disbursements to the Township. The bank reconciliations for both the general and bail
accounts are performed in a timely manner. Cash bail on account is not in agreement with cash
per bank reconciliation. The Court Administrator has been working to reconcile cash bail on
account with bank balance. We suggest an outstanding bail analysis be prepared on a monthly
basis and reconciled to the cash balance in the bank and that the Court continue to implement
corrective actions for compliance with the Administrative Office of the Courts required
procedures.

- 155 -



GENERAL COMMENTS

OTHER MATTERS (CONT’D.)

Internal Control Documentation

The Township has initiated the process of documenting its internal controls. This course of action
will serve the purpose of meeting certain requirements as set forth by the Statement on Auditing
Standards 112. We suggest the Township continue this process and also consider utilizing the
framework established by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO) for its documentation, which includes the five components of internal
controls, as follows: Control Environment; Risk Assessment; Control Activities; Information and
Communication; and Monitoring. In addition, we suggest the documentation should also include
the internal controls that exist over grant compliance.

Condition of Records - Other Officials Collecting Fees

Our review of the records maintained for other officials collecting fees were designed to
determine that minimum levels of internal controls and accountability were met, that cash receipts
were deposited or turned over to the Treasurer's accounts within a 48 hour period as required by
N.J.S.A. 40A:5-15, and the fees charged were in accordance with the provisions of the Township
Code and that monthly financial reports are being submitted to the Finance Department timely. It
is suggested that the Township continue to review its financial accounting and reporting policies
and procedures as well as internal control procedures to ensure that all of its control objectives are
met.

Water Utility Fund/ Sewer Utility Fund

The results of operation for the Water Utility Operating Fund and the Sewer Utility Operating
Fund are set forth in Exhibit "D-1" and Exhibit “E-1”, respectively, of this report. Realized
revenues amounted to $6,224,547.71 for Water and $5,649,384.18 for Sewer. Expenditures
amounted to $5,280,602.42 for Water and $5,227,349.38 for Sewer. This resulted in excess
revenues of $943,945.29 for Water and $422,034.80 for Sewer. The calculation of "Self
Liquidating Purpose" water utility operations per N.J.S.A. 40A:2-45 resulted in a statutory excess
for debt statement purposes of $842,054.67 which allows for the total deduction of Water Utility
Debt in the calculation of the statutory net debt of the Township at June 30, 2007. The calculation
of "Self-Liquidating Purpose" sewer utility operations per N.J.S.A. 40A:2-45 resulted in a
statutory excess for debt statement purposes of $59,061.52 which allows for the total deduction of
Sewer Utility Debt in the calculation of the statutory net debt of the Township at June 30, 2007.

Condition of Records - Collector of Revenues

The records maintained by the Collector of Revenues were reviewed. Computerized cash receipt
records were agreed to daily controls and in total monthly with no exceptions noted for items
tested. No exceptions were noted in the review of computerized real estate tax billings and
billing adjustments for real estate taxes, for items tested.

Condition of Records - Finance Office

The financial records maintained by the Finance Department during the period were reviewed. A
general ledger was maintained for each fund. Adjustments were required to be posted and
recorded within the general ledger accounting and reporting system in order to utilize the ledger
as the basis of financial statement — statutory basis preparation and presentation. The control
accounts were generally in proof with supporting detail.
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Condition of Records - Finance Office (Cont’d)

The Township was unable to produce an accurate listing of outstanding purchase orders to
support the accounts payable balances in the general ledger. It was also noted that the amounts
transterred to accounts payable at year-end required an adjustment in the Water Utility and Sewer
Utility Funds. It is suggested that accounts payable balances be reconciled on a timely basis with
outstanding purchase orders as well as be reviewed for validity and cancelled where appropriate.

It was noted during the audit that appropriation reserve transfers recorded in minutes and
approved by resolution did not agree with transfers posted to the financial statement accounting
system. As a result, funds were transferred and reserved at the end of the year, whereby if the
approved transfer had been posted, the accounting records would have indicated insufficient
funds available, preventing the resultant overcommitment of funds.

Contained within the schedules of the Township’s various utility funds are accounts for fixed
capital. The detail of fixed capital is not maintained within the report schedule. Alternatively,
the Township should maintain a subsidiary listing for these fixed capital accounts. Also
contained within the various utility funds are accounts for accrued interest. It was noted that
included within these accounts are adjustments through operations for accrued interest. The
required annual amounts for accrued interest should be appropriated through the various utility
budgets.

It is recommended that transfers made agree with transfers approved by Resolution,

It is recommended that a detail subsidiary listing for fixed capital accounts be maintained.

Capital Proj ects

There are numerous unfunded capital improvement authorizations that have deficit cash balances
in excess of five years old.

