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In the opinion of McCarter & English, LLP, Bond Counsel to the Township, assuming compliance by the Township with certain tax covenants described
herein, under existing law, interest on the Tax-Exempt Refunding Bonds is excluded from the gross income of the owners of the Tax-Exempt Refunding Bonds for
federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the "Code") and interest on the Tax-Exempt Refunding
Bonds is not an item of tax preference under Section 57 of the Code for purposes of computing alternative minimum tax. In the case of certain corporate holders of
the Tax-Exempt Refunding Bonds, interest on the Tax-Exempt Refunding Bonds will be included in the calculation of the federal alternative minimum tax as a
result of the inclusion of interest on the Tax-Exempt Refunding Bonds in "adjusted current earnings". Interest on the Taxable Refunding Bonds is included in gross
income of the owners of the Taxable Refunding Bonds for federal income tax purposes. Under existing law, interest on the Refunding Bonds and net gains from
the sale of the Refunding Bonds are exempt from the tax imposed by the New Jersey Gross Income Tax Act. See "TAX MATTERS" herein.

TOWNSHIP OF NORTH BRUNSWICK
County of Middlesex, New Jersey
$20,105,000 GENERAL OBLIGATION WATER/WASTEWATER SYSTEM REFUNDING BONDS, SERIES 2011A

and
$400,000 GENERAL OBLIGATION WATER/WASTEWATER SYSTEM REFUNDING BONDS, SERIES 2011B
(FEDERALLY TAXABLE)
Dated: Date of Delivery Due: October 1, as shown below

The $20,105,000 General Obligation Water/Wastewater System Refunding Bonds, Series 2011A (“Tax-Exempt Refunding Bonds") and the $400,000
General Obligation Water/Wastewater System Refunding Bonds, Series 2011B (Federally Taxable) (“Taxable Refunding Bonds"; and together with the Tax-
Exempt Refunding Bonds, the "Refunding Bonds") of the Township of North Brunswick, County of Middlesex, New Jersey (“Township"), shall be issued in fully
registered book-entry only form without coupons. The principal of the Refunding Bonds shall be paid on their respective maturity dates in the amounts and in the
years set forth below by the Township, or the Township’s hereafter designated paying agent, if any. Interest on the Refunding Bonds is payable semiannually on
April 1 and October 1, commencing on April 1, 2012, in each year until maturity. The Refunding Bonds are not subject to redemption prior to their stated maturity
dates.

Upon initial issuance, the Refunding Bonds will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New
York ("DTC"), which will act as securities depository for the Refunding Bonds. So long as Cede & Co. is the registered owner of the Refunding Bonds, payments
of the principal of and interest on the Refunding Bonds will be made directly to DTC or its nominee, Cede & Co., which will remit such payments to the DTC
Participants (as herein defined) which will, in turn, remit such payments to the Beneficial Owners (as herein defined) of the Refunding Bonds. Purchasers will not
receive certificates representing their ownership interest in the Refunding Bonds purchased. For so long as any purchaser is a Beneficial Owner of a Refunding
Bond, such purchaser must maintain an account with a broker or dealer who is, or acts through, a DTC participant to receive payment of the principal of and interest
on such Refunding Bond. See "THE REFUNDING BONDS - Book-Entry-Only System" herein.

The Refunding Bonds are authorized to be issued pursuant to: (i) the Local Bond Law, constituting Chapter 169 of the Laws of 1960 of the State of New Jersey,
as amended and supplemented; (ii) a refunding bond ordinance, duly and finally adopted by the Township Council on November 21, 2011 and published in accordance
with the requirements of applicable law; and (iii) a Resolution duly adopted by the Township Council on November 21, 2011, authorizing the issuance and sale of the
Refunding Bonds.

The Refunding Bonds are being issued to provide funds which will be used to: (i) prepay $21,480,000 principal amount of lease payments to The Middlesex
County Improvement Authority ("Authority") pursuant to a certain Lease Agreement, dated September 15, 2002, between the Authority and the Township; and (ii) pay
certain costs and expenses related to the issuance and delivery of the Refunding Bonds.

The full faith and credit of the Township are irrevocably pledged for the payment of the principal of and interest on the Refunding Bonds. The Refunding
Bonds are general obligations of the Township payable as to principal and interest from ad valorem taxes to be levied upon all taxable property in the Township
without limitation as to rate or amount.

MATURITIES, PRINCIPAL AMOUNTS,
INTEREST RATES AND YIELDS

$20,105,000 Tax-Exempt Refunding Bonds

Year Principal Amount Interest Rate Yield Year Principal Amount Interest Rate Yield
2013 $1,505,000 2.000% 0.700% 2018 $2,030,000 3.000% 1.730%
2014 1,830,000 2.000 0.900 2019 2,105,000 4.000 2.000
2015 1,865,000 2.000 1.200 2020 2,190,000 4.000 2.260
2016 1,910,000 3.000 1.300 2021 2,290,000 5.000 2.440
2017 1,975,000 3.000 1.500 2022 2,405,000 5.000 2.610

$400,000 Taxable Refunding Bonds

Year Principal Amount Interest Rate Yield
2012 $110,000 0.650% 0.650%
2013 290,000 1.000 1.000

This cover contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire Official
Statement, including the Appendices attached hereto, to obtain information essential to their making of an informed investment decision.

The Refunding Bonds are offered when, as and if issued, subject to the prior approval of legality by the law firm of McCarter & English, LLP,
Newark, New Jersey, Bond Counsel, and certain other conditions described herein. Certain legal matters will be passed upon for the Township by its
counsel, DeCotiis, FitzPatrick & Cole, L.L.P., Teaneck, New Jersey, and for the Underwriter by its counsel, Parker McCay, P.A., Mount Laurel, New Jersey.
Acacia Financial Group, Inc., Marlton, New Jersey, has acted as Financial Advisor to the Township in connection with the issuance of the Refunding Bonds.
It is anticipated that the Refunding Bonds in definitive form will be available for delivery through DTC in New York, New York on or about December 22,
2011.
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No dealer, broker, salesperson or other person has been authorized by the Township or by the Underwriter to give any
information or to make any representations other than those contained in this Official Statement in connection with the
offering of the Refunding Bonds and, if given or made, such information or representations must not be relied upon as having
been authorized by any of the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an
offer to buy, nor shall there be any sale of the Refunding Bonds by any person in any jurisdiction in which it is unlawful for
such offer, solicitation or sale. The information set forth herein has been obtained from the Township and other sources which
are believed to be reliable, but is not guaranteed as to accuracy or completeness. The information and expressions of opinion
herein are subject to change without notice and neither the delivery of this Official Statement nor any sale made hereunder
shall, under any circumstance, create an implication that there has been no change in the affairs of the Township since the date
hereof.

References in this Official Statement to laws, rules, regulations, agreements, reports and other documents do not
purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by references to the
particular document, the full text of which may contain qualifications of and exceptions to statements made herein and copies
of which may be obtained from the Township during normal business hours.

Upon issuance, the Refunding Bonds will not be registered under the Securities Act of 1933, as amended, will not be
listed on any stock nor other securities exchange and neither the Securities and Exchange Commission nor any other federal,
state, municipal or other governmental entity, other than the Township, will have passed upon the accuracy or adequacy of this
Official Statement.

The presentation of information in this Official Statement is intended to show recent historic information and,
except as expressly stated otherwise, it is not intended to indicate future or continuing trends in the financial condition or
other affairs of the Township. No representation is made that past experience, as is shown by the financial and other
information, will necessarily continue or be repeated in the future.

This Official Statement is not to be construed as a contract or an agreement between the Township and the
purchasers or holders of any of the Refunding Bonds. Any statements made in this Official Statement involving matters of
opinion, whether or not expressly so stated, are intended merely as opinions and not as representations of fact. The
information, estimates and expressions of opinion herein are subject to change without notice. The delivery of this Official
Statement or any sale of the Refunding Bonds made hereunder shall not under any circumstances, create any implication
that there has been no change in the affairs of the Township since the date hereof. This Official Statement is submitted in
connection with the sale of the Refunding Bonds referred to herein and may not be reproduced or used, in whole or in part,
for any other purpose.

IN CONNECTION WITH THE OFFERING OF THE REFUNDING BONDS, THE UNDERWRITER MAY
OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
REFUNDING BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZATION, IF COMMENCED, MAY BE DISCOUNTED AT ANY TIME. THE
UNDERWRITER MAY OFFER AND SELL THE BONDS TO CERTAIN DEALERS AT PRICES LOWER THAN THE
PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING
PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

The order and placement of materials in this Official Statement, including the Appendices, are not to be deemed to be
a determination of relevance, materiality or importance, and this Official Statement, including the Appendices must be
considered in its entirety.

THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN THE
OFFICIAL STATEMENT. THE UNDERWRITER HAS REVIEWED THE INFORMATION IN THIS OFFICIAL
STATEMENT IN ACCORDANCE WITH, AND AS PART OF, ITS RESPONSIBILITIES TO INVESTORS UNDER
THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS
TRANSACTION, BUT THE UNDERWRITER DOES NOT GUARANTEE THE ACCURACY OR COMPLETENESS
OF SUCH INFORMATION.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION
OF THE TOWNSHIP AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED.
THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES
COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE
NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS OFFICIAL STATEMENT.
ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE.

