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TOWNSHIPOFNORTHBRUNSWICKMIDDLESEXCOUNTYNEWJERSEYNOTESTOFINANCIALSTATEMENTSTHEFISCALYEARENDEDJUNE302007Note1FORMOFGOVERNMENTTheTownshipofNorthBrunswickismanagedunderaMayorCouncilAdministratorformofgovernmentUnderthisplancreatedbyNJSA4069A149etseqtheMayorandsixCouncilmembersareelectedatpartisanelectionsfortermsoffouryearsandthreeyearsrespectivelyTheTownshipsmajoroperationsincludepublicsafetyroadrepairandmaintenancesanitationfireprotectionrecreationandparkshealthserviceswaterandsewerandgeneraladministrativeservicesNote2SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESAReportingEntityExceptasnotedbelowthefinancialstatementsoftheTownshipofNorthBrunswickincludeeveryboardbodyofficerorcommissionsupportedandmaintainedwhollyorinpartbyfundsappropriatedbytheTownshipofNorthBrunswickasrequiredbyNJSA40A55AccordinglythefinancialstatementsoftheTownshipofNorthBrunswickdonotincludetheoperationsofthemunicipallibrarytheboardofeducationfirstaidorganizationsvolunteerfirecompaniesorseniorhousingBDescriptionofFundsTheaccountingpoliciesoftheTownshipofNorthBrunswickconformtotheaccountingprinciplesapplicabletomunicipalitiesthathavebeenprescribedbytheDivisionofLocalGovernmentServicesDepartmentofCommunityAffairsStateofNewJerseySuchprinciplesandpracticesaredesignedprimarilyfordeterminingcompliancewithlegalprovisionsandbudgetaryrestrictionsandasameansofreportingonthestewardshipofpublicofficialswithrespecttopublicfundsUnderthismethodofaccountingtheTownshipofNorthBrunswickaccountsforitsfinancialtransactionsthroughthefollowingseparatefundsCurrentFundresourcesandexpendituresforgovernmentaloperationsofageneralnatureincludingFederalandStategrantfundsexceptasotherwisenotedTrustFundreceiptscustodianshipanddisbursementoffundsinaccordancewiththepurposesforwhicheachreservewascreatedPursuanttotheprovisionsofNJSA40A439thefinancialtransactionsofthefollowingfundsandaccountsarealsoreportedwithintheTrustFundAnimalControlTrustFundUnemploymentCompensationInsuranceTrustFundDedicatedLawEnforcementTrustFundDevelopersEscrowFundCommunityDevelopmentBlockGrantFundOpenSpaceTrustFundGeneralCapitalFundresourcesincludingFederalandStateGrantsinaidofconstructionandexpendituresfortheacquisitionofgeneralcapitalfacilitiesotherthanthoseacquiredthroughtheCurrentFundincludingthestatusofbondsandnotesauthorizedforsaidpurposesWaterUtilitFundThisfundisusedtoaccountfortherevenuesandexpendituresfortheoperationoftheTownshipsWaterUtilityactivitiesandtheassetsandliabilitiesrelativetosuchactivitiesSewerUtilitundThisfundisusedtoaccountfortherevenuesandexpendituresfortheoperationoftheTownshipsSewerUtilityactivitiesandtheassetsandliabilitiesrelativetosuchactivities30



NOTESTOTHEFINANCIALSTATEMENTSNote2SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESCONTDBDescriptionofFundsContdlGovernmentalFixedAssetsGovernmentalFixedAssetssystemisusedtoaccountforfixedassetsusedingovernmentalfundtypeoperationsforcontrolpurposesAllfixedassetsarevaluedathistoricalcostorestimatedhistoricalcostifactualhistoricalcostisnotavailableoranyotherreasonablebasisprovidedsuchbasisisadequatelydisclosedinthefinancialstatementsDonatedfixedassetsarevaluedattheirestimatedfairvalueonthedateofdonationNodepreciationisrecordedongovernmentalfixedassetsTheGovernmentalAccountingStandardsBoardGASBistheacceptedstandardssettingbodyforestablishinggovernmentalaccountingandfinancialreportingprinciplesGASBsCodificationofGovernmentalAccountingandFinancialReportingStandardsrecognizesthreefundcategoriesandtwoaccountgroupsasappropriatefortheaccountingandreportingofthefinancialpositionandresultsofoperationsinaccordancewithgenerallyacceptedaccountingprinciplesintheUnitedStatesofAmericaThisstructureoffundsandaccountgroupsdiffersfromtheorganizationoffundsprescribedundertheregulatorybasisofaccountingutilizedbytheBoroughTheresultantpresentationoffinancialpositionandresultsofoperationsintheformoffinancialstatementsisnotintendedtopresentthebasicfinancialstatementpresentationrequiredbyGAAPCBasisofAccountingBasisofAccountingandMeasurementFocusThebasisofaccountingprescribedbytheDivisionofLocalGovernmentServicesforitsoperatingfundsisgenerallyamodifiedcashbasisforrevenuerecognitionandamodifiedaccrualbasisforexpendituresTheoperatingfundsutilizeacurrentfinancialresourcesmeasurementfocusTheaccountingprinciplesandpracticesprescribedformunicipalitiesbytheDivisiondifferincertainrespectsfromgenerallyacceptedaccountingprinciplesGAAPapplicabletolocalgovernmentunitsThemostsignificantisthereportingofentitywidefinancialstatementswhicharenotpresentedintheaccountingprinciplesprescribedbytheDivisionTheothersignificantdifferencesareasfollowsRevenuesRevenuesarerecordedasreceivedincashexceptforstatutoryreimbursementsandgrantfundsthatareduefromothergovernmentalunitsStateandFederalgrantsentitlementsandsharedrevenuesreceivedforoperatingpurposesarerealizedasrevenueswhenanticipatedintheTownshipbudgetReceivablesforpropertytaxesandwaterandsewerutilityconsumerchargesarerecordedwithoffsettingreserveswithintheCurrentFundandWaterandSewerUtilityFundsrespectivelyOtheramountsthatareduetotheTownshipwhicharesusceptibletoaccrualarerecordedasreceivableswithoffsettingreservesThesereservesareliquidatedandrevenuesarerecordedasrealizeduponreceiptofcashGAAPrequirestherecognitionofrevenuesforgeneraloperationsintheaccountingperiodinwhichtheybecomeavailableandmeasurablewiththeexceptionofwaterandsewerutilityconsumerchargeswhichshouldberecognizedintheperiodtheyareearnedandbecomemeasurableExpendituresForpurposesoffinancialreportingexpendituresarerecordedaspaidorchargedorappropriationreservesPaidorchargedreferstotheTownshipbudgetarybasisofaccountingGenerallytheseexpendituresarerecordedwhenanamountisencumberedforgoodsorservicesthroughtheissuanceofapurchaseorderinconjunctionwiththeencumbranceaccountingsystemReservesforunliquidatedencumbrancesatthecloseoftheyeararereportedasacashliabilityEncumbrancesdonotconstituteexpendituresunderGAAPAppropriationreservesrefertounexpendedappropriationbalancesatthecloseoftheyearAppropriationreservesareautomaticallycreatedandrecordedasacashliabilityexceptforamountswhichmaybecancelledbythegoverningbodyAppropriationreservesareavailableuntillapsedatthecloseofthesucceedingyeartomeetspecificclaimscommitmentsorcontractsincurredandnotrecordedintheprecedingfiscalyearLapsedappropriationreservesarerecordedasincome31



NOTESTOTHEFINANCIALSTATEMENTSNote2SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESCONTDCBasisofAccountinContd1GenerallyunexpendedbalancesofbudgetappropriationsarenotrecordedasexpendituresunderGAAPForthepurposeofcalculatingtheresultsofCurrentFundoperationstheregulatorybasisofaccountingutilizedbytheTownshiprequiresthatcertainexpendituresbedeferredandraisedasitemsofappropriationinbudgetsofsucceedingyearsThesedeferredchargesincludethetwogeneralcategoriesofoverexpendituresandemergencyappropriationsOverexpendituresoccurwhenexpendituresrecordedaspaidorchargedexceedavailableappropriationbalancesEmergencyappropriationsoccurwhensubsequenttotheadoptionofabalancedbudgetthegoverningbodyauthorizestheestablishmentofadditionalappropriationsbasedonunforeseencircumstancesorforotherspecialpurposesasdefinedbystatuteOverexpendituresandemergencyappropriationsaredeductedfromtotalexpendituresinthecalculationofoperatingresultsandareestablishedasassetsforDeferredChargesontheCurrentFundbalancesheetGAAPdoesnotpermitthedeferralofoverexpenditurestosucceedingbudgetsInadditionGAAPdoesnotrecognizeexpendituresbasedontheauthorizationofanappropriationInsteadtheauthorizationofspecialpurposeexpendituressuchasthepreparationoftaxmapsorrevaluationofassessablerealpropertywouldrepresentthedesignationoffundbalanceNewJerseystatutesrequiremunicipalitiestoprovideannualfundingtoFreePublicLibrariesthroughtheCurrentFundBudgetAmountspaidonbehalfoftheFreePublicLibraryortransferredtothecustodyoftheLibrarysmanagementarerecordedasbudgetaryexpendituresoftheTownshipnotwithstandingthefactthattheLibraryisrecognizedasaseparateentityforfinancialreportingpurposesUnderGAAPtheLibrarywouldberecognizedasacomponentunitoftheTownshipanddiscretereportingoftheLibrarysfinancialpositionandoperatingresultswouldbeincorporatedintheTownshipsfinancialstatementsCompensatedAbsencesTheTownshiphasadoptedpolicieswhichsetforththetermsunderwhichanemployeemayaccumulateearnedbutunusedvacationandsickleaveestablishesthelimitsonsuchaccumulationsandspecifiestheconditionsunderwhichtherighttoreceivepaymentforsuchaccumulationsvestswiththeemployeeTheTownshiprecordsexpendituresforpaymentsofearnedandunusedvacationandsickleaveintheaccountingperiodinwhichthepaymentsaremadeGAAPrequiresthatexpendituresberecordedinthegovernmentalCurrentfundinanamountthatwouldnormallybeliquidatedwithavailablefinancialresourcesandthatexpendituresberecordedintheenterpriseWaterUtilityandSewerUtilityfundonafullaccrualbasisPropertyAcquiredforTaxesForeclosedpropertyisrecordedintheCurrentFundattheassessedvaluationwhensuchpropertywasacquiredandisfullyreservedGAAPrequiressuchpropertytoberecordedinthegeneralfixedassetaccountgroupatthelowerofcostorfairmarketvalueSelfInsuranceReservesChargestoselfinsurancereservesarerecordedwhenpaymentsofclaimsandrelatedexpensesaremadeIncreasestoselfinsurancereservesarerecordedfrombudgetaryappropriationsintheaccountingperiodinwhichbudgetaryexpendituresarerecordedEarningsoninvestmentsandmiscellaneousreimbursementsarecreditedtoreserveswhenreceivedincashGAAPrequiresthatliabilitiesforincurredclaimsberecordedasdeterminedactuariallyandthatoperatingtransferstoselfinsurancefundsnotexceedtheamountdeterminedInterfundsInterfundreceivablesintheCurrentFundarerecordedwithoffsettingreserveswhicharecreatedbychargestooperationsIncomeisrecognizedintheaccountingperiodthereceivablesareliquidatedGAAPdoesnotrequiretheestablishmentofanoffsettingreserveInterfundreceivablesintheotherfundsarenotoffsetbyreserves32



NOTESTOTHEFINANCIALSTATEMENTSNote2SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESCONTDCBasisofAccountingContdInventoriesofSuppliesThecostofinventoriesofsuppliesforallfundsarerecordedasexpendituresatthetimeindividualitemsarepurchasedThecostofinventoriesarenotincludedonthevariousbalancesheetsAlthoughtheexpendituremethodofaccountingforpurchasesofsuppliesisinaccordancewithGAAPthecostofinventoryonhandatthecloseoftheyearshouldbereportedonthebalancesheetwithanoffsettingreserveforconformitywithGAAPSaleofMunicipalAssetsCashproceedsfromthesaleofTownshipownedpropertymayberealizedasrevenueorreserveduntilutilizedasanitemofrevenueinasubsequentyearbudgetYearendbalancesofreservedproceedsarereportedasacashliabilityintheCurrentFundGAAPrequiresthatrevenueberecognizedintheaccountingperiodthatthetermsofthesalescontractsbecomelegallyenforceableFixedAssetsPropertyandequipmentpurchasedbytheCurrentandtheGeneralCapitalFundsarerecordedasexpendituresatthetimeofpurchaseandarenotcapitalizedPropertyandequipmentpurchasedbytheWaterUtilityFundandtheSewerUtilityFundarerecordedintheirrespectivecapitalaccountsatcostandareadjustedfordispositionsandabandonmentsContributionsinaidofconstructionarenotcapitalizedThebalancesintheReserveforAmortizationandDeferredReserveforamortizationaccountsintheUtilityFundsrepresentchargestooperationsforthecostsofacquisitionsofpropertyequipmentandimprovementsandcostsfundedfromsourcesotherthanbondeddebtoftheutilityTheutilitydoesnotrecorddepreciationonfixedassetsGAAPdoesnotrequiretheestablishmentofareserveforamortizationforutilityfixedassetsbutdoesrequiretherecognitionofdepreciationoftheseassetsasanoperatingexpenseoftheutilityGovernmentalFixedAssetsNJAC53056establishedamandateforfixedaccountingbymunicipalitieseffectiveDecember311985TheTownshipwithathirdpartyinventoryserviceperformedaphysicalinventoryandassessmentoffixedassetsinJuneof2000AssetsacquiredthroughJune2000werevaluedbasedonactualcostswhereavailableandothermethodsincludingcurrentreplacementvaluesandestimatedhistoricalcostsTheTownshiprecordsassetsacquiredsubsequenttoJune2000atoriginalcostThegeneralfixedassetrecordshavenotbeenupdatedduringfiscalyear2007DisclosuresAboutFairValueofFinancialInstrumentsThefollowingmethodsandassumptionswereusedtoestimatethefairvalueofeachclassoffinancialinstrumentsforwhichitispracticabletoestimatethatvalueCashandcashequivalentsandshortterminvestmentsThecarryingamountapproximatesfairvaluebecauseoftheshortmaturityofthoseinstrumentsLongtermdebtTheTownshipslongtermdebtisstatedatfacevalueThedebtisnottradedanditisnotpracticabletodetermineitsfairvaluewithoutincurringexcessivecostAdditionalinformationpertinenttotheTownshipslongtermdebtisdisclosedinNote3tothefinancialstatementsRecentAccountingStandardsGASBissuedStatementNo48SalesandPledgesofReceivablesandFutureRevenuesandIntraEntityTransfersofAssetsandFutureRevenuesinSeptember2006Thisstatementestablishescriteriathatgovernmentswillusetoascertainwhethertheproceedsreceivedshouldbereportedasrevenueorasaliability33