As part of the Corrective Action Plan for the FY 2006 Audit, it was noted that the Township
would permanently finance unfunded improvement authorizations by raising the money in
succeeding years’ budgets. It was noted that $172,250 was raised in the FY 2007 budget and
$86,125 was raised in the FY 2008 budget.

It is recommended that the Township continue to permanently finance unfunded improvement
authorizations in the FY 2009 budget in the amount of $244,125.

Administration and Accounting of State & Federal Grants

During SFY 2007, the Township operated programs that were funded in whole or in part by state
or federal grant awards. As part of the acceptance of these funds, the Township is required to
make assurances to the grantor agency that it will comply, in its general operations as well as in
the operation of grant funded programs, with various laws and regulations. In addition, the
individual grant contracts impose specific compliance requirements for the operations of each
program. Based upon the myriad compliance and reporting requirements for grant awards, the
Township should continue to develop sound administrative functions over grant program.
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“Administration and Accounting of State & Federal Grants (Cont’d)

The acceptance of grant funds also places additional requirements upon the Township with
respect to the Township’s system of internal controls. Based upon the matrix of requirements
applicable to a specific grant, the Township’s internal controls are required to include systems
and policies and procedures designed to ensure compliance with the applicable requirements. It
was noted that currently the Township has limited control procedures in place for the certifying of
payroll registers for compliance with the Davis-Bacon Act regarding verification of wage and pay
rates for construction projects. The Township should continue to review their control procedures
for the verification of wage and pay rates for funded construction projects to strengthen their
controls for compliance with the Davis-Bacon Act. In addition, we suggest the Township review
all of the applicable grant requirements in conjunction with the Township’s system of internal
controls in order to ensure the Township’s internal controls are functioning at the requisite levels
to meet with the various compliance requirements.

We suggest the Township review its system of internal controls and various policies and
procedures as they apply to the compliance requirements for State and Federal grants. In
addition, the grants receivable schedule indicates a number of prior years’ accounts receivable
balances still outstanding. We suggest the Township review and monitor grants receivable
balances in order to ensure the timely collection of outstanding grant receivables.

It was also noted that the Schedules of Federal and State Financial Assistance were not complete
in all respects. In addition, as with other local entities, due to weaknesses in the grant notification
process followed by certain agencies that pass-through federal and state assistance to the
Township, the Township often does not receive accurate and timely information with respect to
grant funding sources, along with the relevant CFDA and account number information from its
grantor agencies, which can inhibit the preparation of these financial assistance schedules.

It is recommended that the Schedules of Federal and State Financial Assistance be cdmplete in all
respects, including the proper classification of expenditures, for the single audit.

Other Compliance Matters:

The Local Finance Board, State of New Jersey, adopted the following requirements, previously
identified as “technical accounting directives”, as codified in the New Jersey Administration
Code, as follows: ' ‘

NJ.AC. 5:30 - 5.2 - Encumbrance Systems: This directive requires the development and
implementation of accounting systems, which can reflect the commitment of funds at the point of
commitment. The Township of North Brunswick is in compliance with this directive.

NJ.A.C. 5:30 — 5.6 —~ Accounting for Governmental Fixed Assets: This directive requires the

development and implementation of accounting systems which assigns values to covered assets
and can track additions, retirements and transfers of inventoried assets. The Township performed
a physical inventory during fiscal year 2001, however the system has not been maintained on a
current basis.
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It is recommended the Township continue to establish and revise procedures to allow for
perpetual maintenance of the Governmental Fixed Asset Accounting System for compliance with
N.J.A.C. 5:30~5.6.

NJAC. 5:30 - 57 - General Ledger Accounting System: This directive requires the
establishment and maintenance of a general ledger for, at least, the Current Fund. The Township
is in compliance with this directive.

Compliance with Local Finance Notices

In accordance with Local Finance Notice No. CFO-10, Uniform Construction Code, expenditure
records were tested for compliance with N.J.A.C. 5:23.17(c)2, and no exceptions were noted for
those items tested.

The Township prepared and filed a corrective action plan for the SFY 2006, pursuant to Local

Finance Notice No. 92-15 issued by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey.
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RECOMMENDATIONS

We recommend the following:
That transfers made agree with transfers approved by Resolution.
That a detail subsidiary listing for fixed ¢apital accounts be maintained.

That the Township continue to permanently finance unfunded improvement authorizations in the
FY 2009 budget in the amount of $244,125.

That the Schedules of Federal and State Financial Assistance be complete in all respects,
including the proper classification of expenditures, for purposes of single audit.

The Township continue to establish and revise procedures to allow for perpetual maintenance of
the Governmental Fixed Asset Accounting System for compliance with N.J.A.C. 5:30 - 5.6.
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