McCarter & English, LLP has not verified the accuracy, completeness or fairness of the information contained
herein, except under the heading “TAX MATTERS” and, accordingly, assumes no responsibility therefore and will express
no opinion with respect thereto.
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OFFICIAL STATEMENT
Relating to

TOWNSHIP OF NORTH BRUNSWICK
County of Middlesex, New Jersey
$20,105,000 GENERAL OBLIGATION WATER/WASTEWATER SYSTEM REFUNDING
BONDS, SERIES 2011A
and
$400,000 GENERAL OBLIGATION WATER/WASTEWATER SYSTEM REFUNDING
BONDS, SERIES 2011B (FEDERALLY TAXABLE)

INTRODUCTION

The purpose of this Official Statement, including the cover page hereof and the
Appendices attached hereto, is to provide certain information relating to the $20,105,000 General
Obligation Water/Wastewater System Refunding Bonds, Series 2011A ("Tax-Exempt Refunding
Bonds") and the $400,000 General Obligation Water/Wastewater System Refunding Bonds,
Series 2011B (Federally Taxable) ("Taxable Refunding Bonds"; and together with the Tax-
Exempt Refunding Bonds, the "Refunding Bonds™), to be issued by the Township of North
Brunswick, County of Middlesex, New Jersey ("Township™).

The information contained herein relating to the Township was furnished by the
Township unless otherwise indicated.

PURPOSE OF THE REFUNDING BOND ISSUE

The Refunding Bonds are being issued to provide funds which will be used to: (i) prepay
$21,480,000 principal amount of lease payments to The Middlesex County Improvement
Authority ("Authority™), pursuant to a certain Lease Agreement, dated September 15, 2002,
between the Authority and the Township; and (ii) pay certain costs and expenses related to the
issuance and delivery of the Refunding Bonds.

Pursuant to an Escrow Deposit Agreement ("Escrow Agreement"), dated the date of
issuance of the Refunding Bonds, between the Authority and TD Bank, National Association, as
escrow agent ("Escrow Agent™), the Authority will irrevocably deposit cash or direct noncallable
obligations of, or obligations the principal of and interest on which are unconditionally guaranteed
by, the United States of America ("Government Obligations™) with the Escrow Agent, which
Government Obligations will bear interest at such rates and will mature at such times and in such
amounts so that, when paid in accordance with their terms, sufficient moneys will be available to
make full and timely payments of the redemption price and interest coming due on the Township
of North Brunswick Lease Revenue Bonds (Water/Wastewater System Project) Series 2002A,
issued by the Authority on behalf of the Township, maturing on October 1 in the years 2013
through 2022, both dates inclusive ("Refunded Bonds™) on October 1, 2012.

The mathematical calculations and adequacy of the deposit provided for the payment of the

Refunded Bonds will be verified by Ferraioli, Wielkotz, Cerullo & Cuva, P.A., New Jersey,
Certified Public Accountants ("Verification Agent™), at the time of delivery of the Refunding
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Bonds. All money and Government Obligations deposited for the payment of the Refunded Bonds,
including interest thereof, are pledged solely and irrevocably for the benefit of the owners of the
Refunded Bonds.

AUTHORIZATION FOR THE REFUNDING BONDS

The Refunding Bonds are authorized to be issued pursuant to: (i) the Local Bond Law,
constituting Chapter 169 of the Laws of 1960 of the State of New Jersey, as amended and
supplemented; (ii) a refunding bond ordinance (“"Refunding Bond Ordinance™), duly and finally
adopted by the Township Council on November 21, 2011 and published in accordance with the
requirements of applicable law; and (iii) a resolution duly adopted by the Township Council on
November 21, 2011 ("Resolution™), authorizing the issuance and sale of the Refunding Bonds.

The financing plan of the Township regarding the Refunding Bonds was reviewed in
accordance with the provisions of the Local Bond Law, specifically N.J.S.A 40A:2-52 et seq., by
the Local Finance Board, Division of Local Government Services, New Jersey Department of
Community Affairs ("Local Finance Board"). On November 9, 2011, the Local Finance Board
adopted a resolution that contained approval for the adoption of the Refunding Bond Ordinance,
the issuance of the Refunding Bonds and the financing described herein.

ESTIMATED SOURCES AND USES OF FUNDS

The following table sets forth the estimated sources and uses of funds with respect to the
Tax-Exempt Refunding Bonds.

Sources of Funds:

Par Amount of Tax-Exempt Refunding Bonds $20,105,000.00
Original Issue Premium 2,268,665.45
Total Sources of Funds $22,373,665.45
Uses of Funds:
Costs of Issuance $128,097.45
Deposit to Escrow Fund 22,114,739.51
Underwriter's Discount 130,828.49
Total Uses of Funds $22,373,665.45

@ Includes, legal fees, financial advisory fees, accounting fees, disbursement agent fees, printing costs, rating
agency's fees, rounding amount and miscellaneous expenses incurred in connection with the issuance of the Tax-
Exempt Refunding Bonds.



The following table sets forth the estimated sources and uses of funds with respect to the
Taxable Refunding Bonds.

Sources of Funds:

Par Amount of Taxable Refunding Bonds $400,000.00
Total Sources of Funds $400,000.00

Uses of Funds:

Costs of Issuance $4,609.27
Deposit to Escrow Fund 392,936.72
Underwriter's Discount 2,454.01
Total Uses of Funds $400,000.00

@ Includes, legal fees, financial advisory fees, accounting fees, disbursement agent fees, printing costs, rating
agency's fees, rounding amount and miscellaneous expenses incurred in connection with the issuance of the
Taxable Refunding Bonds.

THE REFUNDING BONDS
Description

The Tax-Exempt Refunding Bonds and Taxable Refunding Bonds will be issued in the
aggregate principal amounts of $20,105,000 and $400,000, respectively. The Refunding Bonds
will be dated their date of issuance and bear interest from that date at the rates set forth on the
cover page hereof. Interest on the Refunding Bonds will be payable semiannually on April 1 and
October 1 ("Interest Payment Dates™), commencing on April 1, 2012, in each year until maturity.
The Refunding Bonds will mature on October 1 in the years and in the principal amounts, all as
shown on the cover page hereof.

The Refunding Bonds will be issued in fully registered book-entry only form without
coupons in the principal denominations of $5,000 or any integral multiple of $1,000 in excess
thereof. The principal of the Refunding Bonds will be payable to the registered owners thereof
at maturity, by the Township, or the Township’s hereafter designated paying agent, if any.
Interest on each Refunding Bond shall be payable on each Interest Payment Date to the
registered owner of record thereof appearing on the registration books kept by the Township for
such purpose at the principal office of the Township, or the Township’s hereafter designated
paying agent, if any, as of the close of business on the fifteenth (15th) day of the calendar month
immediately preceding an Interest Payment Date ("Record Date").

So long as The Depository Trust Company, New York, New York ("DTC"), or its
nominee, Cede & Co., is the registered owner of the Refunding Bonds, payments of the principal
of and interest on the Refunding Bonds will be made directly to Cede & Co., as nominee for
DTC. Disbursements of such payments to the DTC Participants ("DTC Participants”) is the
responsibility of DTC and disbursements of such payments to the Beneficial Owners (as herein
defined) of the Refunding Bonds is the responsibility of the DTC Participants and not the
Township, or the Township’s hereafter designated paying agent, if any. See "THE REFUNDING
BONDS--Book-Entry Only System™ herein.



Redemption Provisions
The Refunding Bonds are not subject to redemption prior to their stated maturity dates.
Book-Entry-Only System®

The description which follows of the procedures and record keeping with respect to
beneficial ownership interests in the Refunding Bonds, payment of principal and interest, and
other payments on the Refunding Bonds to DTC Participants or Beneficial Owners (as each such
terms is hereinafter defined), confirmation and transfer of beneficial ownership interests in the
Refunding Bonds and other related transactions by and between DTC, DTC Participants and
Beneficial Owners, is based on certain information furnished by DTC to the Township.
Accordingly, the Township does not make any representations as to the completeness or
accuracy of such information.

The Depository Trust Company ("DTC"), New York, New York, will act as securities
depository for the Refunding Bonds. The Refunding Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name
as may be requested by an authorized representative of DTC. One fully-registered Refunding
Bond certificate will be issued for each maturity of each series of the Refunding Bonds, each in
the aggregate principal amount of such issue of each series, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company
organized under the New York Banking Law, a "banking organization™ within the meaning of
the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation™
within the meaning of the New York Uniform Commercial Code, and a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as
amended. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-
U.S. equity issues, corporate and municipal debt issues, and money market instruments (from
over 100 countries) that DTC's participants ("Direct Participants™) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants' accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC").
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by
the users of its regulated subsidiaries. Access to the DTC system is also available to others such
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (“Indirect Participants™). DTC has a Standard & Poor's rating of
AA+. The DTC rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.

Purchases of the Refunding Bonds under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Refunding Bonds on DTC's records. The
ownership interest of each actual purchaser of each Refunding Bond ("Beneficial Owner™) is in

! Source: The Depository Trust Company



turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Refunding Bonds are
to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in the Refunding Bonds, except in the event that use of the book-entry
system for the Refunding Bonds is discontinued.