NOTESTOTHEFINANCIALSTATEMENTSNote2SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESCONTDCBasisofAccountinContdRecentAccountingStandardscontdlGASBissuedStatementNo49AccountingandFinancialReportingforPollutionRemediationObligationsinNovember2006ThisstatementaddressesaccountingandfinancialreportingstandardsforpollutionincludingcontaminationremediationobligationswhichareobligationstoaddressthecurrentorpotentialdetrimentaleffectsofexistingpollutionbyparticipatinginpollutionremediationactivitiessuchassiteassessmentsandcleanupsGASBissuedStatementNo50PensionDisclosuresanamendmentofGASBStatementsNo25andNo27inMay2007ThisStatementmorecloselyalignsthefinancialreportingrequirementsforpensionswiththoseforotherpostemploymentbenefitsOPEBandindoingsoenhancesinformationdisclosedinnotestofinancialstatementsorpresentedasrequiredsupplementaryinformationRSIbypensionplansandbyemployersthatprovidepensionbenefitsGASBissuedStatementNo51AccountingandFinancialReportingforIntangibleAssetsinJune2007ThisStatementrequiresthatallintangibleassetsnotspecificallyexcludedbyitsscopeprovisionsbyclassifiedascapitalassetsTheTownshipdoesnotprepareitsfinancialstatementsinaccordancewithgenerallyacceptedaccountingprinciplesTheadoptionofthesenewstandardswillnotadverselyeffectthereportingontheTownshipsfinancialconditionUseofEstimatesThepreparationoffinancialstatementsrequiresmanagementoftheTownshiptomakeestimatesandassumptionsthataffectthereportedamountsofassetsandliabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereportedamountsofrevenuesandexpensesduringthereportingperiodAccordinglyactualresultscoulddifferfromthoseestimatesComparativeDataComparativedatafortheprioryearhasbeenpresentedinordertoprovideanunderstandingofchangesontheTownshipsfinancialpositionandoperationsHowevercomparativedatahasnotbeenpresentedineachofthestatementssincetheirinclusionwouldmakethestatementsundulycomplexanddifficulttoreadCertainreclassificationshavebeenmadetothefiscalyear2006financialstatementstoconformwithclassificationsusedinfiscalyear200734



NOTESTOFINANCIALSTATEMENTSaNote3ADEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONTheLocalBondLawChapter40A2etseqgovernstheissuanceofbondstofinancemunicipalcapitalexpendituresTheTownshipsdebtissummarizedasfollowsSummaryofMunicipalDebtforCapitalProjectsSFY2007SFY2006IssuedGeneralBondsandNotes67219000006242400000WaterUtilityBondsandNotes387500000246500000SewerUtilityBondsandNotes94500000199500000TotalIssued72039000006688400000NetIssued72039000006688400000AuthorizedButNotIssuedGeneralBondsandNotes15370250001701750000WaterUtilityBondsandNotes300000000300000000SewerUtilityBondsandNotes597331200497331200TotalAuthorizedButNotIssued24343562002499081200TotalBondsandNotesIssuedandAuthorizedbutnotIssued9638256200918748120035



NOTESTOFINANCIALSTATEMENTSNote3ADEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDSummaryofMunicipalDebtforCapitalProjectsContd1SummarizedbelowaretheTownshipsindividualbondandloanissueswhichwereoutstandingatJune302007and2006SFY2007SFY2006GeneralDebt4300000GeneralObligationBondsof1991dueinannualinstallmentsof300000throughOctober112007interestat610300000006000000012975000RefundingBondsof1997dueinannualinstallmentsof1095000to1390000throughMay2013interestat450to5001150000008705000009995000RefundingBondsof1998dueinannualinstallmentsof445to1695000throughJuly2010interestat400to4406390000007835000004685000GeneralObligationBondsof2000dueinannualinstallnentsof275000to400000throughApri12009interestat52570000000975000003794000GeneralObligationBondsof2002dueinannualinstallmentsof225000to419000throughJanuary2015interestat4652669000002894000002075000RefundingBondsof2003dueinannualinstallmentsof105000to310000throughAugust2014interestat250to4851735000001850000006000000GeneralObligationBondsof2003dueinannualinstallmentsof300000to600000throughAugust2017interestat325to4005100000005400000004500000OpenSpaceBondsof2003dueinannualinstallmentsof125000to200000throughAugust2028interestat325to4504175000004300000003000000GeneralObligationBondsof2004dueinannualinstallmentsof150000to300000throughAugust2015interestat325to3702700000002850000005075000RefundingBondsof2006dueinannualinstallmentsof345000to815000throughApril2015interestat350to4254670000005015000006550000RefundingBondsof2007dueinannualinstallmentsof1205000to1365000642500000throughMay2013interestat400to50036



NOTESTOFINANCIALSTATEMENTSNote3ADEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDSummaryofMunicipalDebtforCaitalProjectsContdSFY2007SFY2006GeneralDebtcontd4205000GeneralObligationBondsof2006duein420500000annualinstallmentsof170000to340000throughNovember2021interestat3875to400010000000GeneralCapitalBondAnticipationNotesissuedon81605dueon81506interest40000000000012000000GeneralCapitalBondAnticipationNotesissuedon1115OSdueon111406interest400120000000010000000GeneralCapitalBondAnticipationNotesissuedon82106dueon82007interest450100000000017000000GeneralCapitalBondAnticipationNotesissuedon111406dueon11907interest4001700000000TotalGeneralCapitalDebt67219000006242400000UtilityDebt2020000Ordinance9621dueinannualinstallmentsof90000to150000throughApril2019interestat480to4901375000001465000002000000Ordinance0331dueinannualinstallmentsof65000to130000throughNovember2026interestat3875to40002000000001095000Ordinance9725dueinannualinstallmentsof50000to100000throughAugust2018interestat325to40094500000995000001000000WaterUtilityCapitalBondAnticipationNotesissuedon1115OSdueon111406interest400100000000500000WaterUtilityCapitalBondAnticipationNotesissuedon111406dueon11907interest400500000001000000SewerUtilityCapitalBondAnticipationNotesissuedon1115OSdueon111406interest400100000000TotalUtilityDebt482000000446000000TotalDebtIssuedandOutstanding7203900000668840000037



NOTESTOFINANCIALSTATEMENTSNote3BDEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDSummaryofStatutoryDebtConditionAnnualDebtStatementThesummarizedstatementofdebtconditionwhichfollowsispreparedinaccordancewiththerequiredmethodofsettinguptheAnnualDebtStatementandindicatesastatutorynetdebtofSFY2007GrossDebtDeductionsNetDebtLocalSchoolDistrictDebt71488162007148816200WaterUtilityandSewerUtilityDebt45303440624530344062GeneralDebt82923121831936704943635560724019971472445136158652056355607240NetDebt6355607240DividedbyEqualizedValuationBasisperNJSA40A22asamended40485532400158GrossDebtincludesWaterWastewaterSystemLeaseRevenueBondsissuedbytheMCIAFGrossDebtincludesCapitalLeasePurchaseAgreementsissuedbytheMCIAandNJEDALoanPayableESFY2006GrossDebtDeductionsNetDebtLocalSchoolDistrictDebt74214000007421400000WaterUtilityandSewerUtilityDebt45302249334530224933GeneralDebt80034248571969547057603387780019955049790139211719906033877800NetDebt6033877800DividedbyEqualizedValuationBasisperNJSA40A22asamended358339572700168TheTownshipsBorrowingPowerUnderNJSA40A26asAmendedatJune30wasasfollows20072006312ofEqualizedValuationBasisMunicipal1405199363412541885045NetDebt63556072406033877800RemainingBorrowingPower76963863946508007245SFY2007EqualizedValuationBasis2004EqualizedValuationBasisofRealProperty2005EqualizedValuationBasisofRealProperty2006EqualizedValuationBasisofRealProperty352083846400396088396500456284354200AverageEqualizedValuation40148553236738



Note3BNOTESTOFINANCIALSTATEMENTSDEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDSummaryofStatutoryDebtConditionAnnualDebtStatementContdSFY2006EqualizedValuationBasis2003EqualizedValuationBasisofRealProperty3268464751002004EqualizedValuationBasisofRealProperty3520838464002005EqualizedValuationBasisofRealProperty396088396500AverageEqualizedValuation358339572667CalculationofSelfLiquidatingPurposeWaterandSewerUtilityPerNJSA40A245ThecalculationofSelfLiquidatingPurposefortheWaterUtilityperNJSA40A245isasfollows20072006CashReceiptsfromFeesRentsorOtherChargesforYear612265709629994527DeductionsOperatingMaintenanceCost368231000357567700DebtServicePerWaterAcct15982924215759717TotalDeductions528060242514727417ExcessDeficitinRevenue8420546715267110ThedifferencebetweentheexcessinrevenuesfordebtstatementpurposesandthestatutorycashbasisfortheWaterUtilityisasfollows20072006ExcessDeficitinRevenuesCashBasisD1AddFundBalanceUtilizedasAnticipatedRevenueinMunicipalBudget94394529582939717000000094394529128293971LessUnexpendedBalanceofAppropriationReserves6689062526861FundBalanceUtilized3500000125000001018906213026861ExcessDeficitinRevenue84205467115267110ThecalculationofSelfLiquidatingPurposefortheSewerUtilityperNJSA40A245isasfollowsCashReceiptsfromFeesRentsorOtherChargesforYearDeductionsOperatingMaintenanceCostDebtServicePerSewerAcctAccruedInterestAdjustment20072006TotalDeductionsExcessDeficitinRevenue528856247548042263368055200330494400153819113155741340107578252295009548623574059061526180652339



NOTESTOFINANCIALSTATEMENTSNote3DEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDBSummaryofStatutoryDebtConditionAnnualDebtStatementContdThedifferencebetweentheexcessinrevenuesfordebtstatementpurposesandthestatutorycashbasisfortheSewerUtilityisasfollowsExcessDeficitinRevenuesCashBasisE1AddFundBalanceUtilizedasAnticipatedRevenueinMunicipalBudget2007419883232006263049414000000066304941270418241988323LessAccountsPayableCanceledUnexpendedBalanceofAppropriationReservesFundBalanceUtilizedExcessDeficitinRevenue82171179423636000000360821714498418590615261806523CCapitalLeasePurchaseAgreementsTheTownshipisobligatedtotheMiddlesexCountyImprovementAuthorityforleasepaymentsunderthe199219931994199519961997and2000CapitalEquipmentImprovementLeaseProgramsTheinterestratesfortheperiodrangefrom425to65ThefollowingisascheduleoffutureminimumleasepaymentsunderthesecapitalleasesPaymentdatesfortheseleasesprogramsrangefromMarch1toOctober1ofeachyearYearEndmEJune30200820092010TotalMinimumLeasePaymentsLessAmountRepresentingInterestPresentValueofNetMinimumLeasePayments7741755613836941498751802999913325061669749340



NOTESTOFINANCIALSTATEMENTSNote3DEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDDNorthBrunswickSeniorHousingBonds8300000NorthBrunswickTaxableGuaranteedRevenueBondswereissuedbytheMiddlesexCountyImprovementAuthorityfortheSeniorCitizenshousingProjectTheBondsweredatedNovember1994andcomedueonDecember1inyears1998through2027PaymentwhendueoftheprincipalandinterestontheBondsisguaranteedbytheTownshipofNorthBrunswickFiscalYearPrincipalInterestTota200813000000676718768067187620091450000066434376809343762010155000006507437680574376201117000000636218768062876201218500000620243768052437620132000000060291876802918762014220000005660187678601876201524000000563318768033187620162600000056065626820656262017285000005157906380079063201831000000488643757986437520193400000045898750798987502020370000004265937579659375202140500000391236387962363820224400000037267826812678262023485000003104781379547813202452500000264396887893968820255750000021420938789209382026625000001594593878445938202768500000996906378469063202875000000342187578421875750000000927756476167775647641



NOTESTOFINANCIALSTATEMENTSNote3EFDEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDNewJerseyEconomicDevelopmentAuthorityLoanTheTownshipisobligatedtotheNewJerseyEconomicDevelopmentAuthorityforanundergroundStorageTankLoanintheamountof27273360Thisloanisinterestfreeandispayablein6annualinstallmentof4s4ss60ThefollowingisascheduleofpaymentsandtheirduedatesPaymentNumberDueDatePrincipalLoanBalanceTotalPayment272733601420064s4ss602272780024120074s4ss601818224034120084s4ss601363668044120094s4ss609091120s4120104s4ss604s4ss6064120114s4ss60Total27273360WaterWastewaterSystemLeaseRevenueBondsWaterUtilityandSewerUtility4s4ss604s4ss604s4ss604s4ss604s4ss604s4ss6027273360InconnectionwiththewaterwastewateroperatingagreementstheMiddlesexCountyImprovementAuthorityissued3480s000TownshipofNorthBrunswickLeaseRevenueBondsdatedSeptember1s2002TheBondscarryinterestratesfrom200tos00TheannualprincipalandinterestrequirementspayablefromtheWaterUtilityandSewerUtilitycombinedaresetforthbelowFiscalYear2008200920102011201220132014201s20162017201820192020202120222023Principal137000000142000000l46s00000ls10000001s6000000162s00000171000000180000000189000000197s00000207000000217sooooo228s00000240s000002s2s000002646000003043000000Interest134092000128879500124ss2000119938s0011489000010819s000998s750091082s00818s7s0073182s00640s7s00s344s0004229s00030s7000018s6062662818761291737002Total271092000270879s002710s200027093850027089000027069s0002708s7500271082s002708s7s00270682s002710s750027094500027079s000271070000271060626270781876433473700242



NOTESTOFINANCIALSTATEMENTSNote3DEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDGNorthBrunswickRefundinePensionBondsSeries2003TaxableTheTownshipissuedtaxableRefundingPensionBondsSeries2003datedMay12003TheRefundingPensionBondswereissuedtoretiretheTownshipsunfundedEarlyRetirementIncentiveERIProgramsliabilityundertheERIProgramspreviouslyadoptedbytheTownshipTheERIProgramsprovidedearlyretirementopportunitiesforTownshipmembersofthePublicEmployeesRetirementSystemPERSadoptedin1991and1993andthePoliceandFireRetirementPFRSadoptedin1993TheimplementationoftheseprogramscreatedunfundedliabilitieswhichwouldberetiredbyannualpaymentstoPERSthroughtheyears2021and2033respectivelyandtoPFRSthroughtheyear2012PL2002c42wasenactedtopermitlocalunitstosellrefundingbondsinaccordancewiththeLocalBondLawtoretirethepresentvalueoftheliabilitiesattributabletoERIprogramsThetotalgrossannualpensionliabilitypaymentsduefromfiscalyear2004through2033amountedto3565629ThepresentvalueoftheTownshipsliabilitiesfortheERIprogramswasestablishedbytheStateDivisionofPensionsasofMay142003intheamountof560046forPERSand1423781forPFRSThenetpresentvaluesavingsbenefitresultingfromthepaydownoftheunfundedERIprogramliabilitieswas45098833or22525oftherefundedprincipalTheenablinglegislationforthepensionrefundingbondsallowsadeductionfromgrossdebtforthethesebondsThebondscarryinterestratesfrom140infiscalyear2003to485infiscalyear2015TheoutstandingdebtservicewithrespecttotheTownships2003RefundingPensionBondsisasfollowsFiscalYearPrincinalInterestTotal2008135000007007750205077502009235000006382250298822502010260000005465250314652502011290000004362250333622502012310000003072503407125020132000000019242502192425020142000000098425020984250201510500000254625107546251735000002945187520295187543



NOTESTOFINANCIALSTATEMENTSNote3DEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDHDepartmentofEnvironmentalProtectionEnvironmentalInfrastructureLoansTheTownshiphascontractedwiththeStateofNewJerseyDepartmentofEnvironmentalProtectiontofundaportionofthecostsincurredfortheReplacementofSchmidtLaneWestLav7enceStreetSanitarySewerPumpingStationInformationrelatingtotheseloansisasfollowsLoan1Loan2DrawDownDate1140411404LoanAmount5700000058168800InterestRatesvarious000DueDatesAug1Feb1Aug1Feb1NumberofPayments1939FinalPaymentDateAugust12024August12024PursuanttotheprovisionsofNJSA40A21etsegthecombinedoutstandingprincipleoftheseloanshasbeenincludedinthecalculationoftheTownshipsstatutorydebtconditionFundLoanTrustLoanFiscalYearPrincipalPrincipalInterestTotal2008295189820000002541876749377420092893403200000024518767345279201028284112000000235187671802872011308025825000002239376781963420122999018250000021143767613394201329177762500000198937674071522014283653525000001864376720091120153081884300000018318767913760201630038923000000162187676257682017292590030000001501876742777620182838160300000013668767205036201930575113500000120437677618872020294377335000001029376747314920212830036350000085437671844122022303313840000006668767700014202329031534000000466876737002920242782935400000028876706481120252988659450000098464758712352896340550000002647785613437419644



NOTESTOTHEFINANCIALSTATEMENTSNote3DEBTDEBTSERVICEANDSTATUTORYDEBTCONDITIONCONTDIScheduleofAnnualDebtServiceforPrincipalandInterestforTownshipBondedDebtIssuedandOutstandingSFYGeneralWaterUtilityYearPrincipalInterestPrincialInterest20084735000001418416001550000014236563200947600000012232260016500000135286882010490500000101826350165000001279681320115140000008176710016500000120649382012375500000631758501650000011333063Subtotal23295000005109335008150000063960065201339250000038612038195000001053843820142195000003158072520500000965937520152149000001880235022000000871900020161240000001513750022000000773900020179400000011032500225000006742750Subtotal1044900000115165113106500000433985632018940000007362500240000005695750201934000000480250026000000493500020203400000034425001150000037500002021340000002082500115000003290000202234000000701250120000002820000Subtotal230000000183912508500000020490750202312500000233000020241300000018200002025130000001300000202613000000780000202713000000260000Subtotal645000006490000Totals360440000064448986333750000013433937845
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NOTESTOTHEFINANCIALSTATEMENTSNote4FUNDBALANCESAPPROPRIATEDFundbalancesatJune30whichwereappropriatedandincludedasanticipatedrevenueintheirownrespectivefundsforthesucceedingyearswereasfollows20072006CurrentFund67000005950000WaterUtilityOperatingFund035000SewerUtilityOperatingFund0360000Note5DEFERREDCHARGESTOBERAISEDINSUCCEEDINGBUDGETSCertainexpendituresarerequiredtobedeferredtobudgetsofsucceedingyearsAtJune302007thefollowingdeferredchargesareshownonthebalancesheetsofthevariousfundsBALANCEAMOUNTAMOUNTBALANCEJUNERAISEDRESULTINGJUNE302006IN2007FROM2007302007CurrentFundEmergencyAppropriationDownpaymentsonImpts90000009000000SpecialEmergencyAppropriationMasterPlanRevisions1200000030000009000000TaxMapRevisions450000015000003000000TotalCurrentFund1650000045000009000000210nnnnnNote6DEPOSITSANDINVESTMENTSDeositsNewJerseystatutespermitthedepositofpublicfundsininstitutionslocatedinNewJerseywhichareinsuredbytheFederalDepositInsuranceCorporationFDICorbyanyotheragenciesoftheUnitedStatesthatinsuresdepositsortheStateofNewJerseyCashManagementFundNewJerseystatutesrequirepublicdepositoriestomaintaincollateralfordepositofpublicfundsthatexceedinsurancelimitsasfollowsThemarketvalueofthecollateralmustequal5percentoftheaveragedailybalanceofpublicfundsorifthepublicfundsdepositedexceed75percentofthecapitalfundsofthedepositorythedepositorymustprovidecollateralhavingamarketvalueequalto100percentoftheamountexceeding75percentAllcollateralmustbedepositedwiththeFederalReserveBanktheFederalHomeLoanBankBoardorabankinginstitutionthatisamemberoftheFederalReserveSystemandhascapitalfundsofnotlessthat25000000TheStateofNewJerseyCashManagementFundisauthorizedbystatutesandregulationsoftheStateInvestmentCounciltoinvestinfixedincomeanddebtsecuritieswhichmaturewithinoneyearCollateralizationofFundinvestmentsisgenerallynotrequiredOtherThanStateparticipantscontributeoneandonehalfpercentperyearofthevalueoftheaggregateunitsownedbythemtoestablishaReserveFundwhichissupplementedbytheproportionalinterestofOtherThanState47



NOTESTOTHEFINANCIALSTATEMENTSNote6DEPOSITSANDINVESTMENTSCONTDDepositsContdparticipantsingainsoninvestmenttransactionsrealizedTheReserveFundisavailabletocoverlossesofOtherThanStateparticipantsoccasionedbythebankruptcyofanissuerofaninvestmentheldbytheFundandlossesonsalesofsecuritiesAtJune302007and2006thecashandcashequivalentsandinvestmentsoftheTownshipconsistedofthefollowing2007CashDemandAcctsChangeFundsOnHand5067941532112500Total5068054032200639158225541125003915935054BaseduponGASBcriteriatheTownshipconsiderschangefundscashinbanksinvestmentsincertificatesofdepositandStateofNewJerseyCashManagementFundascashandcashequivalentsAtyearendthebookvalueoftheTownshipsdepositswas4932432981andthebankbalancewas5067941532Ofthebankbalance80000000wascoveredbyFederaldepositoryinsuranceand4987941532wascoveredundertheprovisionsofNJGUDPACustodialCreditRiskDepositsCustodialcreditriskistheriskthatintheeventofabankfailuretheTownshipsdepositsmaynotbereturnedtoitThegovernmentdoesnothaveadepositpolicyforcustodialcreditriskotherthanthosepolicesthatadheretotherequirementsofstatuteAsofJune302007basedupontheinsuredbalancesprovidedbytheFDICandNJGUDPAcoveragenoamountoftheTownshipsbankbalanceswereconsideredtobeexposedtocustodialcreditriskDepositoryAccountInsuredFDICInsuredNJGUDPANJSA17941TotalInvestmentsBankBalance8000000049879415325067941532NewJerseystatutesestablishthefollowingsecuritiesaseligiblefortheinvestmentofTownshipfunds1BondsorotherobligationsoftheUnitedStatesofAmericaorobligationsguaranteedbytheUnitedStates2GovernmentmoneymarketmutualfundsAnyobligationthatafederalagencyorafederalinstrumentalityhasissuedinaccordancewithanactofCongresswhichsecurityhasamaturitydatenotgreaterthan397daysfromthedateofpurchaseprovidedsuchobligationbearafixedrateofinterestnotdependentonanyindexorotherexternalfactor4BondsorotherobligationsoftheTownshiporbondsorotherobligationsofschooldistrictsofwhichtheTownshipisapartandwithinwhichtheschooldistrictislocated48



NOTESTOTHEFINANCIALSTATEMENTSNote6DEPOSITSANDINVESTMENTSCONTDInvestmentsContd5Bondsorotherobligationshavingamaturitydateofnotmorethan397daysfromthedateofpurchasethatareapprovedbytheDivisionofInvestmentoftheDepartmentofTreasuryforinvestmentbylocalunits6Localgovernmentinvestmentpools7DepositswiththeStateofNewJerseyCashManagementFundestablishedpursuanttosection1ofPL1997c281C5218A904orAgreementsfortherepurchaseoffullycollateralizedsecuritiesifatheunderlyingsecuritiesarepermittedinvestmentspursuanttoparagraphs1and3bthecustodyofcollateralistransferredtoathirdpartycthematurityoftheagreementismorethan30daysanddtheunderlyingsecuritiesarepurchasedthroughapublicdepositoryasdefinedinsection1ofPL1970c236C19941andforwhichamasterrepurchaseagreementprovidingforthecustodyandsecurityofthecollateralisexecutedNewJerseyCashManagementFundAllinvestmentsintheFundaregovernedbytheregulationsoftheInvestmentCouncilwhichprescribespecificstandardsdesignedtoinsurethequalityofinvestmentsandtominimizetherisksrelatedtoinvestmentsInalltheyearsoftheDivisionofInvestmentsexistencetheDivisionhasneversufferedadefaultofprincipalorinterestonanyshorttermsecurityheldbyitduetothebankruptcyofasecuritiesissuerneverthelessthepossibilityalwaysexistsandforthisreasonareserveisbeingaccumulatedasadditionalprotectionfortheOtherThanStateparticipantsInadditiontotheCouncilregulationstheDivisionsetsfurtherstandardsforspecificinvestmentsandmonitorsthecreditofalleligiblesecuritiesissuersonaregularbasisAsofJune302007theTownshiphadnofundsondepositwiththeNewJerseyCashManagementFundGenerallytheTownshipsinvestmentsconsistofmoneymarketandsavingsaccountsBasedupontheexistingdepositandinvestmentpracticestheTownshipisgenerallynotexposedtocreditriskscustodialcreditrisksconcentrationofcreditrisksandinterestraterisksforitsinvestmentsnorisitexposedtoforeigncurrencyrisksforitsdepositsandinvestmentsNote7ASSESSMENTANDCOLLECTIONOFPROPERTYTAXESAtaxablevaluationofrealpropertyispreparedbytheTaxAssessorasofOctober1ineachyearandfiledwiththeCountyBoardofTaxationbyJanuary10ofthefollowingyearTheCountyBoardofTaxationestablishestaxratestoreflectthelevynecessaryformunicipallocalschooldistrictspecialdistrictandcountytaxesTheprovisionsofPLl994C72changedtheproceduresforStatefiscalyearbillingoriginallyestablishedinPL1991C75Chapter72movesthebillingcalculationbackonacalendaryearbasiswhichpermitstaxleviestobeprovedmorereadilythanbeforeTheformulaeusedtocalculatetaxbillsunderPL1994C72areasfollowsThethirdandfourthinstallmentsformunicipalpurposeswouldequalonehalfofanestimatedannualtaxlevyplusthebalanceofthefulltaxleviedduringthecurrenttaxyearforschoolcountyandspecialdistrictpurposesThebalanceofthefulltaxfornonmunicipalpurposesiscalculatedbysubtractingamountsdueonapreliminarybasisfromthefulltaxrequirementforthetaxyearThefirstandsecondinstallmentsformunicipalpurposeswillbecalculatedonapercentageofthe49



NOTESTOTHEFINANCIALSTATEMENTSNote7ASSESSMENTANDCOLLECTIONOFPROPERTYTAXESCONTDpreviousyearsbillingnecessarytobilltheamountrequiredtocollectthefulltaxlevyplusthenonmunicipalportionwhichrepresentstheamountpayabletoeachtaxingdistrictfortheperiodofJanuary1throughJune30Taxesbecomedelinquentifnotpaidontheinstallmentdatesandbecomesubjecttointerestpenaltiesof8to18oftheamountdelinquentInadditionthelawnowallowsforandtheTownshiphasauthorizedtheimpositionofapenaltyof6ondelinquenciesexceeding1000000thatremainunpaidattheendofacalendaryearIftaxesremaindelinquentonorafterApril1ofthesucceedingfiscalyearthedelinquentamountissubjecttoTaxSalewhichplacesataxlienonthepropertyandallowstheholdertoenforcethetaxlienbycollectionforeclosureNewJerseypropertytaxlawsestablishpropertytaxesasalienonrealestateasofthefirstdayofthefiscalyearofthemunicipalityeventhoughthefullamountdueisnotknownAsCountySchoolandSpecialDistricttaxrequirementsarecertifiedtotheCountyBoardofTaxationonacalendaryearbasisandwithinatimeframewhichprecludesthecertificationofamunicipalpurposetaxcertificationforthecalendaryeartheconversiontoafiscalyearhasnecessitatedthattaxbillsbepreparedandmailedbytheTaxCollectortwiceannuallyThelawrequirestaxbillsforthefirstandsecondinstallmentstobedeliveredonorbeforeOctober1ofthepretaxyearandbillsforthethirdandfourthinstallmentstobedeliveredonorbeforeJune14ThestatutoryrequirementtodelivertaxbillsforthefirstandsecondinstallmentsbyOctober1ofthepretaxyearrequiresthatthesebillsutilizeassessedvaluationsfromthepretaxyearAsaresulttaxbillsforthethirdandfourthinstallmentswillalsoincludeadjustmentstoreflecttheresultsofchangesinassessedvaluationsfromthepretaxyeartothecurrenttaxyearInaccordancewiththeaccountingprinciplespresentedbytheStateofNewJerseytaxesreceivableandtaxtitleliensarerealizedwhencollectedSincedelinquenttaxesandliensarefullyreservednoprovisionhasbeenmadetoestimatethatportionofthetaxesreceivableandtaxtitleliensthatareuncollectibleNote8PENSIONANDRETIREMENTPLANSEmployeesoftheTownshipofNorthBrunswickareenrolledinoneoftwocostsharingmultipleemployerpublicemployeeretirementsystemsthePublicEmployeesRetirementSystemPERSorthePoliceandFiremensRetirementSystemPFRSTheDivisionofPensionsintheDepartmentofTreasuryStateofNewJerseyadministersthePERSandPFRSplansTheplansarefundedannuallybasedontheprojectedbenefitmethodwithaggregatelevelnormalcostandfrozeninitialunfundedaccruedliabilityTheplanswhichcoverpublicemployeesthroughoutthestatedonotmaintainseparaterecordsforeachreportingunitandaccordinglytheactuarialdatafortheemployeesoftheTownshipwhoaremembersoftheplanarenotavailableFor2007and2006theTownshipcontributed21453600and12163960forPERSand121434700and80623800forPFRSTheStateofNewJerseyDepartmentoftheTreasuryDivisionofPensionsandBenefitsissuespubliclyavailablefinancialreportsthatincludethefinancialstatementsandrequiredsupplementaryinformationforPERSandPFRSThesefinancialreportsmaybeobtainedbywritingtotheStateofNewJerseyDepartmentoftheTreasuryDivisionofPensionsandBenefitsPOBox295TrentonNJ086250295Note9POSTRETIREMENTHEALTHCAREBENEFITSInadditiontothepensionandretirementplansdescribedinNote8theTownshipprovidespostretirementhealthcarebenefitsinaccordancewithStatestatutestopoliceofficerswhoretirefromtheTownshipwithatleast25yearsofserviceBenefitsconsistoffullmedicaldentalprescriptionandopticalcoverageandexpendituresarerecognizedasclaimsarereportedAtJune302007and2006thirtyfive35andthirtythree33retireeswerereceivingpostretirementhealthcarebenefitsatanannualcosttotheTownshipofapproximately49564500and4878352050