To facilitate subsequent transfers, all Refunding Bonds deposited by Direct Participants
with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other
name as may be requested by an authorized representative of DTC. The deposit of Refunding
Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Refunding Bonds; DTC's records reflect only the identity of the Direct
Participants to whose accounts such Refunding Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to the Refunding Bonds unless authorized by a Direct Participant in accordance with
DTC's MMI Procedures. Under its usual procedures, DTC mails an omnibus proxy to the
Township or its designated paying agent, if any, as soon as possible after the Record Date. The
omnibus proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to
whose accounts the Refunding Bonds are credited on the Record Date (identified in a listing
attached to the omnibus proxy).

Distributions on the Refunding Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC's practice is to
credit Direct Participants' accounts upon DTC's receipt of funds and corresponding detail
information from the Township or its designated paying agent, if any, on payable date in
accordance with their respective holdings shown on DTC's records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in "street
name," and will be the responsibility of such Participant and not of DTC, any paying agent, or
the Township, subject to any statutory or regulatory requirements as may be in effect from time
to time. Payment distributions to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the Township or its designated paying
agent, if any, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of
Direct and Indirect Participants.



DTC may discontinue providing its services as depository with respect to the Refunding
Bonds at any time by giving reasonable notice to the Township or its designated paying agent, if
any. Under such circumstances, in the event that a successor depository is not obtained,
Refunding Bond certificates are required to be printed and delivered.

The Township may decide to discontinue use of the system of book-entry-only transfers
through DTC (or a successor securities depository). In that event, Refunding Bond certificates
will be printed and delivered to DTC.

The information in this section concerning DTC and DTC's book-entry system has been
obtained from sources that the Township believes to be reliable, but the Township takes no
responsibility for the accuracy thereof.

THE TOWNSHIP AND ANY PAYING AGENT CANNOT AND DO NOT GIVE
ANY ASSURANCES THAT DTC WILL DISTRIBUTE TO THE DIRECT
PARTICIPANTS OR THAT THE DIRECT PARTICIPANTS OR THE INDIRECT
PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE
REFUNDING BONDS: (I) PAYMENTS OF PRINCIPAL OR INTEREST THEREON,;
() CERTIFICATES REPRESENTING AN OWNERSHIP INTEREST OR OTHER
CONFIRMATION OF BENEFICIAL OWNERSHIP INTEREST IN THE REFUNDING
BONDS; OR (111) NOTICES SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE
REGISTERED OWNER, OR THAT THEY WILL DO SO ON A TIMELY BASIS OR
THAT DTC, DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS WILL SERVE
AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT.

NEITHER THE TOWNSHIP NOR ANY PAYING AGENT WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO ANY DIRECT PARTICIPANT, INDIRECT
PARTICIPANT OR ANY PERSON CLAIMING A BENEFICIAL OWNERSHIP
INTEREST IN THE REFUNDING BONDS UNDER OR THROUGH DTC OR ANY
DIRECT PARTICIPANT, OR ANY OTHER PERSON WHO IS NOT SHOWN IN THE
REGISTRATION BOOKS OF THE TOWNSHIP AS BEING A HOLDER OF THE
REFUNDING BONDS. THE TOWNSHIP AND ANY PAYING AGENT SHALL HAVE
NO RESPONSIBILITY WITH RESPECT TO: (I) ANY OWNERSHIP INTEREST IN
THE REFUNDING BONDS; (II) THE PAYMENT BY DTC TO ANY DIRECT
PARTICIPANT OR BY ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT
OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE
PRINCIPAL OR INTEREST ON THE REFUNDING BONDS; (I1l) THE DELIVERY TO
ANY DIRECT PARTICIPANT, INDIRECT PARTICIPANT OR ANY BENEFICIAL
OWNER OF ANY NOTICE WHICH IS PERMITTED OR REQUIRED TO BE GIVEN
TO HOLDERS OF THE REFUNDING BONDS; OR (IV) ANY CONSENT GIVEN OR
OTHER ACTION TAKEN BY DTC OR CEDE & CO. AS HOLDER OF THE
REFUNDING BONDS.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE
REFUNDING BONDS, AS NOMINEE OF DTC, REFERENCES HEREIN TO THE
BONDHOLDERS OR REGISTERED OWNERS OF THE REFUNDING BONDS
(OTHER THAN UNDER THE CAPTION "TAX MATTERS") SHALL MEAN CEDE &
CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE REFUNDING
BONDS.



Discontinuance of Book-Entry-Only System

In the event that the book-entry only system is discontinued and the Beneficial Owners
become registered owners of the Refunding Bonds, the following provisions would apply: (i) the
Refunding Bonds may be exchanged for an equal aggregate principal amount of Refunding Bonds
in other authorized denominations, of the same maturity and series, upon surrender thereof at the
principal corporate trust office of the Township or designated paying agent, if any; (ii) the transfer
of any Refunding Bonds may be registered on the books maintained by the Township or
designated paying agent, if any, for such purpose only upon the surrender thereof to the Township
or designated paying agent, if any, together with the duly executed assignment in form satisfactory
to the Township and any designated paying agent; and (iii) for every exchange or registration of
transfer of Refunding Bonds, the Paying Agent may make a charge sufficient to reimburse for any
tax or other governmental charge required to be paid with respect to such exchange or registration
of transfer of the Refunding Bonds. Interest on the Refunding Bonds will be payable by check or
draft, mailed on each Interest Payment Date to the registered owners thereof as of the close of
business on the Record Date, whether or not a business day.

SECURITY AND SOURCES OF PAYMENT FOR THE REFUNDING BONDS

The Refunding Bonds are general obligations of the Township and the Township has
pledged its full faith and credit for the payment of the principal of and interest on the Refunding
Bonds.

The Refunding Bonds are payable, if payment is not provided in any other manner, from
ad valorem taxes to be levied upon all taxable real property located within the Township without
limitation as to rate or amount, except to the extent that enforcement of such payment may be
limited by bankruptcy, insolvency or other similar laws or equitable principles affecting the
enforcement of creditors' rights generally ("Creditors' Rights Limitations™). See "CERTAIN
PROVISIONS OF THE LAWS OF THE STATE OF NEW JERSEY AND THE UNITED
STATES RELATING TO GENERAL OBLIGATION DEBT-Local Bond Law" herein.

CERTAIN PROVISIONS OF THE LAWS OF THE STATE OF NEW JERSEY
AND THE UNITED STATES RELATING TO GENERAL OBLIGATION DEBT

Local Bond Law

General - The Local Bond Law governs the issuance of bonds and notes by counties and
municipalities for the financing of capital improvements. Among its provisions are the
following: (i) the power and obligation to pay any and all bonds and notes issued pursuant to the
Local Bond Law shall be unlimited; (ii) the county or municipality shall levy ad valorem taxes
upon all taxable property therein for the payment of the principal of and interest on such bonds
and notes without limitation as to rate or amount; (iii) generally, a down payment that is not less
than five percent (5%) of the amount of debt obligations authorized must be appropriated in
addition to the amount of debt obligations authorized; (iv) all non-special-assessment bonds shall
mature within the period of usefulness or average period of usefulness of the improvements
being financed; and (v) after issuance, all bonds and notes shall be conclusively presumed to be
fully authorized and issued by all of the laws of the State, and all persons shall be estopped from
questioning their sale, execution or delivery.



Debt Limits - The authorized bonded indebtedness of the Township is limited by statute,
subject to the exceptions noted below, to an amount equal to three and one-half percent (3.5%) of
its equalized valuation basis. The equalized valuation basis of the Township is set by statute as
the average for the last three years of the equalized value of all taxable real property and
improvements as annually determined by the New Jersey State Board of Taxation. Certain
categories of debt are permitted by statute to be deducted for purposes of computing the statutory
debt limit.

Bonds, notes and long-term loans are included in the computation of debt for the
statutory debt limit. The Township, including the issuance of the Refunding Bonds, will not
exceed its three and one-half percent (3.5%) debt limit.

Exceptions to Debt Limits — Extensions of Credit - The Township may exceed its debt
limit with the approval of the Local Finance Board, a State regulatory agency, and as permitted
by other statutory exceptions. If all or any part of a proposed debt authorization would exceed its
debt limit, the Township may apply to the Local Finance Board for an extension of credit. If the
Local Finance Board determines that a proposed debt authorization would not materially impair
the credit of the Township or substantially reduce the ability of the Township to meet its
obligations or to provide essential public improvements and services, or make certain other
statutory determinations, approval may be granted.

In addition, debt in excess of the statutory limit may be issued by the Township to fund
certain notes, to provide for self-liquidating purposes and, in each fiscal year, to provide for
purposes in an amount not exceeding two-thirds (2/3) of the amount budgeted in such fiscal year
for the retirement of outstanding obligations (exclusive of utility and assessment obligations).

Short-Term Financing — When approved by bond ordinance, the Township may issue
bond anticipation notes to temporarily finance capital improvements. Such notes may not be
issued in an aggregate amount exceeding that specified by the ordinance. The notes may not be
issued for periods of more than one year, renewable with the final maturity occurring no later
than the first day of the fifth month following the close of the tenth fiscal year next following the
date of the original note. After the third year, the amount of the notes that may be renewed
annually must be decreased by the minimum amount required for the first year’s principal
payment for the bond issue in anticipation of which the notes are issued.