NOTESTOTHEFINANCIALSTATEMENTSNote10ACCRUEDSICKANDVACATIONBENEFITSTheTownshiphasestablisheduniformpersonnelpoliciesviaemployeecontractsandmunicipalordinancesthatsetforththetermsunderwhichanemployeemayaccumulateunusedbenefitsasfollowsSickLeaveSickLeaveshallaccumulateattherateofone1daypermonthforthefirstyearofserviceandfifteen15daysforeachsubsequentyearforallpermanentemployeesandshallbecumulativefromyeartoyearwithoutlimitUponretirementordeathafterten10yearsofservicetheemployeeorhissurvivorisentitledtoreceivefullpaymentforanyunusedaccumulatedsickleavecomputedonthebasisoffinalwagesVacationsVacationpayforpermanentemployeesaccumulatesinaccordancewiththeapprovedschedulesVacationdaysmaybetakeninyearearnedbutnottoexceedthenumberofdaysearnedattimeofvacationEarnedvacationdaymaybeaccumulateduptoone1yearofcurrentvacationcreditswiththeexceptionofemployeesinthePBAorSOAunionswhomayaccumulatevacationdayswithoutlimitAnyemployeewhohasseparatedhisheremploymentmaybepaidthesalaryequivalenttoaccruedvacationearnednottoexceedmorethanone1yearofcurrentvacationcreditsearnedwiththeexceptionofthoseemployeesinthePBAorSOATheTownshipmaintainsuptodaterecordsofeachemployeesstatusrelatingtoearnedandunusedsickandvacationpayItisestimatedthatthecostofsuchunpaidsickandvacationpaywouldapproximate353185700and317030500atJune302007and2006ThisamountrepresentsthecurrentvalueofallaccumulationsandisnotintendedtoportrayamountsthatwouldberecordedunderGAAPTheTownshiphasnotdiscountedthetotalbaseduponastudyofutilizationbyemployeesseparatingfromserviceNeitherhasitexcludedtheaccumulationsofanyemployeesbaseduponthelikelihoodthattherighttoreceiveterminationpaymentsforsuchaccumulationswillvestwiththeemployeesTheamountthatthevaluationreportedabovewouldbereducedundereitherofthemethodologiespermittedunderGAAPhasnotbeendeterminedExpendituresforpaymentofaccruedsickandvacationbenefitsarerecordedintheperiodinwhichpaymentsaremadeaspartofthecurrentyearsoperatingbudgetappropriationsNote11RISKMANAGEMENTTheTownshiptogetherwithothergovernmentalunitsisamemberoftheMiddlesexCountyMunicipalJointInsuranceFundtheFundTheFundwhichisorganizedandoperatedpursuanttotheregulatoryauthorityoftheDepartmentsofInsuranceandCommunityAffairsStateofNewJerseyprovidesforapoolingofriskssubjecttoestablishedlimitsanddeductiblesTheFundsgoverningboardbaseduponactuarialandbudgetaryrequirementscalculatespaymentstotheFundEachparticipantintheFundisjointlyandseverablyobligatedforanydeficiencyintheamountavailabletopayallclaimsLinesofcoverageprovidedbytheFundincludepropertyboilerandmachineryequipmentfloaterautophysicalblanketbondautoliabilitygeneralliabilitylawenforcementliabilitypublicofficialliabilityandworkercompensationandemployerliabilityAtDecember312006theFundreportedforallyearscombinedtotalassetsof18423087liabilitiesandreservesof21478495whichincludescasereservesof11934504andIBNRof9407726andadeficitfundbalanceforallyearsof3055408Note12COMMITMENTSANDCONTINGENCIESTheTownshipparticipatesinseveralfederalandstatefinancialassistancegrantprogramsEntitlementtothefundsisgenerallyconditioneduponcompliancewithtermsandconditionsofthegrantagreementsandapplicableregulationsincludingtheexpendituresoffundsforeligiblepurposesTheseprogramsarealsosubjecttocomplianceandfinancialauditsbythegrantorsortheirrepresentativesAsofJune302007theTownshipdoesnotbelievethatanymaterialliabilitieswillresultformsuchaudits51



NOTESTOTHEFINANCIALSTATEMENTSNote12COMMITMENTSANDCONTINGENCIESCONTDAsofthedateofthisreportManagementsreviewoflitigationsindicatedtheTownshipwasnotinvolvedinanypendingorthreatenedlitigationnoranyunassertedclaimsorassessmentsthatwouldbeofamaterialnaturethatwouldhaveanegativeimpacttothefinancialstatementsThereareanumberofcommercialtaxappealspendingbeforetheTaxCourtNote13DEFERREDCOMPENSATIONTheTownshiphasinstitutedaDeferredCompensationPlanpursuanttosection457oftheInternalRevenueCodeandPL1977C381PL1978C39PL1980C78andPL1997C116oftheStatutesofNewJerseyThePlanisanarrangementwherebyapublicemployermayestablishaplanandpermititsemployeestovoluntarilyauthorizeaportionoftheircurrentsalarytobewithheldandinvestedinoneormoreofthetypesofinvestmentspermittedunderthegoverningregulationsTheTownshiphasengagedaprivatecontractortoadministertheplanNote14WATERANDSEWERUTILITYAGREEMENTSInFebruary1996theTownshipofNorthBrunswickenteredintoanagreementwithUSWaterIncUSWaterfortheoperationmaintenanceandmanagementservicesfortheTownshipswaterandwastewatersystemscollectivelytheSystemTheagreementwhichwascompletedundertheNewjerseyWaterSupplyPublicPrivateContractingActandtheNewJerseyWastewaterTreatmentPublicPrivateContractingActcoversaperiodof20yearscommencingJuly11996anditmaybeextendedforuptofouradditionalfiveyearperiodsTheagreementwasapprovedbytheNewJerseyDepartmentofCommunityAffairsDivisionofLocalGovernmentServicesTheportionoftheagreementpertainingtowatersupplywasapprovedbytheNewJerseyBoardofPublicUtilitiesUndertheagreementUSWateroperatedmaintainsandmanagestheSystematalltimesonbehalfoftheTownshipincompliancewithalfederalstateandlocallawsandregulationsUSWaterisentitledtoreceivedtherevenuesgeneratedfromuserchargestowaterandsewercustomersSuchuserchargesarebasedonannualbaseratesestablishedintheagreementovercustomersSuchuserchargesarebasedonannualbaseratesestablishedintheagreementoverthe20yearperiodsubjecttocertainspecificadjustmentsUSWaterisresponsibleforthebillingandcollectionofsuchuserchargesUSWaterpaid6000000totheTownshipasaninitialconcessionpaymentupontheexecutionoftheagreementInadditionUSWaterprovidedfundsinsufficientamountstocompletetheretirementthroughtenderofferanddefeasanceinJune1996oftheTownshipswaterutilityloansnotesandbondspayabletotaling20390298andsewerutilitynotesandbondspayabletotaling1473000USWateralsoagreedtomakethefollowingannualpaymentstotheTownshipoverthe20yearperiodcommencingonJune119971000000inthefirstyearand2000000fromthe16atothe20xyearTheTownshipisalsoentitledtoshareinrevenuesundercertainprovisionsoftheagreementTheinitialconcessionpaymentwasrecordedasconcessionfeerevenueinthestatementsofoperationsoftheWaterUtilityandSewerUtilityOperatingfundsTheamountpaidfortheretirementofthewaterandsewerutilitydebtswasaccountedforascontributedcapitalfromUSWaterbasedonthecarryingamountofsuchdebtsinthebalancesheetsoftheTownshipsWaterUtilityandSewerUtilityCapitalFundsTheannualpaymentsandrevenuesharingifanytobereceivedinfutureyearsshallberecognizedasrevenuesofbothutilityoperatingfunds52



NOTESTOTHEFINANCIALSTATEMENTSNote14WATERANDSEWERUTILITYAGREEMENTSCONTDOnAugust272002pursuanttotheNewJerseyWaterSupplyPublicPrivateContractingActNJSA582619etseqandotherapplicablelawtheTownshipenteredintoawaterservicesagreementwiththeMiddlesexCountyImprovementAuthorityandajointventureofAmericanWaterServicesIncandJJSManagementServicesLLCtheWaterOperatorTheagreementtransferstheresponsibilitiesfortheoperationmanagementmaintenanceandrepairsofthewatersystemtotheWaterOperatorPursuanttotheNewJerseyWastewaterTreatmentPublicPrivateContractingActNJSA582719etseqandotherapplicablelawtheTownshipalsoonAugust272002enteredintoawastewateroperatingagreementwiththeMiddlesexCountyImprovementAuthorityandUSWaterServiceCompanyLLCtheWastewaterOperatorThewastewateragreementtransferstheresponsibilitiesfortheoperationmanagementmaintenanceandrepairsofthewastewatersystemtotheWastewaterOperatorTheexecutionoftheseagreementseffectivelyterminatetheagreementasdescribedaboveInconnectionwiththeAugust272002operatingagreementswiththewateroperatorandwastewateroperatortheMiddlesexCountyImprovementAuthorityissued34805000TownshipofNorthBrunswickLeaseRevenueBondsWaterWastewaterSystemProjectSeries2002AdatedSeptember152002TheBondsfinallymatureOctober12022andcarryinterestratesfrom200to475withyieldsof140to465AsofthedateoftheBondstheTownshipandtheAuthorityenteredintoaFranchiseAgreementpursuanttowhichtheTownshipconveyedtotheAuthoritythefranchisetooperateandaleaseholdinterestintheWastewaterandWaterSystemsSimultaneouslytheAuthorityaslessorandtheTownshipaslesseewillenterintoaleaseagreementconveyingasubleaseholdinterestintheWaterandWastewaterSystemstotheTownshipsubjecttotheoperatingagreementsandthefranchiseagreementNote15REGIONALCONTRIBUTIONAGREEMENTTheTownshiphadenteredintoanAffordableHousingContributionAgreementwithBrunswickManorAssociatestheDeveloperonJuly222002PertheagreementtheTownshipmaytransferhousingunitstoanothermunicipalitythathasaplantobuildlowincomehousingunitsTheDevelopersaffordablehousingobligationshallbeequalto176ofthe1975totalunitsor348unitstobeconstructedintheRenaissancedevelopmentTheDeveloperspaymentscheduleshallbeintwo2phaseswithPhaseIconsistingof135unitsat20000perunitor2700000andPhaseIIconsistingof213unitsat35000perunitor7455000ThecontributionsforPhaseIarereceivedinfour4equalpaymentsof675000ThecontributionsforPhaseIIaretobereceivedinequalpaymentspayablewheneachofthelast500certificatesofoccupancyareissuedatarateof14910percertificateissuedTheTownshiphascontractedwiththereceivingmunicipalitiesoftheBoroughofCarteretandtheCityofNewBrunswickPertheagreementninety90unitswillbetransferredtotheCityofNewBrunswickinfour4equalannualpaymentsof450000foratotalof1800000andfortyfive45unitswillbetransferredtotheBoroughofCarteretinfour4equalannualpaymentsof225000foratotalof900000ThepaymentsbeganinOctober2004andwillconcludeinOctober2007AtJune3020070forPhaseIand1237530forPhaseIIareduefromBrunswickManorAssociates53



NOTESTOTHEFINANCIALSTATEMENTSNote16SCHOOLTAXESTaxrevenuefortheTownshipofNorthBrunswickBoardofEducationhasbeencollectedandtheliabilitydeferredbystatuteThefollowingisascheduleofdeferredtaxesJune3020072006BalanceofTax32963910602978651244Deferred26667758002376775800Payable629615260601875444Note17SUBSEQUENTEVENTSOnAugust62007theTownshipissuedaBondOrdinanceforWaterTreatmentPlantUpgradesandImprovementsappropriatingtheaggregateamountof19000000andauthorizingtheissuanceof19000000inBondsandNotesOnAugust152007theTownshipissuedGeneralObligationinthesumof5500000dueinannualinstallmentsof235000to465000fromAugust152008through2022interestat4125to4250OnAugust202007theTownshipissuedBondAnticipationNotesintheamountof25828000dueAugust192008interestat425OnSeptember42007theTownshipissuedaBondOrdinanceforCapitalImprovementsappropriatingtheaggregateamountof3896000andauthorizingtheissuanceof3701200inBondsandNotesOnOctober12007theTownshipissuedaBondOrdinanceforReplacementofWaterSupplyLinesandDirectingtheSpecialAssessmentoftheCostsappropriating2150000andauthorizingtheissuanceof2150000inBondsandNotesOnNovember82007theTownshipcontractedwiththeStateofNewJerseyDepartmentofEnvironmentalProtectiontofundaportionofthecostsincurredfortheWaterTreatmentPlantUpgradesandImprovementsthroughtheirEnvironmentalInfrastructureTrustFinancingProgramOnDecember42007theTownshipissuedaBondOrdinanceAmendingBondOrdinance0027inordertoprovideforachangeintheSection20ExpensesAuthorizedbySuchOrdinance54
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HODULIKMORRISONPACERTIFIEDPUBLICACCOUNTANTSREGISTEREDMUNICIPALACCOUNTANTSPUBLICSCHOOLACCOUNTANTS1102RARTTANAVENUEPOBOX1450HIGHLANDPARKNJ0890473239310007323931196FAXANDREWGHODULIKCPARMAPSAMEMBERSOFROBERTSMORRISONCPARMAPSAAMERICANINSTITUTEOFCPASNEWJERSEYSOCIETYOFCPASREGISTEREDMUNICIPALACCOUNTANTSOFNJJOANNBOOSCPAPSADAWNMKRONOWSffiCPAPSAREPORTONINTERNALCONTROLOVERFINANCIALREPORTINGANDONCOMPLIANCEANDOTHERMATTERSBASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMEDINACCORDANCEWITHGOVERNMENTADITINGTANDARDSHonorableMayorandMembersoftheTownshipCouncilTownshipofNorthBrunswickCountyofMiddlesexNewJerseyWehaveauditedthebasicfinancialstatementsoftheTownshipofNorthBrunswickintheCountyofMiddlesexNewJerseyasofandfortheyearendedJune302007andhaveissuedourreportthereondatedFebruary292008OurreportwasqualifiedbecauseofthedeparturefromaccountingprinciplesGovernmentallyacceptedintheUnitedStatesofAmericaasdisclosedinNote2andGovernmentalFixedAssetsnotbeingauditedWeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneraloftheUnitedStatesandauditrequirementsasprescribedbytheDivisionofLocalGovernmentServicesDepartmentofCommunityAffairsStateofNewJerseyInternalControlOverFinancialRenortineInplanningandperformingourauditweconsideredtheTownshipofNorthBrunswicksinternalcontroloverfinancialreportingasabasisfordesigningourauditingproceduresforthepurposeofexpressingouropiniononthefinancialstatementsandnottoprovideanopinionontheinternalcontroloverfinancialreportingAccordinglywedonotexpressanopinionontheeffectivenessoftheTownshipofNorthBrunswicksinternalcontroloverfinancialreportingAcontroldeficiencyexistswhenthedesignoroperationofacontroldoesnotallowmanagementoremployeesinthenormalcourseofperformingtheirassignedfunctionstopreventordetectmisstatementsonatimelybasisAsignificantdeficiencyisacontroldeficiencyorcombinationofcontroldeficienciesthatadverselyaffectstheTownshipofNorthBrunswicksabilitytoinitiateauthorizerecordprocessorreportfinancialdatereliablyinaccordancewithGovernmentallyacceptedaccountingprinciplessuchthatthereismorethanaremotelikelihoodthatamisstatementoftheTownshipofNorthBrunswicksfinancialstatementsthatismorethaninconsequentialwillnotbepreventedordetectedbytheTownshipofNorthBrunswicksinternalcontrolAmaterialweaknessisasignificantdeficiencyorcombinationofsignificantdeficienciesthatresultsinmorethanaremotelikelihoodthatamaterialmisstatementofthefinancialstatementswillnotbepreventedordetectedbytheTownshipofNorthBrunswicksinternalcontrol57



OurconsiderationofinternalcontroloverfinancialreportingwasforthelimitedpurposedescribedinthefirstparagraphofthissectionandwouldnotnecessarilyidentifyalldeficienciesininternalcontrolthatmightbesignificantdeficienciesormaterialweaknessesWedidnotidentifyanydeficienciesininternalcontroloverfinancialreportingthatweconsidertobematerialweaknessesasdefinedaboveComplianceandOtherMattersAspartofobtainingreasonableassuranceaboutwhethertheTownshipofNorthBrunswicksfinancialstatementsarefreeofmaterialmisstatementweperformedtestsofitscompliancewithcertainprovisionsoflawsregulationscontractsandgrantagreementsnoncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationoffinancialstatementamountsHoweverprovidinganopiniononcompliancewiththoseprovisionswasnotanobjectiveofourauditandaccordinglywedonotexpresssuchanopinionTheresultsofourtestsdisclosedinstancesofnoncomplianceorothermattersthatarerequiredtobereportedunderGovernmentAuditingStandardsandauditrequirementsasprescribedbytheDivisionofLocalGovernmentServicesDepartmentofCommunityAffairsStateofNewJerseywhicharedescribedintheaccompanyingscheduleoffindingsandquestionedcostsasitem200701WealsonotedcertainimmaterialinstancesofnoncompliancethatwehavereportedtothemanagementoftheTownshipintheGeneralCommentssectionoftheReportofAuditThisreportisintendedsolelyfortheinformationoftheMayorandTownshipCouncilmanagementDivisionofLocalGovernmentServicesandstateawardingagenciesandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedpartiesJHODULIKMORRISONPACertifiedPublicAccountantsPublicSchoolAccountantsHighlandParkNewJerseyFebruary29200858



HODULIKMORRISONPACERTIFIEDPUBLICACCOUNTANTSREGISTEREDMUNICIPALACCOUNTANTSPUBLICSCHOOLACCOUNTANTS1102RARITANAVENUEPOBOX1450HIGHLANDPARKNJ0890473239310007323931196FAXANDREWGHODULIKCPARMAPSAMEMBERSOFROBERTSMORRISONCPARMAPSAAMERICANINSTITUTEOFCPASNEWJERSEYSOCIETYOFCPASREGISTEREDMUNICIPALACCOUNTANTSOFNJJOANNBOOSCPAPSADAWNMKRONOWSKICPAPSAREPORTONCOMPLIANCEWITHREQUIREMENTSAPPLICABLETOEACHMAJORPROGRAMANDINTERNALCONTROLOVERCOMPLIANCEINACCORDANCEWITHOMBCIRCULARA133ANDNEWJERSEYOMBCIRCULAR0404HonorableMayorandMembersoftheTownshipCouncilTownshipofNorthBrunswickCountyofMiddlesexNewJerseyComplianceWehaveauditedthecomplianceoftheTownshipofNorthBrunswickwiththetypesofcompliancerequirementsdescribedintheUSOfficeofManagementandBudgetOMBCircularA133ComplianceSupplementandtheNewJerseyStateAidGrantComplianceSupplementthatareapplicabletoeachofitsmajorfederalandstateprogramsfortheyearJune302007TheTownshipofNorthBrunswicksmajorfederalandstateprogramsareidentifiedintheSummaryofAuditorsResultsSectionoftheaccompanyingscheduleoffindingsandquestionedcostsCompliancewiththerequirementoflawsregulationscontractsandgrantsapplicabletoeachofitsmajorfederalandstateprogramsistheresponsibilityoftheTownshipofNorthBrunswicksmanagementOurresponsibilityistoexpressanopinionontheTownshipofNorthBrunswickscompliancebasedonourauditWeconductedourauditofcomplianceinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericathestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbytheComptrollerGeneraloftheUnitedStatesauditrequirementsasprescribedbytheDivisionofLocalGovernmentServicesDepartmentofCommunityAffairsStateofNewJerseyOMBCircularA133AuditsofStatesLocalGovernmentsandNonProfitOrganizationsandNewJerseyOMBCircular0404ThosestandardsandcircularsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhethernoncompliancewiththetypesofcompliancerequirementsreferredtoabovethatcouldhaveadirectandmaterialeffectonamajorfederalorstateprogramoccurredAnauditincludesexaminingonatestbasisevidenceabouttheTownshipofNorthBrunswickscompliancewiththoserequirementsandperformingsuchotherproceduresasweconsiderednecessaryinthecircumstancesWebelievethatourauditprovidesareasonablebasisforouropinionOurauditdoesnotprovidealegaldeterminationonTownshipofNorthBrunswickscompliancewiththoserequirements59



InouropiniontheTownshipofNorthBrunswickcompliedinallmaterialrespectswiththerequirementsreferredtoabovethatareapplicabletoeachofitsmajorfederalandstateprogramsfortheyearendedJune302007HowevertheresultsofourauditingproceduresdisclosedinstancesofnoncompliancewiththoserequirementswhicharerequiredtobereportedinaccordancewithOMBCircularA133andwhicharedescribedintheaccompanyingscheduleoffindingsandquestionedcostsasitem200701InternalControlOverComlianceThemanagementoftheTownshipofNorthBrunswickisresponsibleforestablishingandmaintainingeffectiveinternalcontrolovercompliancewithrequirementsoflawsregulationscontractsandgrantsapplicabletostateprogramsInplanningandperformingourauditweconsideredTownshipofNorthBrunswicksinternalcontrolovercompliancewithrequirementsthatcouldhaveadirectandmaterialeffectonamajorfederalorstateprograminordertodetermineourauditingproceduresforthepurposeofexpressingouropiniononcomplianceandtotestandreportoninternalcontrolovercomplianceinaccordancewithOMBCircularA133andNewJerseyOMB0404AccordinglywedonotexpressanopinionontheeffectivenessoftheTownshipofNorthBrunswicksinternalcontrolovercomplianceAcontroldeficiencyinanentitysinternalcontrolovercomplianceexistswhenthedesignoroperationofacontroldoesnotallowmanagementoremployeesinthenormalcourseofperformingtheirassignedfunctionstopreventordetectnoncompliancewithatypeofcompliancerequirementofafederalorstateprogramonatimelybasisAsignificantdeficiencyisacontroldeficiencyorcombinationofcontroldeficienciesthatadverselyaffectstheentitysabilitytoadministerafederalorstateprogramsuchthatthereismorethanaremotelikelihoodthatmaterialnoncompliancewithatypeofcompliancerequirementofafederalorstateprogramthatismorethaninconsequentialwillnotbepreventedordetectedbytheentitysinternalcontrolAmaterialweaknessisasignificantdeficiencyorcombinationofsignificantdeficienciesthatresultsinmorethanaremotelikelihoodthatmaterialnoncompliancewithatypeofcompliancerequirementofafederalorstateprogramwillnotbepreventedordetectedbytheentitysinternalcontrolOurconsiderationoftheinternalcontrolovercompliancewasforthelimitedpurposedescribedinthefirstparagraphofthissectionandwouldnotnecessarilyidentifyalldeficienciesininternalcontrolthatmightbesignificantdeficienciesormaterialweaknessesWedidnotidentifyanydeficienciesininternalcontrolovercompliancethatweconsidertobematerialweaknessesasdefinedaboveThisreportisintendedsolelyfortheinformationanduseoftheMayorandTownshipCouncilmanagementtheDivisionofLocalGovernmentServicesandfederalandstateawardingagenciesandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedpartiesHODULIKMORRISONPACertifiedPublicAccountantsRegisteredMunicipalAccountantsHighlandParkNewJerseyFebruary29200860
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TOWNSHIPOFNORTHBRUNSWICKCOUNTYOFMIDDLESEXNEWJERSEYNOTESTOSCHEDULEOFEXPENDITURESOFFEDERALANDSTATEFINANCIALASSISTANCEJUNE302007NOTE1GENERALTheaccompanyingschedulesofexpendituresoffederalandstatefinancialassistancepresenttheactivityofallfederalandstatefinancialassistanceprogramsoftheTownshipofNorthBrunswickTheTownshipisdefinedinNote1totheTownshipsfinancialstatementsFederalandstatefinancialassistancepassedthroughothergovernmentagenciesasidentifiedisincludedwithintherespectiveschedulesoffinancialassistanceNOTE2BASISOFACCOUNTINGTheaccompanyingschedulesofexpendituresoffederalandstatefinancialassistancearepresentedusingthebasisofaccountingasdescribedinNote2totheTownshipsfinancialstatementsNOTE3RELATIONSHIPTOGENERALFINANCIALSTATEMENTSAmountsreportedintheaccompanyingschedulesagreeinallmaterialrepectswithamountsreportedintheTownshipsfinancialstatementsNOTE4RELATIONSHIPTOFEDERALANDSTATEFINANCIALREPORTSAmountsreportedintheaccompanyingschedulesagreewiththeamountsreportedintherelatedfederalandstatefinancialreportswhererequiredandidentified65



ScheduleCPage1of3TOWNSHIPOFNORTHBRUNSWICKCOUNTYOFMIDDLESEXNEWJERSEYSCHEDULEOFFINDINGSANDQUESTIONEDCOSTSFORTHEFISCALYEARENDEDJUNE302007Section1SummaryofAuditorsResultsFinancialStatementsTypeofauditorsreportissuedualifiedInternalControloverfinancialreporting1MaterialweaknessesidentifiedYesXNo2SignificantdeficiencysidentifiedthatarenotconsideredtobematerialweaknessesYesXNoNoncompliancematerialtogeneralpurposefinancialstatementsnotedYesXNoFederalAwardsInternalControlovermajorprograms1MaterialweaknessesidentifiedYesXNo2SignificantdeficiencysidentifiedthatarenotconsideredtobematerialweaknessesYesXNoTypeofauditorsreportissuedoncomplianceformajorprogramsUnqualifiedAnyauditfindingsdisclosedthatarerequiredtobereportedinaccordancewithsection510aofCircularA133YesXNoIdentificationofmajorprogramsCFDANumbersNameofFederalPrramorCluster14218CommunityDevelopmentBlockGrant20205HighwayPlanningConstructionDollarthresholdusedtodistinguishbetweentypeAandBprograms30000000AuditeequalifiedaslowriskauditeeYesXNo66



ScheduleCPage2of3TOWNSHIPOFNORTHBRUNSWICKCOUNTYOFMIDDLESEXNEWJERSEYSCHEDULEOFFINDINGSANDQUESTIONEDCOSTSFORTHEFISCALYEARENDEDJUNE302007SectionIIFinancialStatementFindinsThissectionidentifiessignificantdeficienciesmaterialweaknessesandinstancesofnoncompliancerelatedtothegeneralpurposefinancialstatementsthatarerequiredtobereportedinaccordancewithchapter518ofGovernmentalAuditingStandardsSignificantDeficiencysNonenotedComplianceandOtherMatters2007O1FixedAssetReportingConditionThegovernmentalfixedassetaccountingsystemhasnotbeenmaintainedonacurrentbasisandtherecordstosupporttheamountsreportedunauditedinthefinancialstatementshavenotbeenmadeavailableforauditQuestionedCostsNoneContextSeeconditionaboveEffectAcriticalfacetoftheTownshipsfinancialreportingsystemisnonfunctioningCauseSystemsarenotinplaceorarenonfunctioningthatwouldallowforthecaptureandrecordingoftheappropriatefinancialinformationtoprovidetherequiredsourcedocumentationsubsidiaryledgersandfinancialstatementreportingforgovernmentalfixedassetsRecommendationTheTownshipsfinancialinformationreportingsystemandtherelatedmethodsfortheprocessingandrecordingoffixedassetactivityshouldbereviewedandproceduresimplementedtoprovidefortheproperreportingofgovernmentalfixedassets67



ScheduleCPage3of3TOWNSHIPOFNORTHBRUNSWICKCOUNTYOFMIDDLESEXNEWJERSEYSCHEDULEOFFINDINGSANDQUESTIONEDCOSTSFORTHEFISCALYEARENDEDJUNE302007SectionIIIFederalFinancialAssistanceFindinQSandOuestionedCostsThissectionidentifiesthesignificantdeficienciesmaterialweaknessesandinstancesofnoncomplianceincludingquestionedcostsrelatedtotheauditofmajorfederalprogramsasrequiredbyOMBcircularA133FederalAwardProgramsSignificantDeficiencvsNonenotedComplianceFinding200701ascitedonthefinancialstatementlevelisrepeated68



ScheduleDPage1ofITOWNSHIPOFNORTHBRUNSWICKCOUNTYOFMIDDLESEXNEWJERSEYSUMMARYSCHEDULEOFPRIORFINDINGSFORTHEFISCALYEARENDEDJUNE302007Section1SummaryofPriorYearFederalFindinsSUMMARYOFPRIORYEARFINDINGSNotApplicableSectionIISummaryofPriorYearStateFindisSUMMARYOFPRIORYEARFINDINGS200604TransactionPositiveThecomputerizeddataprocessingsystemallowsforthebackpostingoftransactionsTheabilitytobackposttransactionscanlimittheeffectivenessofthedataprocessingabilityCurrentStatusThecomputerizeddataprocessingsystemcontinuestoallowforthebackpostingoftransactionswhichcanlimittheeffectivenessofthedataprocessingabilityascitedintheGeneralCommentssectionofthisreport69
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STATEFEDERALGRANTFUNDSCHEDULEOFINTERFUNDCURRENTFUNDGRANTFUNDExhibitA17RefIncreasedbyLocalMatchRequirementAppropriatedReservesA16225372407LessGrantRevenuesA15222029157LocalMatchRequirementA43343250DecreasedbyCashTransferLocalMatchFromCurrentFundtoGrantFundA43343250InterfundBalanceDueCurrentFundJune30200789
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TRUSTFUNDSCHEDULEOFASSESSMENTSRECEIVABLEExhibitB1DescriptionAssessmentsReceivableConfirmationBalanceDateInstallmentsDueDates630062007GeorgesRoadRoute1Water12881101281981199037100MapleMeadeChurchLaneSewer8217410101197419834275000TotalAssessmentsReceivable4312100AssessmentLiensMapleMeadeSewer11127225500MapleMeadeChurchLaneSewer8217439600EastAdamsSewer1115761376300AdamsLaneWater77753479100EastAdamsWater121877365900LinderEvelynThomas61978366600AaronRoadSection112383127800MarigoldLaRose122877265400InterestCostsonAssessmentLiens1022200TotalAssessmentLiensReceivable7068400TotalAssessmentsAssessmentLiensReceivable11380500RefB91