Refunding Bonds — Refunding bonds may be issued pursuant to the Local Bond Law for
the purpose of paying, funding outstanding bonds, including emergency appropriations, the
actuarial liabilities of a non-state administered public employee pension system and amounts
owing to others for taxes levied in the local unit, or any renewals or extensions thereof, and for
paying the cost of issuance of refunding bonds. The Local Finance Board must approve the
authorization of the issuance of refunding bonds.

Local Fiscal Affairs Law
The Local Fiscal Affairs Law, Chapter 5 of Title 40A of the New Jersey State Statutes, as
amended and supplemented ("Local Fiscal Affairs Law"), governs the non-budgetary financial

activities of local government, including audits, auditors, public moneys and financial statements
of local governmental units, including the Township.
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Each municipality is required to cause an annual audit of its books, accounts and
financial transactions to be made and completed within six months after the close of its fiscal
year by either a Registered Municipal Accountant or, by agreement with the Director
("Director™) of the Division of Local Government Services ("Division™) in the Department of
Community Affairs, by qualified employees of the Division.

An independent examination of the Township's books, accounts and financial
transactions must be performed annually by a Registered Municipal Accountant who is licensed
by the State Board of Public Accountants. The audit, conforming to the Division's
"Requirements of Audit", includes recommendations for improvement of the municipality's
financial procedures and must be filed with the report, together with all recommendations made.
A Summary of Audit, together with recommendations, must be published in a local newspaper
within 30 days of its submission. The entire annual audit report for the year ended June 30, 2010
is on file with the Township Clerk and is available for review during business hours.

The Local Fiscal Affairs Law also requires that the chief financial officer of the
municipality file annually with the Director a verified statement of the financial condition of the
municipality as of the close of the fiscal year to be made not later than February 10 for December
31 fiscal year end municipalities and August 10 for June 30 fiscal year end municipalities. The
Annual Compiled Financial Statement for the year ended June 30, 2010 is on file with the
Township Clerk and is available for review during business hours.

Local Budget Law

The Local Budget Law, Chapter 4 of Title 40A of the State, as amended and
supplemented ("Local Budget Law™), governs the budgeting and appropriation of funds by local
governmental units.

The Local Budget Law requires local governmental units to adopt a "cash basis" budget
in such form that there will be sufficient cash collected to meet all debt service requirements,
necessary operations of the local governmental units for the fiscal year and any mandatory
payments required to be met during the fiscal year.

No budget shall be adopted unless the Director shall have previously certified his
approval thereof.

Each local governmental unit must include in its budget an appropriation for the payment
of debt service. The Director is required to examine such appropriation to determine whether it
is properly set forth, in addition to determining whether all estimates of revenue contained in the
budget are reasonable, accurate and correctly stated.

A statute passed in 1976, as amended (N.J.S.A. 40A:4-45.1 et seq.), commonly known as
the "Cap Law", imposed limitations on increases in municipal appropriations subject to various
exceptions. On August 20, 1990, the Governor signed into law P.L. 1990, c. 89, which revised
and made permanent the "Cap Law". Since its inception, the "Cap Law" has been amended and
modified several times, most recently on July 13, 2010. While the revised "Cap Law" is more
restrictive on the ability of a municipality to increase its overall appropriations, it does not limit
the obligation of the Township to levy ad valorem taxes upon all taxable real property within the
Township to pay debt service on the Refunding Bonds. The Cap Law provides that a
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municipality shall limit any increase of its budget to 2.5% or the index rate, whichever is less,
over the previous year's final appropriations subject to certain exceptions. The "index rate™ is the
rate of annual percentage increase in the Implicit Price Deflator for State and Local Government
Purchases of Goods and Services computed by the United States, Department of Commerce.
Among the exceptions to the limitations imposed by the Cap Law are capital expenditures; debt
service; extraordinary expenses approved by the Local Finance Board for implementation of an
interlocal services agreement; expenditures mandated as a result of certain emergencies; and
certain expenditures for services mandated by law.

Additionally, legislation constituting P.L. 2010, c. 44, was adopted on July 13, 2010,
which, among other things, imposed a two percent (2%) cap on the tax levy that municipalities,
counties, fire districts and solid waste collection districts may impose, with very limited
exceptions and subject to certain adjustments.

Exclusions from the two percent (2%) tax levy cap include: (i) increases required to be
raised by taxation for capital expenditures, including debt service as defined by law; (ii)
increases in pension contributions and accrued liability for pension contributions in excess of
2.0%; (iii) increases in health care costs equal to that portion of the actual increase in total health
care costs for the budget year that is in excess of 2.0% of the total health care costs in the prior
year, but is not in excess of the product of the total health care costs in the prior year and the
average percentage increase of the State Health Benefits Program, P.L.1961, ¢.49 (C.52:14-17.25
et seq.), as annually determined by the Division of Pensions and Benefits in the Department of
the Treasury; and (iv) and extraordinary costs incurred by a local unit directly related to a
declared emergency, as defined by regulation promulgated by the Commissioner of the
Department of Community Affairs, in consultation with the Commissioner of Education, as
appropriate. The amendments to the tax levy sections of the "Cap Law" (specifically, N.J.S.A.
40A:4-45-46) in 2010 no longer permit municipalities, counties, fire districts and solid waste
collection districts to request approval from the Local Finance Board for a waiver to increase the
amount to be raised by taxation in excess of the two percent (2%) cap. However, counties,
municipalities, fire districts and solid waste collection districts may request, through a public
question submitted to the voters, an increase in the amount to be raised by taxes above the two
percent (2%) tax levy cap. Such approval must be achieved by an affirmative vote in excess of
fifty percent (50%) of those voting on such public question.

Neither the tax levy limitation nor the "Cap Law" limits the obligation of the Township to
levy ad valorem taxes upon all taxable real property within the Township to pay debt service on
its bonds or notes, including the Refunding Bonds.

Miscellaneous Revenues

N.J.S.A. 40A:4-26 provides that: "No miscellaneous revenues from any source shall be
included as an anticipated revenue in the budget in an amount in excess of the amount actually
realized in cash from the same source during the next preceding fiscal year, unless the [D]irector
shall determine upon application by the governing body that the facts clearly warrant the
expectation that such excess amount will actually be realized in cash during the fiscal year and
shall certify such determination, in writing, to the local unit." Such determination may be made
by the governing body and the Chief Financial Officer in any year during which the municipality
is subject to local examination.
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No budget or amendment shall be adopted unless the Director has previously certified the
approval of such anticipated revenues except that categorical grants-in-aid contracts may be
included for their face amount with an offsetting appropriation. The fiscal years for such grants
rarely coincide with the municipality's calendar year. Grant revenues are fully realized in the year
in which they are budgeted by the establishment of accounts receivable and off setting reserves.

Real Estate Taxes

Receipts from Delinquent Taxes - Revenues are permitted by N.J.S.A. 40A:4-29 to be
anticipated in the annual budget for collection of delinquent taxes of prior years. The maximum
amount permitted to be anticipated is determined by applying the collection rate of the prior
year's delinquent taxes to the total amount of delinquent taxes outstanding at the beginning of the
current year.

Current Year Tax Levy and Reserve for Uncollected Taxes - The current year’s taxes to
be levied are determined by adding the sums of the cash required from taxes to support the
municipal, school, county and special district budgets, if any, together with the amount of an
appropriation required to be included in the annual municipal budget entitled "Reserve for
Uncollected Taxes", less the total of anticipated revenues. The inclusion of the "Reserve for
Uncollected Taxes" appropriation in the current year's budget protects the municipality from
taxes currently unpaid. The "Reserve for Uncollected Taxes" is required to be, at a minimum, an
amount sufficient to provide for the same percentage of uncollected taxes in the current year as
was experienced in the immediately preceding year or the average of the previous three years in
accordance with P.L. 2000, c. 126.

N.J.S.A. 40A:4-41 provides with regard to current taxes that: "Receipts from the
collection of taxes levied or to be levied in the municipality, or in the case of a county for general
county purposes and payable in the fiscal year, shall be anticipated in an amount which is not in
excess of the percentage of taxes levied and payable during the next preceding fiscal year which
was received in cash by the last day of such preceding fiscal year".

Deferral of Current Expenses

Emergency appropriations (i.e., those made after the adoption of the budget and
determination of the tax rate for an unforeseen event or purpose) may be authorized by the
governing body of the local governmental unit. With minor exceptions, however, such
appropriations must be included in full in the following year's budget. When such appropriations
exceed three percent (3%) of the adopted operating budget, consent of the Director of Local
Government Services must be obtained.