ExhibitB2TRUSTFUNDSCHEDULEOFCASHANDRESERVEACTIVITYBalanceCashBalanceJune302006ReceiptsDisbursementsAdjustmentsJune302007DueNJAnimalLicenseFees99002842802907603420AnimalControlReserves264948817965004404S840OSS30PayrollDeductionsPayable87015320706186202070654192834581PayrollMiscellaneous17S68S0471217S2138Recreation582897581127740891OS1S94246S904423DevelopersEscrow1S7S92260168888851801S4309246326802OtherTrustFundsDueCurrentFund93000009300000FinanceNJUnemployment1635002810837476471716722470337TerminalLeave50798890504300002630853474920356TaxSalePremiumonTTL48991780S1100000666000093431780OpenSpaceDedicatedTaxLevyOpenSpace865313487811261311251976152124200DevelopersParklandImprovements17991100TreePreservation1498400017991100ProgramIncome651066567000169474149840001048592MiscellaneousReserves2792SOS9123500026690059PublicSafetyForfeitedFunds178187311230763173652587584SeizedFunds94700UnclaimedFunds2695004880094700OutsideEmployment318300Miscellaneous8162303420353033909825109935NJDeptofTransportation170690UniformFireCode347925151459570690PublicWorksSnowRemoval1211303030000002964656MayorsAccountsServiceFund93515113030MunicipalCourt935HandicappedParking66764135000702641PublicDefender85310015647001200002297800POAAFines24257980034057SpinalResearch2416241692PageIof2



ExhibitB2TRUSTFUNDSCHEDULEOFCASHANDRESERVEACTIVITYBalanceCashBalanceJune302006ReceiptsDisbursementsAdjustmentsJune302007CommunityDevelopmentBlockGrantPriorYearsReserveHousingRepairs98000429355032428260014872474ReserveforCodeEnforcement50000005000000LivingstonAveStreetscape3617600220003595600LibraryHandicappedParking32000003200000DuefromMiddlesexCounty1247495188793513595600FY20052006ReserveHousingRepairs50000005000000ReserveforCodeEnforcementSrCenterFurnaceChimney50000005000000DuefromMiddlesexCounty10538579765000765000FY20062007118800001341421ReserveHousingRepairs254527940000001454721ReserveforCodeEnforcementSrCenterKitchenRepairs40000004000000HandicappedAccessSeniorBus13410001995000654000DuefromMiddlesexCounty88000030000003000000CommunityDevelopmentDepartment1188000011000000PrepaidRentalCOs25650068300091600023500ThirdPartyUCCInspections270468288711600744664428311784RegionalContributionAgreementDuefromDeveloperPhaseI6750000067500000PhaseII421953000298200000123753000ReserveforAffordableHousingContributionPhaseI6750000067500000PhaseII313194812336783834649978646ReserveforReceivableAffordableHousingContributionPhaseI6750000067500000PhaseII421953000298200000123753000GrowthShareReserve242147018173171127734797821162DonationsGiftsBequests15711726250004932971702875OtherTrustSubTotal68100498710156455625959570201100693529TotalAllTrustFunds902173396337000790228526608751419520423RefBB93Page2of2
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GENERALCAPITALFUNDSCHEDULEOFCASHANDINVESTMENTSExhibitC2RefBalanceJune302006CIncreasedbyReceiptsPremiumonSaleofBondsNotesC12978005GrantReceivablesC45625000DeferredChargesUnfundedC623225000ProceedsfromSaleofBondsC81075500000BondAnticipationNotesC92700000000CapitalImprovementFundC1232000000InterfundC134452914VariousReservesC1421916446TotalReceiptsDecreasedbyDisbursementsBondAnticipationNotesC92200000000ImprovementAuthorizationsC71574911849TotalDisbursements46696337738656973653774911849BalanceJune302007C557748893AnalvsisofCashBalanceSoilRemediationAccount538904462GeneralAccount18844431TotalCash55774889395
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GENERALCAPITALSCHEDULEOFDEFERREDCHARGESFUNDEDExhibitC5TotalFundedMCIADeferredSerialLeaseChargesBondsEDALoanPurchaseBalanceJune302006410167485740424000002272780036547057IncreasedbySerialBondsIssued10755000001075500000DecreasedbySerialBondsLoanspaidfromBudgetAppropriation475887674450000000454556021342114RefundingBondsDefeased646000000646000000BalanceJune302007405528718340219000001818224015204943RefCC8C10C1198
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GENERALCAPITALSCHEDULEOFCAPITALIMPROVEMENTFUNDRefExhibitC12BalanceJune302006C34200IncreasedbyReceiptsCurrentFundCapitalImprovementFundAppropriationC232000000AppropriatedtoFundImprovementAuthorizationsC732000000BalanceJune302007C34200ExhibitC13GENERALCAPITALDUEFROMCURRENTFUNDRefBalanceJune302006C4452914IncreasedbyEmergencyDownPaymentOrd07O1C79000000DecreasedbyCashReceiptC24452914BalanceJune302007C9000000109



UrW0UNCcOMtiNCHUtOUOOMtiNCz0aa00UooornMooOnUMM6969ddiNNCflfAONONOcrvvoMiI690xoa0UxazaNUUIx110



ExhibitC15GENERALCAPITALFUNDSCHEDULEOFBONDSANDNOTESAUTHORIZEDBUTNOTISSUEDOrdDescriptionJune3020078706BlackHorseLaneandWoodAvenue172250008816FireFightingEquipment801500000027AcquisitionofLands00000000238VariousCapitalImprovements45000000330VariousCapitalImprovements4780000004OSHighSchoolVetsParkSoilRemediation1000000000428VariousCapitalImprovements008600000427UCCScanningIndexingSystem001800000426OtkenFarmImprovements60000000OS15VariousCapitalImprovements70800000615VariousCapitalImprovements5890000000619LibraryImprovements001900000701VariousCapitalImprovements171000000Total1537025000RefC111
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WATERUTILITYOPERATINGANDCAPITALFUNDSSCHEDULEOFCASHRefOperatingExhibitD5CapitalCashBalanceJune302006IncreasedbyCashReceiptsDueWaterCapitalOperatingRevenuesCollectedBondsIssuedBondAnticipationNotesDeveloperContributionTotalCashReceiptsDecreasedbyDisbursementsDueWaterCapitalOperatingAccountsPayableAppropriationReservesBudgetAppropriationsBondAnticipationNotesReserveforFiltersContractsPayableImprovementAuthorizationsTotalCashDisbursementsCashBalanceJune302007D106793381471386D6100000010000000D3612265709D11200000000D1250000000D169720000673265709269720000D1000000061000000D93056400D945701834D4458552311D12100000000D166066924D178901559D1094005221517310545269973704D262748545217682113



WATERCAPITALUTILITYFUNDANALYSISOFCASHBALANCEDeferredImprovementChargesAuthorizationsFundBalanceCapitalImprovementFundDuefromDeveloperContractsPayableDueWaterOperatingFundReserveforWaterSystemImprovementsImprovementAuthorizations0331WaterDistributionSystem14OS16WaterDistributionSystem4576991500000001628963690616WaterDistributionSystem15000000046655215Encumbrances53589202ExhibitD6BalanceOtherJune3020078122821812282189067598906759130000001300000018465411846541100000001000000067430766743076144576991289636910334478553589202Total30000000027759848522619197217682D114
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ExhibitD9WATERUTILITYOPERATINGFUNDSCHEDULEOFSFY2006APPROPRIATIONRESERVESACCOUNTSPAYABLEJune302006PaidorJune302006EncumbrancesChargedLapsedOperatingOtherExpenses658560147566595474631346689062MCIALeasePayments517450517450TotalWaterUtilityOperating658560148084045479805846689062RefDDD1RefCashDisbursementsD5June302007AccountsPayableD9TotalPaidorChargedAccountsPayableAnalisBalanceJune302006DIncreasedbyTransferfromAppropriationReservesD9DecreasedbyCashDisbursementD5BalanceJune302007D457018342278750479805849514734227875030564008737084116
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ExhibitD13WATERCAPITALSCHEDULEOFMIDDLESEXCOUNTYIMPROVEMENTAUTHORITYWATERSEWERLEASEPAYMENTAMORTIZATIONORIGINALISSUE17402500DATEDOCTOBER12003ateOUTSTANDINGMATURITIESJune302007MgtTrusteePrincipalRateINTERESTEXPENSEInterestAnnualCashAccruedInterestPaymentsBeginningEndingFYBudgetAppropriationInterestFY200820899056850000045067046000171468131637618866275375FY200920892417100000030064439750163761881584368863907250FY201020885777325000030062276000158436881529431361726625FY201120878247550000032059969250152943131469031359365250FY201220866437800000033857445000146903131403218856786875FY201320845728125000050054097500140321881301656353081875FY201420815258550000050049928750130165631194781348860000FY201520775409000000050045541250119478131082281344416250FY20162072784945000005004092875010822813964156339747500FY2017206705098750000400365912509641563865406335603750FY20182060131103500000500320287508654063736031330735000FY20192051948108750000500267225007360313600093825363125FY20202042297114250000500211475006000938457281319719375FY20212090100120250000500152850004572813306968813781875FY202220187821262500004759280313306968815704697781094FY2023898019132250000475314093815704691570469Total31986934645868500Ref1587000000DBalanceJune30200665500000D4D14PrincipalPayments1521500000DBalanceJune302007122



WATERUTILITYCAPITALFUNDSCHEDULEOFRESERVEFORAMORTIZATIONRefBalanceJune302006DPrincipalPaymentsSerialBondsD4D119000000LeaseObligationD4D1365500000ExhibitD141095368959TotalPrincipalPaymentsBalanceJune302007DWATERUTILITYCAPITALFUNDSCHEDULEOFCAPITALIMPROVEMENTFUNDRefBalanceJune302006DBalanceJune302007D745000001169868959ExhibitD1589067598906759123



WATERUTILITYCAPITALFUNDRESERVEFORWATERSYSTEMIMPROVEMENTSExhibitD16RefBalanceJune302006D3090000IncreasedbyDeveloperContributionD59720000DecreasedbyCashDisbursementsD56066924BalanceJune302007D6743076WATERUTILITYCAPITALFUNDCONTRACTSPAYABLEExhibitD17RefBalanceJune302006D10748100DecreasedbyCashDisbursementsD58901559BalanceJune302007D1846541124
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SEWERUTILITYOPERATINGCAPITALFUNDSSCHEDULEOFCASHOperatingExhibitE5CapitalCashBalanceJune302006E6875844573717098IncreasedbyCashReceiptsAnticipatedRevenueE3InterfundE5ReceivablesE752885624710000096825200TotalCashReceiptsDecreasedbyDisbursementsAppropriationReservesBudgetAppropriationsBondAnticipationNotesInterfundImprovementAuthorizationsTotalCashDisbursementsCashBalanceJune3020075289562479682520011066345506244245E10E4E12100000000E5100000E1568009342517310590168109342E804041022432956127
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SEWERUTILITYOPERATINGFUNDSCHEDULEOFFY2006APPROPRIATIONRESERVESEncumbrancesJune302006ReclassifiedExhibitE10PaidorBalanceChargedLapsedOperatingExpenses290064190978751191634582171TotalSewerUtilityOperating290064190978751191634582171RefEEE5E1RefCashDisbursementsE5June302007AccountsPayableE10TotalPaidorChargedAccountsPayableAnalvsis1106634585000011916345BalanceJune302006E2239275IncreasedbyTransferfromAppropriationReserveE10BalanceJune302007E8500003089275131
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ExhibitE13SEWERUTILITYCAPITALFUNDSCHEDULEOFMIDDLESEXCOUNTYIMPROVEMENTAUTHORITYWATERSEWERLEASEPAYMENTAMORTIZATIONORIGINALISSUE17402500DATEDOCTOBER12003INTERESTEXPENSEOUTSTANDINGMATURITIESInterestFYBudgetJune302007AnnualCashAccruedInterestAppropriationDateMgtTrusteePrincipalRatePaymentsBeginningEndingInterestFY200820899056850000045067046000171468131637618866275375FY200920892417100000030064439750163761881584368863907250FY201020885777325000030062276000158436881529431361726625FY201120878247550000032059969250152943131469031359365250FY201220866437800000033857445000146903131403218856786875FY201320845728125000050054097500140321881301656353081875FY201420815258550000050049928750130165631194781348860000FY201520775409000000050045541250119478131082281344416250FY20162072784945000005004092875010822813964156339747500FY2017206705098750000400365912509641563865406335603750FY20182060131103500000500320287508654063736031330735000FY20192051948108750000500267225007360313600093825363125FY20202042297114250000500211475006000938457281319719375FY20212090100120250000500152850004572813306968813781875FY202220187821262500004759280313306968815704697781094FY2023898019132250000475314093815704691570469Total31986934645868500Ref1587000000EBalanceJune30200665500000E4E18PrincipalPayments1521500000EBalanceJune302007134
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ExhibitE16SCHEDULEOFVARIOUSRESERVESSEWERUTILITYBalanceBalanceJune302006June302007SewerCapitalReserveforEnvironmentalTrustLoanPremiums11688001168800TotalSewerCapital11688001168800RefEEExhibitE17SCHEDULEOFCAPITALIMPROVEMENTFUNDREFBalanceJune302006E27890000DecreasedByAppropriatedtoFinanceImprovementAuthorizationBalanceJune302007E1825000000E2890000138
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COMPARATIVESTATEMENTOFOPERATIONSANDCHANGEINFUNDBALANCECURRENTFUNDRevenueandOtherIncomeRealizedSurplusAnticipatedMiscellaneousRevenuesAnticipatedReceiptsfromCurrentTaxesOtherMiscellaneousRevenueTotalIncomeExpendituresBudgetAppropriationsTaxCollectionsCountyTaxesLocalSchoolDistrictTaxesOtherMiscellaneousExpendituresTotalExpendituresExcessinRevenueFundBalanceBeginningSFY2007SFY2006AmountAmount59500000045449090000040814968700001143147837251612291084297103482809730196050808816084766612333167945227613095688700100001203114801810000430164622434923921671847356313217570511073113938107110356620559850537558729116005335738607780607407590006712317823903100001100804041810000777864797120884125210231076006766336521986706049UtilizedasAnticipatedRevenue595000000ChargesDeferredtoFutureYearsBudgets9000000FundBalanceEnding140070604916997412524909000001208841252144



COMPARATIVESTATEMENTOFOPERATIONSANDCHANGEINFUNDBALANCEWATERUTILITYOPERATINGFUNDRevenueandOtherIncomeRealizedSurplusAnticipatedWaterRentsDeveloperContributionMiscellaneousRevenuesConnectionFeesUnexpendedBalanceofAppropriationReserveFundBalanceSFY2007SFY2006AmountAmount350000005612500000194525779949844753909884283841603200025815940000248591140609506055918594211339700182639650009966890621075268610088000000124TotalIncomeendituresBudgetAppropriations62245477110000643021388100005280602421000058472741710000TotalExpendituresExcessinRevenueDecreasedbySurplusAnticipatedWaterUtilityOperatingFundCurrentFundFundBalanceBeginningFundBalanceEnding52806024210000584727417100009439452958293971350000012500000814570133566304217235154281457013145



COMPARATIVESTATEMENTOFOPERATIONSANDCHANGEINFUNDBALANCESEWERUTILITYOPERATINGFUNDRevenueandOtherIncomeRealizedSFY2007Amount36000000637SFY2006AmountSurplusAnticipatedSewerRentsSewerCapitalSurplusConnectionFeesPriorYearsAccountsPayableCanceledUnexpendedBalanceofAppropriationReserveTotalIncomeExpendituresBudgetAppropriationsOtherTotalExpendituresExcessinRevenueDecreasedbySurplusAnticipatedFundBalanceBeginningFundBalanceEnding52387374792735327672639642200000003649825000881327500024027041820498217100117942360325649384181000055254068110000521874313997952623574010000107578202152295009510000526235740100004198832326304941360000003379282539781148146748788433792825



COMPARATIVESCHEDULEOFTAXRATEINFORMATION200720062005TaxRate423240703740ApportionmentofTaxRateMunicipal091408640820MunicipalOpenSpace003000300030County049404600425CountyOpenSpace005800530045LocalSchool273626632420AssessedValuation200725104625610020062476869889002005246202580900PerAbstractofRatablesMiddlesexCountyNJNoteUndertheprovisionsofChapter73L1976theCountyBoardofTaxationestimatedtheamountofapprovedVeteransandSeniorCitizensTaxDeductionsfor2007tobe24150000147



COMPARISONOFTAXLEVIESANDCOLLECTIONCURRENTLYAstudyofthistabulationcouldindicateapossibletrendinfuturetaxleviesAdecreaseinthepercentageofcurrentcollectioncouldbeanindicationofaprobableincreaseinfuturetaxleviesYearTaxLewSFY200710857279875SFY20069749195921SFY20059139122918DELINQUENTTAXESANDTAXTITLELIENSPercentageCashofCollectionsCollection1084297103499879730196050998191204107939980ThistabulationincludesacomparisonexpressedinpercentageofthetotalofdelinquenttaxesandtaxtitleliensinrelationtothetaxleviesofthelastthreeyearsAmountofAmountofTaxTitleDelinquentYearLiensTaxesSFY2007169160978925510SFY200615647996SFY20052576338710248552PercentageTotalofDelinquentTaxLevv258416070241564799601636011939039PROPERTYACQUIREDBYTAXTITLELIENLIQUIDATIONThevalueofpropertyacquiredbyliquidationoftaxtitleliensonJune30onthebasisofthelastassessedvaluationofsuchpropertieswasasfollowsYearAmountSFY200716197100SFY200616197100SFY200516197100148



COMPARATIVESCHEDULEOFFUNDBALANCESUtilizedinBudgetofYearSucceedingEndedBalanceYearCurrentFundSFY20071400706049670000000SFY20061208841252595000000SFY2005676633652490900000SFY2004608926427440000000SFY2003479212002320000000WaterUtilitySFY2007172351542OperatingFundSFY2006814570133500000SFY20053566304212500000SFY2004401630424500000SFY200314115228SewerUtilitySFY20073978148OperatingFundSFY20063379282536000000SFY20057487884SFY20047487884SFY20032821789328000000149



OFFICIALSINOFFICEANDSURETYBONDSThefollowingofficialswereinofficeasatJune302007NAMETITLEAMOUNTOFBONDFrancisWomackRobertDavisRobertCorbinRalphAndrewsRhondaLylesCathyNicolaCarloSocioRobertLombardJustineProgebinRonaldAmorinoLaurieHammerstromFranCipotAnnMurphyLisaRussoDianeWalkerSheralRossmannMaryCaseyERonaldWrightRonGordonEsqLisaRussoLouannBensonTomVignaGlennSandorTomPaunKennethMcCormickMayorCouncilPresidentCouncilVicePresidentCouncilpersonCouncilpersonCouncilpersonCouncilpersonBusinessAdministratorAssistantBusinessAdministratorChiefFinancialOfficerTaxCollectorTaxSearchOfficerPurchasingAgentTownshipClerkTaxAssessorCourtAdministratorMunicipalCourtJudgeMunicipalCourtJudgeTownshipAttorneyRegistrarofVitalStatisticsDirectorofParksandRecreationCommunityServicesDirectorofCommunityDevelopmentDirectorofPublicWorksConstructionOfficialDirectorofPublicSafety50000000500000002522500050000005000000Thereisablanketbondforallemployeesfor25000coveringtheftdisappearanceanddestruction500000coveringemployeedishonestyand500000coveringforgeryandalterationCommentsrelatedtosuretybondcoveragesarelocatedintheGeneralCommentsectionofthereport150



TOWNSHIPOFNORTHBRUNSWICKCOUNTYOFMIDDLESEXNEWJERSEYFISCALYEARENDEDJUNE302007GENERALCOMMENTSAnauditofthefinancialaccountsandtransactionsoftheTownshipofNorthBrunswickCountyofMiddlesexNewJerseyforthefiscalyearendedJune302007hasbeencompletedTheGeneralCommentsareherewithsetforthScopeofAuditTheauditcoveredthefinancialtransactionsoftheFinanceDepartmentandtheothervariousofficesanddepartmentscollectingfeeswithintheTownshipofNorthBrunswickCountyofMiddlesexNewJerseyTheauditdidnotandcouldnotdeterminethecharacterofservicesrenderedforwhichpaymenthadbeenmadeorforwhichreserveshadbeensetupnorcoulditdeterminethecharacterproperpriceorquantityofmaterialssuppliedforwhichclaimshadbeenpassedCashonhandwascountedandcashandinvestmentbalanceswerereconciledwithindependentcertificationsobtaineddirectlyfromthedepositoriesRevenuesandreceiptswereestablishedandverifiedastosourceandamountinsofarastherecordspermittedINTERNALCONTROLMATTERSControlDeficienciesSereationofDutiesConditionsexistwherebythesamepersonmaycollectrecordanddepositcashreceiptsinthefollowingofficesTaxOfficeRecreationPoliceCommunityDevelopmentFireBuildingRegulationsandClerkThisconditionistheresultofmultipletasksperformedbythesameindividualandthestaffinglevelsoftherespectiveofficesTransactionPostingThecomputerizeddataprocessingsystemallowsforthebackpostingoftransactionsforthoseindividualswithsecurityrightsinthesystemTheabilitytobackposttransactionscanlimittheeffectivenessofthedataprocessingsystemTransactionReviewFinanceDepartmentReviewoftransactionaldataandtheagreeingofsubsidiaryledgerinformationtoaccountcontrolsarenotalwaysperformedonatimelybasisTimelyreviewoffinancialinformationisanimportantcomponentofinternalcontrols151



GENERALCOMMENTSINTERNALCONTROLMATTERScontdControlDeficienciescontdWithrespecttothereportingofinternalcontrolmattersstandardsrequirethatonlyasignificantdeficiencyandoramaterialweaknessneedbereportedinwritingtomanagementandthosechargedwithgovernanceAcontroldeficiencyexistswhenthedesignoroperationofacontroldoesnotallowmanagementoremployeesinthenormalcourseofperformingtheirassignedfunctionstopreventordetectmisstatementsonatimelybasisAsignificantdeficiencyisacontroldeficiencyorcombinationofcontroldeficienciesthatadverselyaffectsanentitysabilitytoinitiateauthorizerecordprocessorreportfinancialdatareliablyinaccordancewithgenerallyacceptedaccountingprinciplesorotherapplicableaccountingprinciplessuchthatthereismorethanaremotelikelihoodthatamisstatementoftheentitysfinancialstatementsthatismorethaninconsequentialwillnotbepreventedordetectedbytheentitysinternalcontrolAmaterialweaknessisasignificantdeficiencyoracombinationofsignificantdeficienciesthatresultinmorethanaremotelikelihoodthatamaterialmisstatementofthefinancialstatementswillnotbepreventedordetectedbytheentitysinternalcontrolThecontroldeficienciesreportedabovearenotconsideredtobesignificantdeficienciesnormaterialweaknessesInadditionthesecontroldeficienciesarenotrequiredtobereportedinwritinghoweverthesecontroldeficienciesarepresentedtomanagementandthosechargedwithgovernanceinthisreportasameanstopresentthosemattersidentifiedinreviewoftheTownshipsinternalcontrolsandasameanstoinformmanagementandthosechargedwithgovernanceastotheauditingstandardsrequirementswithrespecttointernalcontrolsOTHERMATTERSContractsandAgreementsRequiredtobeAdvertisedPerNJSA40A114NJSA40A114statesEverycontractoragreementfortheperformanceofanyworkorthefurnishingorhiringofanymaterialsorsuppliesthecostorthecontractpricewhereofistobepaidwithoroutofpublicfundsnotincludedwithinthetermsofSection3ofthisactshallbemadeorawardedonlyafterpublicadvertisingforbidsandbiddingthereforexceptasisprovidedotherwiseinthisactorspecificallybyanyotherlawNoworkmaterialsorsuppliesshallbeundertakenacquiredorfurnishedforasumexceedingintheaggregate29000exceptbycontractoragreementThegoverningbodyoftheTownshiphastheresponsibilityofdeterminingwhethertheexpendituresinanycategorywillexceedthebidthresholdwithinthefiscalyearWherequestionarisesastowhetheranycontractofagreementmightresultinviolationofthestatuteTownshipCounselsopinionshallbesoughtbeforeacommitmentismadeAreviewoftheTownshipspurchasingproceduresindicatesbidswererequestedbypublicadvertisingforthefollowingitemstestedasdisclosedintheofficialminutesMaterialsSuppliesandEquipmentReplacementoftheMunicipalTelecommunicationSystemAutomatedSideLoadingRefuseCollectionTruckDataManagementSoftwareforDPWPassengerAdultMiniBuswithTwo2WheelchairPositionsforSeniorTransportationRecreationTrackingSystemSoftwarefortheDeptofParksRecreationCommunityServicesTandemDumpTruckChassisCabTandemDumpBodyPlowSeniorKitchenEquipmentLaborReplacementPartsforAutomated152



GENERALCOMMENTSOTHERMATTERSCONTDContractsandAgreementsRequiredtobeAdvertisedPerNJSA40A114ContdMaterialsSuppliesandEquipmentcontdRefuseTruckBodyCableStudioUpgradeProjectfortheDeptofParksRecreationCommunityServicesOfficeFurniturefortheNorthBrunswickCommunityParkMaintenanceFacilityOne1AutomatedSideLoaderServiceRentalsConstructionandReairsHVACInstallationConstructionofaMaintenanceFacilityConstructionofTwo2ConcessionStandsatNorthBrunswickCommunityParkSoftStarterControlSystemUpgradesforthePrincessDrivePumpStationLandscapingServicesattheMunicipalBuildingSeniorCenterSeniorHousing911MonumentArea2007RoadImprovementProgramMaintenanceRepairofTownshipSewerLiftStationsPipelineTelevisionInspectionUnitSewerJetServicesSnowRemovalRentalEquipmentMunicipalBuildingUndergroundPipelineRepairsStateContractsIntegratedPestManagementProgramforVariousTownshipSportsFieldsTwo2FordF250PickupsOne1FordF350MasonDumpTruckwithPlowOne1FordF250UtilityTruckwithPlowExpansiontotheCurrentZetron4000ConsoleasPartofthePublicSafetyRadioInfrastructureUpgradeReplacementofCurrentPublicSafetyRadioInfrastructureThree3FordEscapeHybridsOne1206DodgeCaravanCargoVanOne12007DodgeChargerOne12007DodgeDurangoOne1FordF250PickupOne1ChevroletSuburbanSix6UnmarkedPoliceVehiclesFive5MarkedPoliceVehiclesTwo2VehiclesforDPRCSInasmuchasthesystemofrecordsdidnotprovideforanaccumulationofpaymentsorcommitmentsforcategoriesfortheperformanceofanyworkorthefurnishingorhiringofanymaterialsorsuppliestheresultsofsuchanaccumulationcouldnotreasonablybeascertainedDisbursementandcommitmentrecordswerereviewedonatestbasishowevertodeterminewhetheranyapparentviolationsexistedExaminationofexpendituresrevealednoindividualpaymentscontractsoragreementsinexcessof29000asapplicablefortheperformanceofanyworkorthefurnishingorhiringofanymaterialsorsuppliesotherthanthosewherebidshadbeenpreviouslysoughtbypublicadvertisingHowevertheTownshipshouldconsiderreviewingitspolicieswithrespecttotheutilizationofdebitcardswithcertainvendorsforcompliancewithbidandquotethresholdsTheminutesindicatethatresolutionswereadoptedandadvertisedauthorizingtheawardingofcontractsoragreementsforProfessionalServicesperNJSA40A115InterpretationsastocompliancewithNJSA40A114wouldbeintheprovinceofthemunicipalsolicitor153



GENERALCOMMENTSOTHERMATTERSCONTDCollectionofInterestonDelinauentTaxesAssessmentsandWaterandSewerCharesNJS54467asamendedprovidesthemethodforauthorizinginterestandthemaximumratetobechargedforthenonpaymentoftaxesorassessmentsonorbeforethedatewhentheywouldbecomedelinquentThegoverningbodyonJanuary12007adoptedthefollowingresolutionauthorizinginteresttobechargedondelinquenttaxesWHEREASRS54467hasbeenamendedtopermitthegoverningbodytofixtherateofinteresttobechargedforthenonpaymentoftaxesorassessmentsonorbeforethedatewhentheywouldbecomedelinquentandmayprovidethatnointerestshallbechargedifpaymentofanyinstallmentismadewithinten10daysafterthedateuponwhichthesameispayableNOWTHEREFOREBEITRESOLVEDthattheTownshipCouncildoesherebyfixtherateofinterestateightpercent8perannumonthefirstOneThousandFiveHundredDollars1500andateighteenpercent18perannumonanyamountinexcessofOnethousandFiveHundredDollars1500fromthedatewhenanytaxinstallmentshallbepayableanddelinquentuntilthesaidinstallmenttogetherwithinterestispaidprovidedhoweverthatifanyinstallmentsshallbepaidwithinten10daysafterthedatepayableinthateventthereshallbenointerestchargedInadditionpursuanttoNJSA54467thereisherebyfixedasapenaltytobechargedtoataxpayerwithadelinquencyinexcessof10000whofailstopaythedelinquencypriortotheendofthecalendaryearof6percenttotheamountofdelinquencyTheauditoftheCollectorsrecordsonatestbasisindicatedonedifferencebetweentheamountofinterestpayableondelinquenttaxpaymentsbasedonourcalculationsandtheamountofinterestchargedforthoseitemstestedDelinauentTaxesandTaxTitleLiensThelasttaxsalewasheldonJune262007PropertiesthatwereinbankruptcyproceedingswereexcludedfromthesaleThefollowingcomparisonismadeofthenumberoftaxtitleliensreceivableforthelastthreeyearsYearNumberofLiensSFY200731SFY200689SFY200577InterfundBalancesInterfundBalancesappearinthebalancesheetsoftheBoroughsfinancialstatementsoftheyearendedJune302007Theseinterfundsinmostcasesresultedfromfiscalyear2007operationsandshouldbeclearedbycashtransferwherefeasible154