The exceptions are certain enumerated projects to cover the cost of the extraordinary
expense for the repair, or reconstruction of streets, roads or bridges, or other public property
damaged by snow, ice, frost or flood, where such expense was not foreseen at the time of the
adoption of the budget, which may be amortized over three years; and tax map preparations,
revision of ordinances, revaluations, master plan preparation, studies and planning necessary for
the installation and construction of a sanitary sewer system, which may be amortized over five
years.
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Budget Transfers

Budget transfers provide a degree of flexibility and afford a control mechanism.
Transfers between major appropriation accounts are prohibited , except for: (i) during the first
three (3) months of a current fiscal year, appropriation reserves may be transferred within the
immediately preceding fiscal year's budget; and (ii) transfers between major appropriation accounts
are permitted during the last two (2) months of a current fiscal year. Such transfers are subject to
certain restrictions and must be approved by two-thirds of the full membership of the governing
body of a local governmental unit. Although sub-accounts within an appropriation account are not
subject to the same year-end transfer restriction, they are subject to internal review and approval.

Operation of Utilities

Municipal public utilities are supported by the revenues generated by the respective
operations of the utilities in addition to the general taxing power upon real property. For each
utility, there is established a separate budget. The anticipated revenues and appropriations for
each utility are set forth in the separate budget. The budget is required to be balanced and to
provide fully for debt service. The regulations regarding anticipation of revenues and deferral of
charges apply equally to the budgets of the utilities. Deficits or anticipated deficits in utility
operations which cannot be provided for from utility surplus, if any, are required to be raised in
the "current” or operating budget.

Capital Budget

In accordance with the Local Budget Law, each local unit shall prepare and adopt a
capital budget, in conjunction with its annual operating budget, for any year in which it proposes
to undertake a capital project. Every local unit which adopts a capital budget must also adopt a
three (3) year capital program unless the local unit’s population exceeds 10,000 where a six (6)
year capital program is required.

Related Constitutional and Statutory Provisions

In the general election of January 2, 1976, as amended by the general election of January
6, 1984, the following Article 8, Section 1, Paragraph 7, with respect to a state income tax, was
added to the State Constitution:

No tax shall be levied on personal incomes of individuals, estates and trusts of
this State unless the entire net receipts therefrom shall be received into the
treasury, placed in a perpetual fund and be annually appropriated, pursuant to
formulas established from time to time by the Legislature, to the several counties,
municipalities and school districts of this State exclusively for the purpose of
reducing or offsetting property taxes. In no event, however, shall a tax so levied
on personal income be levied on payments received under the Federal Social
Security Act, the Federal Railroad Retirement Act, or any federal law which
substantially reenacts the provisions of either of those laws.

A progressive state income tax is currently in effect in the State.
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The State Constitution may only be amended after: (i) approval of a proposed
amendment by three-fifths (3/5) of all of the members of each house of the State Legislature and
approval by a majority vote in a statewide referendum; or (ii) approval in two successive
legislative years by a majority of all of the members of each house and approval by a majority
vote in a statewide referendum. Amendments failing to receive voter approval may not be
resubmitted for voter approval before the third succeeding general election after such
disaffirmance.

Rights and Remedies of Owners of the Refunding Bonds

The State Municipal Finance Commission Act, Chapter 27 of Title 52 of the State
Statutes, as amended and supplemented ("Act"), provides that when it has been established, by
court proceedings, that a municipality has defaulted for over sixty days in the payment of the
principal of or interest on any of its outstanding bonds or notes, the Local Finance Board of the
State Department of Community Affairs (which, pursuant to the Act, is constituted the Municipal
Finance Commission and shall hereinafter be referred to as the "Commission™) shall take control
of the fiscal affairs of the defaulting municipality.

The Act provides that the Commission shall remain in control of the municipality until
all bonds or notes of the municipality that have fallen due and all bonds or notes that will fall due
within one year, and the interest thereon, have been paid, funded or refunded, or the payment
thereof in cash shall have been adequately provided for by a cash reserve.

The Act empowers the Commission to direct the municipality to provide for the funding
or refunding of notes or bonds of the municipality and the interest thereon, which the
Commission shall have found to be outstanding and unpaid and to be due or become due. The
Act further authorizes the Commission to bring and maintain an appropriate proceeding for the
assessment, levy or collection of taxes by the municipality for the payment of principal or of
interest on such indebtedness.

Under Article 6 of the Act, while the Commission functions in the municipality, no
judgment, levy, or execution against the municipality or its property for the recovery of the
amount due on any bonds, notes or other obligations of the municipality in the payment of which
it has defaulted, shall be enforced unless otherwise directed by Court Order. However, Article 6
of the Act also provides that upon application of any creditor made upon notice to the
municipality and the Commission, a court may vacate, modify or restrict any such statutory stay
contained therein.

Limitation of Remedies Under Federal Bankruptcy Code

The rights and remedies of the registered owners of the Refunding Bonds are subject to
the provisions of Chapter 9 of the Federal Bankruptcy Code of the United States ("Bankruptcy
Code™). In general, Chapter 9 permits, under prescribed circumstances, but only after an
authorization by the applicable state legislature or by a governmental officer or organization
empowered by state law to give such authorization, a political subdivision of a state to file a
petition for relief in a bankruptcy court of the United States if it is insolvent or unable to meet its
debts as they mature and desires to effect a plan to adjust its debts.
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The State has authorized the political subdivisions thereof to file such petitions for relief
under the Bankruptcy Code pursuant to and subject to Article 8 of the Act. The Act provides
that such petitions may not be filed without the prior approval of the Commission and that no
plan of readjustment of the municipality's debts may be filed or accepted by the petitioner
without express authority from the Commission to do so.

THE ABOVE REFERENCES TO THE BANKRUPTCY CODE ARE NOT TO BE
CONSTRUED AS AN INDICATION THAT THE TOWNSHIP EXPECTS TO RESORT
TO THE PROVISIONS OF SUCH BANKRUPTCY CODE OR THAT, IF IT DID, SUCH
ACTION WOULD BE APPROVED BY THE COMMISSION, OR THAT ANY
PROPOSED PLAN WOULD INCLUDE A DILUTION OF THE SOURCE OF PAYMENT
OF AND SECURITY OF THE REFUNDING BONDS.

Procedure for Assessment and Collection of Taxes

Property valuations are determined on true values as arrived at by a cost approach,
market data approach and capitalization of net income, where appropriate. Current assessments
are the results of new assessments on a like basis with established comparable properties for
newly assessed or purchased properties. While this method assures equitable treatment to like
property owners, it often results in a divergence of the assessment ratio to true value. Because of
the changes in property resale values, annual adjustments could not keep pace with the changing
values. A re-evaluation of all property in the Township was last completed in 1999.

Upon the filing of certified adopted budgets by the Township's Local School District,
Fire Districts and the County, the tax rate is struck by the County Board of Taxation based on the
certified amounts in each of the taxing districts for collection to fund the budgets. The statutory
provision for the assessment of property, levying of taxes and the collection thereof are set forth
in N.J.S.A. 54:4-1 et seq. Special taxing districts are permitted in New Jersey for various special
services rendered to the properties located within the special districts.

The Township operates on a June 30 fiscal year end. Thus, the Municipal Purpose tax is
calculated and billed based upon a July 1 through June 30 fiscal year, as opposed to County and
Local School District Taxes that are calculated and billed on a calendar year cycle. As a result of
the differing year-ends, tax bills are calculated and mailed semi-annually in June and in
December.

For calendar year tax liabilities, the taxes due August 1 and November 1 respectively are
adjusted to reflect the remaining balance due for the current calendar year's total tax liability.
Preliminary estimated taxes are due February 1 and May 1 of the succeeding year, based upon
one-half of the current calendar year's total tax.

The Municipal Purpose tax, calculated on a June 30 fiscal year, is billed for August 1 and
November 1 based upon one half of the total estimated needs for the current fiscal year. The
February 1 and May 1 tax bills are adjusted to reflect the balance of the current fiscal year levy
for the Municipal Purpose Tax.

Tax installments not paid on or before the due date are subject to interest penalties of 8%

per annum on the first $1,500.00 of the delinquency and 18% per annum on any amount in excess
of $1,500.00. These interest and penalties are the highest permitted under New Jersey statutes.
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Pursuant to c. 75, P.L. 1991, the governing body may also fix a penalty to be charged to the
taxpayer with a delinquency in excess of $10,000 who fails to pay that delinquency prior to the end
of the calendar year. The penalty so fixed shall not exceed six percent (6%) of the amount of the
delinquency. These interest and penalties are also the highest permitted under the New Jersey
Statutes. Delinquent taxes are included in a tax sale prior to the end of each fiscal year in
accordance with New Jersey statutes.

State Supervision

State law authorizes State officials to supervise fiscal administration in any municipality
which is in default on its obligations; experiences severe tax collection problems for two (2)
successive years; has a deficit greater than four percent (4%) of its tax levy for two (2)
successive years; has failed to make payments due and owing to the State, county, school district
or special district for two (2) consecutive years; has an appropriation in its annual budget for the
liquidation of debt which exceeds twenty-five percent (25%) of its total operating appropriations
(except dedicated revenue appropriations) for the previous budget year; or has been subject to a
judicial determination of gross failure to comply with the Local Bond Law, the Local Budget
Law, or the Local Fiscal Affairs Law, which substantially jeopardizes its fiscal integrity. State
officials are authorized to continue such supervision for as long as any of the conditions exist and
until the municipality operates for a fiscal year without incurring a cash deficit.