GENERALCOMMENTSOTHERMATTERSCONTDInvestmentsDuringSFY2007theTownshipsfundswereinvestedprimarilyininterestbearingandsweepaccountsTheTownshiphasadoptedaformalcashmanagementplanpolicyincompliancewithNJSA40A514oftheLocalFiscalAffairsLawwhichrequiresthateachlocalunitshalladoptacashmanagementplanandshalldeposititsfundpursuanttothatplanPurchaseOrderandEncumbranceSystemTheTownshiputilizedapurchaseordersystemforitsexpendituresinconnectionwithitsbudgetaryaccountingencumbrancesystemduringtheyearunderreviewTransactionsareapprovedbasedonavailabilityoffundsTheprocessingofconfirmingorderswasnotedPaymentofClaimsPaymentsofclaimswereexaminedonatestbasisfortheyearreviewedMinorexceptionswerenotedformissingauthorizationsignaturesSuretyBondsTheListofOfficialsincludedaspartoftheSupplementaryDatasectionofthisreportdisclosesthestatusofsuretybondcoveragesineffectatJune302007AreviewofsuretybondcoverageasofJune302007disclosedcompliancewithrequirementsaspromulgatedbytheLocalFinanceBoardStateofNewJerseyfortheMunicipalCourtandCollectorDuringJuly1998theLocalFinanceBoardcompletedareadoptingoftheBoardsgeneralrulesintheNewJerseyAdministrativeCodeBaseduponthenewprovisionsofNJAC53083and84localunitsareencouragedtoutilizenewrecommendedamountsinlieuoftheminimumamountsinordertoprovideahigherlevelofsecurityofpublicfundsWesuggestthattheTownshipreviewtheserevisedregulationsanddeterminetheirapplicabilityandalsodetermineifotherpositionsshouldbebondedseparatelyorcoveredwithincreasedblanketcoverageMunicipalCourtThefinancialrecordsmaintainedbytheMunicipalCourtduringtheperiodwerereviewedTheexaminationofthegeneralaccountincludedreviewthatdepositswereproperlyrecordedandspreadbyreceiptcategoryanddisbursementsweremadetotheappropriateagenciesonatimelybasisTherewerethree3exceptionsforturnoverexceedingthe15dayofthefollowingmonthfordisbursementstotheTownshipThebankreconciliationsforboththegeneralandbailaccountsareperformedinatimelymannerCashbailonaccountisnotinagreementwithcashperbankreconciliationTheCourtAdministratorhasbeenworkingtoreconcilecashbailonaccountwithbankbalanceWesuggestanoutstandingbailanalysisbepreparedonamonthlybasisandreconciledtothecashbalanceinthebankandthattheCourtcontinuetoimplementcorrectiveactionsforcompliancewiththeAdministrativeOfficeoftheCourtsrequiredprocedures155



GENERALCOMMENTSOTHERMATTERSCONTDInternalControlDocumentationTheTownshiphasinitiatedtheprocessofdocumentingitsinternalcontrolsThiscourseofactionwillservethepurposeofmeetingcertainrequirementsassetforthbytheStatementonAuditingStandards112WesuggesttheTownshipcontinuethisprocessandalsoconsiderutilizingtheframeworkestablishedbytheCommitteeofSponsoringOrganizationsoftheTreadwayCommissionCOSOforitsdocumentationwhichincludesthefivecomponentsofinternalcontrolsasfollowsControlEnvironmentRiskAssessmentControlActivitiesInformationandCommunicationandMonitoringInadditionwesuggestthedocumentationshouldalsoincludetheinternalcontrolsthatexistovergrantcomplianceConditionofRecordsOtherOfficialsCollectinFeesOurreviewoftherecordsmaintainedforotherofficialscollectingfeesweredesignedtodeterminethatminimumlevelsofinternalcontrolsandaccountabilityweremetthatcashreceiptsweredepositedorturnedovertotheTreasurersaccountswithina48hourperiodasrequiredbyNJSA40A515andthefeeschargedwereinaccordancewiththeprovisionsoftheTownshipCodeandthatmonthlyfinancialreportsarebeingsubmittedtotheFinanceDepartmenttimelyItissuggestedthattheTownshipcontinuetoreviewitsfinancialaccountingandreportingpoliciesandproceduresaswellasinternalcontrolprocedurestoensurethatallofitscontrolobjectivesaremetWaterUtilityFundSewerUtilityFundTheresultsofoperationfortheWaterUtilityOperatingFundandtheSewerUtilityOperatingFundaresetforthinExhibitD1andExhibitE1respectivelyofthisreportRealizedrevenuesamountedto622454771forWaterand564938418forSewerExpendituresamountedto528060242forWaterand522734938forSewerThisresultedinexcessrevenuesof94394529forWaterand42203480forSewerThecalculationofSelfLiquidatingPurposewaterutilityoperationsperNJSA40A245resultedinastatutoryexcessfordebtstatementpurposesof84205467whichallowsforthetotaldeductionofWaterUtilityDebtinthecalculationofthestatutorynetdebtoftheTownshipatJune302007ThecalculationofSelfLiquidatingPurposesewerutilityoperationsperNJSA40A245resultedinastatutoryexcessfordebtstatementpurposesof5906152whichallowsforthetotaldeductionofSewerUtilityDebtinthecalculationofthestatutorynetdebtoftheTownshipatJune302007ConditionofRecordsCollectorofRevenuesTherecordsmaintainedbytheCollectorofRevenueswerereviewedComputerizedcashreceiptrecordswereagreedtodailycontrolsandintotalmonthlywithnoexceptionsnotedforitemstestedNoexceptionswerenotedinthereviewofcomputerizedrealestatetaxbillingsandbillingadjustmentsforrealestatetaxesforitemstestedConditionofRecordsFinanceOfficeThefinancialrecordsmaintainedbytheFinanceDepartmentduringtheperiodwerereviewedAgeneralledgerwasmaintainedforeachfundAdjustmentswererequiredtobepostedandrecordedwithinthegeneralledgeraccountingandreportingsysteminordertoutilizetheledgerasthebasisoffinancialstatementstatutorybasispreparationandpresentationThecontrolaccountsweregenerallyinproofwithsupportingdetail156



GENERALCOMMENTSOTHERMATTERSCONTDConditionofRecordsFinanceOfficeContdTheTownshipwasunabletoproduceanaccuratelistingofoutstandingpurchaseorderstosupporttheaccountspayablebalancesinthegeneralledgerItwasalsonotedthattheamountstransferredtoaccountspayableatyearendrequiredanadjustmentintheWaterUtilityandSewerUtilityFundsItissuggestedthataccountspayablebalancesbereconciledonatimelybasiswithoutstandingpurchaseordersaswellasbereviewedforvalidityandcancelledwhereappropriateItwasnotedduringtheauditthatappropriationreservetransfersrecordedinminutesandapprovedbyresolutiondidnotagreewithtransferspostedtothefinancialstatementaccountingsystemAsaresultfundsweretransferredandreservedattheendoftheyearwherebyiftheapprovedtransferhadbeenpostedtheaccountingrecordswouldhaveindicatedinsufficientfundsavailablepreventingtheresultantovercommitmentoffundsContainedwithintheschedulesoftheTownshipsvariousutilityfundsareaccountsforfixedcapitalThedetailoffixedcapitalisnotmaintainedwithinthereportscheduleAlternativelytheTownshipshouldmaintainasubsidiarylistingforthesefixedcapitalaccountsAlsocontainedwithinthevariousutilityfundsareaccountsforaccruedinterestItwasnotedthatincludedwithintheseaccountsareadjustmentsthroughoperationsforaccruedinterestTherequiredannualamountsforaccruedinterestshouldbeappropriatedthroughthevariousutilitybudgetsItisrecommendedthattransfersmadeagreewithtransfersapprovedbyResolutionItisrecommendedthatadetailsubsidiarylistingforfixedcapitalaccountsbemaintainedCapitalProjectsTherearenumerousunfundedcapitalimprovementauthorizationsthathavedeficitcashbalancesinexcessoffiveyearsoldAspartoftheCorrectiveActionPlanfortheFY2006AudititwasnotedthattheTownshipwouldpermanentlyfinanceunfundedimprovementauthorizationsbyraisingthemoneyinsucceedingyearsbudgetsItwasnotedthat172250wasraisedintheFY2007budgetand86125wasraisedintheFY2008budgetItisrecommendedthattheTownshipcontinuetopermanentlyfinanceunfundedimprovementauthorizationsintheFY2009budgetintheamountof244125AdministrationandAccountingofStateFederalGrantsDuringSFY2007theTownshipoperatedprogramsthatwerefundedinwholeorinpartbystateorfederalgrantawardsAspartoftheacceptanceofthesefundstheTownshipisrequiredtomakeassurancestothegrantoragencythatitwillcomplyinitsgeneraloperationsaswellasintheoperationofgrantfundedprogramswithvariouslawsandregulationsInadditiontheindividualgrantcontractsimposespecificcompliancerequirementsfortheoperationsofeachprogramBaseduponthemyriadcomplianceandreportingrequirementsforgrantawardstheTownshipshouldcontinuetodevelopsoundadministrativefunctionsovergrantprogram157



GENERALCOMMENTSOTHERMATTERSCONTDAdministrationandAccountineofStateFederalGrantsfContdTheacceptanceofgrantfundsalsoplacesadditionalrequirementsupontheTownshipwithrespecttotheTownshipssystemofinternalcontrolsBaseduponthematrixofrequirementsapplicabletoaspecificgranttheTownshipsinternalcontrolsarerequiredtoincludesystemsandpoliciesandproceduresdesignedtoensurecompliancewiththeapplicablerequirementsItwasnotedthatcurrentlytheTownshiphaslimitedcontrolproceduresinplaceforthecertifyingofpayrollregistersforcompliancewiththeDavisBaconActregardingverificationofwageandpayratesforconstructionprojectsTheTownshipshouldcontinuetoreviewtheircontrolproceduresfortheverificationofwageandpayratesforfundedconstructionprojectstostrengthentheircontrolsforcompliancewiththeDavisBaconActInadditionwesuggesttheTownshipreviewalloftheapplicablegrantrequirementsinconjunctionwiththeTownshipssystemofinternalcontrolsinordertoensuretheTownshipsinternalcontrolsarefunctioningattherequisitelevelstomeetwiththevariouscompliancerequirementsWesuggesttheTownshipreviewitssystemofinternalcontrolsandvariouspoliciesandproceduresastheyapplytothecompliancerequirementsforStateandFederalgrantsInadditionthegrantsreceivablescheduleindicatesanumberofprioryearsaccountsreceivablebalancesstilloutstandingWesuggesttheTownshipreviewandmonitorgrantsreceivablebalancesinordertoensurethetimelycollectionofoutstandinggrantreceivablesItwasalsonotedthattheSchedulesofFederalandStateFinancialAssistancewerenotcompleteinallrespectsInadditionaswithotherlocalentitiesduetoweaknessesinthegrantnotificationprocessfollowedbycertainagenciesthatpassthroughfederalandstateassistancetotheTownshiptheTownshipoftendoesnotreceiveaccurateandtimelyinformationwithrespecttograntfundingsourcesalongwiththerelevantCFDAandaccountnumberinformationfromitsgrantoragencieswhichcaninhibitthepreparationofthesefinancialassistanceschedulesItisrecommendedthattheSchedulesofFederalandStateFinancialAssistancebecompleteinallrespectsincludingtheproperclassificationofexpendituresforthesingleauditOtherComplianceMattersTheLocalFinanceBoardStateofNewJerseyadoptedthefollowingrequirementspreviouslyidentifiedastechnicalaccountingdirectivesascodifiedintheNewJerseyAdministrationCodeasfollowsNJAC53052EncumbranceSystemsThisdirectiverequiresthedevelopmentandimplementationofaccountingsystemswhichcanreflectthecommitmentoffundsatthepointofcommitmentTheTownshipofNorthBrunswickisincompliancewiththisdirectiveNJAC53056AccountingforGovernmentalFixedAssetsThisdirectiverequiresthedevelopmentandimplementationofaccountingsystemswhichassignsvaluestocoveredassetsandcantrackadditionsretirementsandtransfersofinventoriedassetsTheTownshipperformedaphysicalinventoryduringfiscalyear2001howeverthesystemhasnotbeenmaintainedonacurrentbasis158



GENERALCOMMENTSOTHERMATTERSCONTDItisrecommendedtheTownshipcontinuetoestablishandreviseprocedurestoallowforperpetualmaintenanceoftheGovernmentalFixedAssetAccountingSystemforcompliancewithNJAC53056NJAC53057GeneralLedgerAccountingSsytemThisdirectiverequirestheestablishmentandmaintenanceofageneralledgerforatleasttheCurrentFundTheTownshipisincompliancewiththisdirectiveCompliancewithLocalFinanceNoticesInaccordancewithLocalFinanceNoticeNoCFO10UniformConstructionCodeexpenditurerecordsweretestedforcompliancewithNJAC52317c2andnoexceptionswerenotedforthoseitemstestedTheTownshippreparedandfiledacorrectiveactionplanfortheSFY2006pursuanttoLocalFinanceNoticeNo9215issuedbytheDivisionofLocalGovernmentServicesDepartmentofCommunityAffairsStateofNewJersey159



RECOMMENDATIONSWerecommendthefollowingThattransfersmadeagreewithtransfersapprovedbyResolutionThatadetailsubsidiarylistingforfixedcapitalaccountsbemaintainedThattheTownshipcontinuetopermanentlyfinanceunfundedimprovementauthorizationsintheFY2009budgetintheamountof244125ThattheSchedulesofFederalandStateFinancialAssistancebecompleteinallrespectsincludingtheproperclassificationofexpendituresforpurposesofsingleauditTheTownshipcontinuetoestablishandreviseprocedurestoallowforperpetualmaintenanceoftheGovernmentalFixedAssetAccountingSystemforcompliancewithNJAC53056ACKNOWLEDGMENTDuringthecourseofourauditwereceivedthecompletecooperationofthevariousofficialsoftheTownshipandthecourtesiesextendedtousweregreatlyappreciatedShouldanyquestionsariseastoourcommentsorrecommendationsorshouldyoudesireassistanceinimplementingourrecommendationspleasedonothesitatetocontactusVerytrulyyoursHODULIKMORRISONPAAndrewGHodulikCPARMANo406160
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