Tax Appeals

The State Statutes provide a taxpayer with remedial procedures for appealing an
assessment deemed excessive. The taxpayer has a right to petition the New Jersey Board of
Taxation ("Tax Board™) on or before the first day of April of the current tax year for review. The
Tax Board has the authority, after a hearing, to decrease, increase or reject the appeal petition.
These adjustments are usually concluded within the current tax year and reductions are shown as
canceled or remitted taxes for that year. If the taxpayer feels his petition was unsatisfactorily
reviewed by the Tax Board, appeal may be made to the State Tax Court. State Tax Court appeals
tend to take several years prior to settlement and any losses in tax collection from prior years are
charged directly to operations.

THE SUMMARIES OF AND REFERENCES TO THE STATE CONSTITUTION
AND OTHER STATUTORY PROVISIONS ABOVE ARE NOT AND SHOULD NOT BE
CONSTRUED AS COMPREHENSIVE OR DEFINITIVE. ALL REFERENCES TO SUCH
DOCUMENTS ARE QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THE
PARTICULAR DOCUMENT, THE FULL TEXT OF WHICH MAY CONTAIN
QUALIFICATIONS OF AND EXCEPTIONS TO STATEMENTS MADE HEREIN.

LITIGATION

To the knowledge of the Township Attorney, DeCotiis, FitzPatrick & Cole, L.L.P.,
Teaneck, New Jersey, there is no litigation of any nature now pending or threatened, restraining or
enjoining the issuance or the delivery of the Refunding Bonds, or the levy or the collection of any
taxes to pay the principal of or the interest on the Refunding Bonds, or in any manner questioning
the authority or the proceedings for the issuance of the Refunding Bonds or for the levy or the
collection of taxes, or contesting the corporate existence or the boundaries of the Township or the
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title of any of the present officers. Moreover, to the knowledge of the Township Attorney, no
litigation is presently pending or threatened that, in the opinion of the Township Attorney, would
have a material adverse impact on the financial condition of the Township if adversely decided. A
certificate to such effect will be executed by the Township Attorney and delivered at the closing.

TAX MATTERS
The Tax-Exempt Refunding Bonds

Exclusion of Interest on the Tax-Exempt Refunding Bonds from Gross Income for Federal Tax
Purposes

The Code imposes certain requirements that must be met on the date of issuance of the
Tax-Exempt Refunding Bonds and on a continuing basis subsequent to the issuance of the Tax-
Exempt Refunding Bonds in order to assure that interest on the Tax-Exempt Refunding Bonds
will be excluded from gross income for federal income tax purposes under Section 103 of the
Code. Failure of the Township to comply with such requirements may cause interest on the Tax-
Exempt Refunding Bonds to lose the exclusion from gross income for federal income tax
purposes, retroactive to the date of issuance of the Tax-Exempt Refunding Bonds. The
Township will make representations in the Tax Certificate, which will be executed on the date of
issuance of the Tax-Exempt Refunding Bonds, as to various tax requirements. In addition, the
Township has covenanted to comply with the provisions of the Code applicable to the Tax-
Exempt Refunding Bonds and has covenanted not to take any action or fail to take any action
that would cause the interest on the Tax-Exempt Refunding Bonds to lose the exclusion from
gross income under Section 103 of the Code. With the permission of the Township, McCarter &
English, LLP, Bond Counsel to the Township, has relied upon the representations made in the
Tax Certificate and has assumed continuing compliance by the Township with the above
covenants in rendering its federal tax opinion with respect to the exclusion of interest on the Tax-
Exempt Refunding Bonds from gross income for federal tax purposes.

Based upon the foregoing, McCarter & English, LLP, Bond Counsel to the Township, is
of the opinion that, under existing law, interest on the Tax-Exempt Refunding Bonds is excluded
from the gross income of the owners of the Tax-Exempt Refunding Bonds for federal income tax
purposes pursuant to Section 103 of the Code and interest on the Tax-Exempt Refunding Bonds
is not an item of tax preference under Section 57 of the Code for purposes of computing the
alternative minimum tax.

Additional Federal Income Tax Consequences

In the case of certain corporate holders of the Tax-Exempt Refunding Bonds, interest on
the Tax-Exempt Refunding Bonds will be included in the calculation of the alternative minimum
tax as a result of the inclusion of interest on the Tax-Exempt Refunding Bonds in "adjusted
current earnings™ of certain corporations.

Prospective purchasers of the Tax-Exempt Refunding Bonds should be aware that
ownership of, accrual or receipt of interest on or disposition of tax-exempt obligations, such as
the Tax-Exempt Refunding Bonds, may have additional federal income tax consequences for
certain taxpayers, including, without limitation, taxpayers eligible for the earned income credit,
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recipients of certain Social Security and certain Railroad Retirement benefits, taxpayers that may
be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt
obligations, financial institutions, property and casualty companies, foreign corporations and
certain S corporations. Prospective purchasers of the Tax-Exempt Refunding Bonds should also
consult with their tax advisors with respect to the need to furnish certain taxpayer information in
order to avoid backup withholding.

Bond Counsel expresses no opinion regarding any federal tax consequences other than its
opinion with regard to the exclusion of interest on the Tax-Exempt Refunding Bonds from gross
income pursuant to Section 103 of the Code and interest on the Tax-Exempt Refunding Bonds
not constituting an item of tax preference under Section 57 of the Code. Prospective purchasers
of the Tax-Exempt Refunding Bonds should consult their tax advisors with respect to all other
tax consequences (including, but not limited to, those listed above) of holding the Tax-Exempt
Refunding Bonds.

The Internal Revenue Service ("Service™) has an ongoing program of auditing state and
local government obligations, which may include randomly selecting bond issues for audit, to
determine whether interest paid to the holders is properly excludable from gross income for
federal income tax purposes. It cannot be predicted whether the Tax-Exempt Refunding Bonds
will be audited. If an audit is commenced, under current Service procedures the holders of the
Tax-Exempt Refunding Bonds may not be permitted to participate in the audit process, and the
value and liquidity of the Tax-Exempt Refunding Bonds may be adversely affected.

Original Issue Premium

The excess, if any, of the tax basis of the Tax-Exempt Refunding Bonds to a purchaser
(other than a purchaser who hold such Tax-Exempt Refunding Bonds as inventory, stock in trade
or for sale to customers in the ordinary course of business) over the amount payable at maturity
(the “Premium Bonds”) is amortizable bond premium, which is not deductible from gross
income for federal income tax purposes.

Amortizable bond premium, as it amortizes, will reduce the owner’s tax cost of the
Premium Bonds used to determine, for federal income tax purposes, the amount of gain or loss
upon the sale, redemption at maturity or other disposition of the Premium Bonds. Accordingly,
an owner of a Premium Bond may have taxable gain from the disposition of the Premium Bond,
even though the Premium Bond is sold, or disposed of, for a price equal to the owner’s original
cost of acquiring the Premium Bond. Bond premium amortizes over the term of the Premium
Bonds under the “constant yield method” described in regulations interpreting Section 1272 of
the Code. Owners of Premium Bonds should consult their own tax advisors with respect to the
calculation of the amount of bond premium which will be treated for federal income tax purposes
as having amortized for any taxable year (or portion thereof) of the owner and with respect to
other federal, state and local tax consequences of owning and disposing of the Premium Bonds.

-17-



The Taxable Refunding Bonds

General

The following discussion is a summary of the principal United States Federal income tax
consequences of the acquisition, ownership and disposition of the Taxable Refunding Bonds by
original purchasers of the Taxable Refunding Bonds who are U.S. Holders (as defined below).
This summary is based on the Code, Treasury regulations, revenue rulings and court decisions,
all as now in effect and all subject to change at any time, possibly with retroactive effect. This
summary assumes that the Taxable Refunding Bonds will be held as “capital assets” under the
Code, and it does not discuss all of the United States Federal income tax consequences that may
be relevant to a holder in light of its particular circumstances or to holders subject to special
rules, such as insurance companies, financial institutions, tax-exempt organizations, dealers in
securities or foreign currencies, persons holding the Taxable Refunding Bonds as a position in a
“hedge” or “straddle” for United States Federal income tax purposes, or holders whose
functional currency (as defined in Section 985 of the Code) is not the United States dollar. Each
prospective purchaser of the Taxable Refunding Bonds should consult with its own tax advisor
concerning the United States Federal income tax and other tax consequences to it of the
acquisition, ownership and disposition of the Taxable Refunding Bonds, as well as any tax
consequences that may arise under the laws of any state, local or foreign tax jurisdiction.

As used herein, the term “U.S. Holder” means a beneficial owner of a Taxable Refunding
Bond that is for United States Federal income tax purposes (i) a citizen or resident of the United
States, (ii) a corporation, partnership or other entity created or organized in or under the laws of
the United States or of any political subdivision thereof, (iii) an estate the income of which is
subject to United States Federal income taxation regardless of its source or (iv) a trust whose
administration is subject to the primary jurisdiction of a United States court and which has one or
more United States fiduciaries who have the authority to control all substantial decisions of the
trust.

Interest Income

Interest on the Taxable Refunding Bonds is included in gross income for United States
Federal income tax purposes.

Disposition of Taxable Refunding Bonds

Upon the sale, exchange, redemption, or other disposition (which would include a legal
defeasance) of a Taxable Refunding Bond, a U.S. Holder generally will recognize taxable gain or
loss in an amount equal to the difference between the amount realized (other than amounts
attributable to accrued interest not previously includable in income) and such U.S. Holder’s
adjusted tax basis in the Taxable Refunding Bond. A U.S. Holder’s adjusted tax basis in a
Taxable Refunding Bond generally will equal such U.S. Holder’s initial investment in the
Taxable Refunding Bond, decreased by the amount of any payments, other than qualified stated
interest payments, received. Such gain or loss generally will be long-term capital gain or loss if
the Taxable Refunding Bond was held for more than one year.
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Defeasance

U.S. Holders of the Taxable Refunding Bonds should be aware that, for Federal income
tax purposes, the deposit of moneys or securities in escrow in such amount and manner as to
cause the Taxable Refunding Bonds to be deemed to be no longer outstanding (a "defeasance™),
could result in a deemed exchange under Section 1001 of the Code and a recognition by such
owner of taxable income or loss, without any corresponding receipt of moneys. In addition, for
Federal income tax purposes, the character and timing of receipt of payments on the Taxable
Refunding Bonds subsequent to any such defeasance could also be affected. U.S. Holders of the
Taxable Refunding Bonds are advised to consult with their own tax advisors regarding the
consequences of a defeasance for Federal income tax purposes, and for state and local tax
purposes.

Backup Withholding and Information Reporting

In general, information reporting requirements will apply to non-corporate U.S. Holders
with respect to payments of principal, payments of interest, and the proceeds of the sale of a
Taxable Refunding Bond before maturity within the United States. Backup withholding at a rate
of 28% for the years 2011 and 2012 will apply to such payments unless the U.S. Holder (i) is a
corporation or other exempt recipient and, when required, demonstrates that fact, or (ii) provides
a correct taxpayer identification number, certifies under penalties of perjury, when required, that
such U.S. Holder is not subject to backup withholding and has not been notified by the Service
that it has failed to report all interest and dividends required to be shown on its United States
Federal income tax returns.

Any amounts withheld under the backup withholding rules from a payment to a
Beneficial Owner, and which constitutes over-withholding, would be allowed as a refund or a
credit against such Beneficial Owner’s United States Federal income tax provided the required
information is furnished to the Service.

IRS Circular 230 Disclosure

To ensure compliance with requirements imposed by the Service, Bond Counsel to the
Township informs you that (i) any U.S. federal tax advice contained in this Official Statement
(including any appendices) is not intended or written by the Bond Counsel to the Township to be
used, and that it cannot be used by any taxpayer, for the purpose of avoiding penalties that may
be imposed on the taxpayer under the Code; (ii) such advice is written to support the promotion
or marketing of the transaction(s) or matter(s) addressed by the written advice; and (iii) the
taxpayer should seek advice based on the taxpayer’s particular circumstances from an
independent tax advisor.

State Taxation
Bond Counsel to the Township is of the opinion that, under existing law, interest on the

Refunding Bonds and net gains from the sale of the Refunding Bonds are exempt from the tax
imposed by the New Jersey Gross Income Tax Act.

-19-



Prospective Changes in Tax Law

Federal, state or local legislation, administrative pronouncements or court decisions may
affect the tax-exempt status of interest on the Refunding Bonds, gain from the sale or other
disposition of the Refunding Bonds, the market value of the Refunding Bonds, or the marketability
of the Refunding Bonds. For example, the President of the United States has submitted proposals
to Congress for legislation that would, among other things, limit the value of tax-exempt interest
for higher-income taxpayers. No prediction can be made as to the ultimate outcome of these
legislative proposals. If enacted into law, such proposals (or any other proposal involving a
piecemeal or comprehensive review of the provisions of the Code, including provisions affecting
the federal tax treatment of interest on tax-exempt bonds, that Congress might consider) could
affect the tax exemption of interest, market price or marketability of tax-exempt bonds (including
the Tax-Exempt Refunding Bonds). Prospective purchasers of the Refunding Bonds should consult
their own tax and financial advisers regarding such matters.

CONTINUING DISCLOSURE

The Township will covenant for the benefit of the Bondholders and the Beneficial
Owners in a Continuing Disclosure Certificate dated the date of closing ("Certificate™) to be
executed and delivered by the Township simultaneously with the delivery of the Refunding
Bonds, to provide certain information and operating data ("Annual Report™) and to provide
notices of certain enumerated events deemed material. The specific nature of the secondary
market disclosure is set forth in the Certificate which appears as Appendix D to this Official
Statement. These covenants have been made by the Township to assist the purchasers of the
Refunding Bonds in complying with the provisions of Rule 15¢2-12(b)(5) ("Rule™) promulgated
by the Securities and Exchange Commission.

The Township failed to fully satisfy the requirements of certain undertakings previously
executed by the Township pursuant to the Rule in connection with various financings by failing
to provide the Annual Reports within the applicable time periods. The Annual Reports were
required to be filed no later than January 1 of each year. Such Annual Reports were filed on
October 26, 2006, July 26, 2007 and July 28, 2009.

APPROVAL OF LEGAL PROCEEDINGS

All legal matters incident to the authorization, the issuance, sale and delivery of the
Refunding Bonds are subject to the approval of McCarter & English, LLP, Newark, New Jersey,
Bond Counsel to the Township, whose approving legal opinion will be delivered with the
Refunding Bonds substantially in the form set forth as Appendix "C" hereto. Certain legal matters
will be passed on for the Township by its counsel, DeCaotiis, FitzPatrick & Cole, L.L.P., Teaneck,
New Jersey and for the Underwriter by its counsel, Parker McCay P.A, Mount Laurel, New Jersey.

The various legal opinions to be delivered concurrently with the delivery of the Refunding
Bonds express the professional judgment of the attorneys rendering the opinions as to the legal
issues explicitly addressed therein. In rendering a legal opinion, the attorney does not become an
insurer or guarantor of that expression of professional judgment, of the transaction opined upon, or
the future performance of parties to the transaction. Nor does the rendering of an opinion
guarantee the outcome of any legal dispute that may arise out of the transaction.
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NO DEFAULT

There is no record of default in the payment of the principal of or interest on the bonds or
notes of the Township.

FINANCIAL ADVISOR

Acacia Financial Group, Inc., Marlton, New Jersey has served as financial advisor to the
Township with respect to the issuance of the Refunding Bonds (“Financial Advisor"). The
Financial Advisor is not obligated to undertake, and has not undertaken, either to make an
independent verification of or to assume responsibility for the accuracy, completeness, or fairness
of the information contained in this Official Statement and the appendices hereto. The Financial
Advisor is an independent firm and is not engaged in the business of underwriting, trading or
distributing municipal securities or other public securities.

VERIFICATION OF MATHEMATICAL COMPUTATIONS

The accuracy of: (i) arithmetic computations supporting the conclusion that the principal
amounts of, and interest earned on, the Government Obligations to be acquired with a portion of
the proceeds of the Refunding Bonds, are sufficient to pay the redemption price of and interest on
the Refunded Bonds; and (ii) the mathematical computations supporting the conclusion that the
Refunding Bonds will not be "arbitrage bonds™ under the Code, will be independently verified by
the Verification Agent.

RATING

Standard & Poor’s Ratings Services, a division of The McGraw-Hill Companies, Inc.
("Rating Agency") has assigned its municipal bond rating of "AA" to the Refunding Bonds.

The rating reflects only the views of the Rating Agency and an explanation of the
significance of such rating may only be obtained from the Rating Agency. The Township
furnished to the Rating Agency certain information and materials concerning the Refunding Bonds
and the Township. There can be no assurance that the rating will be maintained for any given
period of time or that it may not be raised, lowered or withdrawn entirely if, in the Rating
Agency’s judgment, circumstances so warrant. Any downward change in or withdrawal of such
rating may have an adverse effect on the marketability or market price of the Refunding Bonds.

PREPARATION OF OFFICIAL STATEMENT

The Township hereby states that the descriptions and statements herein, including
financial statements, are true and correct in all material respects and it will confirm to the
purchasers of the Refunding Bonds, by certificate signed by the Township’s Chief Financial
Officer, that to her knowledge such descriptions and statements, as of the date of this Official
Statement, are true and correct in all material respects and do not contain any untrue statement of
a material fact or omit to state a material fact necessary to make the statements herein, in light of
the circumstances under which they were made, not misleading.
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Acacia Financial Group, Inc. assisted in the preparation of this Official Statement but has
not participated in the preparation of the financial or statistical information contained in this
Official Statement, nor have they verified the accuracy, completeness or fairness thereof and
accordingly, express no opinion with respect thereto.

DeCaotiis, FitzPatrick & Cole, L.L.P. has not assisted in the preparation of this Official
Statement, nor have they verified the accuracy, completeness or fairness thereof and accordingly,
express no opinion with respect thereto. Hodulik & Morrison, P.A takes responsibility for the
audited financial statements set forth in Appendix B to this Official Statement to the extent
specified in their Independent Auditors’ Report.

All other information has been obtained from sources that the Township considers
reliable and the Township makes no warranty, guaranty or other representation with respect to
the accuracy and completeness of such information.

McCarter & English, LLP has not verified the accuracy, completeness or fairness of the
information contained in this Official Statement, except under the heading "TAX MATTERS"
and, accordingly, assumes no responsibility therefor and expresses no opinion with respect
thereto.

LEGALITY FOR INVESTMENT

The State and all public officers, municipalities, counties, political subdivisions and
public bodies, and agencies thereof, all banks, bankers, trust companies, savings and loan
associations, savings banks and institutions, building and loan associations, investment
companies, and other persons carrying on banking business, all insurance companies, all
insurance associations and other persons carrying on an insurance business, and all executors,
administrators, guardians, trustees, and other fiduciaries may legally invest any sinking funds,
money or other funds belonging to them or within their control in any bonds or other obligations
of the Township, including the Refunding Bonds, and such obligations are authorized security
for any and all public deposits.

UNDERWRITING
Tax-Exempt Refunding Bonds

The Tax-Exempt Refunding Bonds are being purchased from the Township by Citigroup
Global Markets Inc., New York, New York ("Underwriter") pursuant to a purchase contract dated
December 16, 2011 ("Purchase Contract™), at a purchase price of $22,242,836.96 ("Tax-Exempt
Purchase Price™). The Tax-Exempt Purchase Price reflects the par amount of the Tax-Exempt
Refunding Bonds, less an Underwriter's discount of $130,828.49, plus an original issue premium
of $2,268,665.45. The Underwriter is obligated to purchase all of the Tax-Exempt Refunding
Bonds if any of the Tax-Exempt Refunding Bonds are purchased. The obligation of the
Underwriter to accept delivery of and pay for the Tax-Exempt Refunding Bonds is subject to
various conditions contained in the Purchase Contract.
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Taxable Refunding Bonds

The Taxable Refunding Bonds are being purchased from the Underwriter pursuant to the
Purchase Contract, at a purchase price of $397,545.99 ("Taxable Purchase Price"). The Taxable
Purchase Price reflects the par amount of the Taxable Refunding Bonds, less an Underwriter's
discount of $2,454.01. The Underwriter is obligated to purchase all of the Taxable Refunding
Bonds if any of the Taxable Refunding Bonds are purchased. The obligation of the Underwriter
to accept delivery of and pay for the Taxable Refunding Bonds is subject to various conditions
contained in the Purchase Contract.

The Underwriter intends to offer the Refunding Bonds to the public initially at the offering
yields set forth on the cover page of this Official Statement, which may subsequently change
without any requirement of prior notice. The Underwriter reserves the right to join with dealers
and other underwriters in offering the Refunding Bonds to the public. The Underwriter may offer
and sell the Refunding Bonds to certain dealers (including dealers depositing Refunding Bonds
into investment trusts) at yields higher than the public offering yields set forth on the cover page of
this Official Statement, and such yields may be changed, from time to time, by the Underwriter
without prior notice.

Citigroup Inc., parent company of Citigroup Global Markets Inc., an underwriter of the
Refunding Bonds, has entered into a retail brokerage joint venture with Morgan Stanley. As part
of the joint venture, Citigroup Global Markets Inc. will distribute municipal securities to retail
investors through the financial advisor network of a new broker-dealer, Morgan Stanley Smith
Barney LLC. This distribution arrangement became effective on June 1, 2009. As part of this
arrangement, Citigroup Global Markets Inc. will compensate Morgan Stanley Smith Barney LLC
for its selling efforts with respect to the Refunding Bonds.

[Remainder of this Page Intentionally Left Blank]
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ADDITIONAL INFORMATION

Inquiries regarding this Official Statement may be directed to Kala Sriranganathan, Chief
Financial Officer, Township of North Brunswick, at (732) 247-0922 ext. 233.

So far as any statements made in this Official Statement involve matters of opinion or
estimates, whether or not expressly stated, they are set forth as such and not as representations of
fact, and no representation is made that any of such statements will be realized. Neither this
Official Statement nor any statement which may have been made verbally or in writing is to be
construed as a contract or agreement with the owners of the Refunding Bonds.

All quotations from and summaries and explanations of provisions of laws of the State
herein do not purport to be complete and are qualified in their entirety by reference to the official
compilation thereof.

This Official Statement has been duly executed and delivered by the Township.

TOWNSHIP OF NORTH BRUNSWICK, NEW
JERSEY

By:_/s/ Kala Sriranganathan
KALA SRIRANGANATHAN,
Chief Financial Officer

Dated: December 16, 2011
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THE TOWNSHIP

The following economic and employment information may be relevant to evaluating the
economic and financial condition of the Township. This information, which has been obtained from the
sources indicated, does not purport to be definitive or present a complete picture of the economy of the
Township. Furthermore, such information may require further economic analysis in order to assess the
facts and figures presented. Such analysis is not included because it would be conjectural.

Early History

The 12.3 square miles of North Brunswick, a township of approximately 36,287 citizens (U.S.
Census Bureau, Census 2000), is comprised of a growing number of industrial and commercial firms,
radiating from the Route 1 and Route 130 interchange and is just south of New Brunswick. It may seem
strange to be south of its adjacent City and still be called “North Brunswick,” but the Township was
formerly embraced with the boundaries of Piscataway and early in the 19" century was referred to as
“North Ward of New Brunswick.”

Until 1860, New Brunswick was within the Township limits of North Brunswick and the town
meetings were generally held there. By an act of the Assembly, on February 28, 1860, New Brunswick
was separated from North Brunswick.

Government Structure

Effective January 1, 1984, the Township of North Brunswick changed its form of government
from the Township Committee form to the Mayor Council Administrator Plan, created by N.J.S.A.
40:69A-149.1 et seq. Under this plan, the Mayor and six Councilmen are elected at partisan elections for
terms of four years and three years, respectively. Council terms are staggered; therefor, an election is
held annually in the Township.

The Township Council meets two evenings a month. The first and third Mondays are regular
meetings, and the Mondays preceding the regular meetings are work sessions or conference meetings.
Both work sessions and regular meetings are open to the public in compliance with New Jersey’s
Sunshine Law (Open Public Meetings Act). At regular meetings citizens are given an opportunity to
speak on proposed ordinances. There is also a time set aside on the meeting agenda so that any citizen
may address the Township Council on any matter of concern to him or her. Citizen comment is also
solicited at work sessions.

Before, during and after all meetings, the Mayor and Township Council are available to discuss
citizens’ complaints, to answer questions and to offer opinions and solutions to problems before they
become issues that may require the attention of the Mayor and Township Council. This service is
provided for the benefit of those citizens who may not be able to come to the municipal building during
daytime working hours.

The Mayor, who has the responsibility of implementing the policies of the Township Council,
exercises the executive power of the Township. The Township Administrator functions as liaison officer
between the Township Council, municipal personnel and citizens of the Township. He is also the chief
personnel officer of the Township and directs and supervises personnel policies and procedures and
reports to the Township Council regarding same. The Township Administrator is responsible for the
implementation of the administrative and legislative actions of the Mayor and Township Council and
performs such other duties as may be directed.



Geographic Location

The Township is located in Middlesex County, New Jersey, approximately 30 miles south of
New York City and 25 miles north of the State Capital, Trenton. The Township consists of
approximately 12 square miles with existing land use as follows:

Acres Percentage of Total Land
Suburban Residential 1,041 13.7%
Urban Residential 1,467 19.3
Commercial 418 55
Light Industry 1,148 15.1
Heavy Industry 752 9.8
Vacant Land 1,672 22.2
Public Purposes 1,101 14.4

Source: Middlesex County Planning Board.

Transportation

North Brunswick has excellent transportation facilities. The New Jersey Turnpike is only five
minutes driving time from the center of the Township. U.S. Highway Route No. 1, between New York
and Philadelphia, traverses the entire length of the Township. U.S. Highway Route No. 130 joins U.S.
Highway Route No. 1 within the Township and extends to Camden and the Philadelphia area.

Express motor coaches carry commuters between New York and two “park-and-ride” stations
adjacent to North Brunswick.

North Brunswick is midway between two of the nation’s largest deepwater ports, New York and
Philadelphia. Port Newark-Elizabeth, the busiest port of New York Harbor, includes the world’s largest
container shipping complex. Industries also conduct water freight operations locally in the Raritan River
and Raritan Bay.

Utilities

The Public Service Electric and Gas Co. provides natural gas and electricity. The Township
owns its own water utility which provides service to Township residents and its own sewer utility through
which wastewater is discharged into the Middlesex County Utilities Authority system for final collection,
treatment and disposal. As a result of a resource management review conducted in 1994 and 1995, the
Township entered into a long-term management agreement with U.S. Water, Inc. relating to the water and
sewer utilities in 1995.

In early 2000, the Township opted to participate in a program offered by the Middlesex County
Improvement Authority (“MCIA”) intended to provide savings to municipalities in Middlesex County
through the procurement and selection of private firms and the negotiation of long-term agreements for
the provision of water and wastewater services. The MCIA undertook these tasks on behalf of the
Township in accordance with the “New Jersey Water Supply Public-Private Contracting Act,” N.J.S.A.
58:26-19, et seq., and the “New Jersey Wastewater Treatment Public-Private Contracting Act,” N.J.S.A.
58:27-19, et seq.



Effective October 1, 2002, the Township terminated its existing agreement with U.S. Water, Inc.
for the combined operation, maintenance, and management of the water and sewer systems. In place of
that agreement, the Township entered into a new twenty (20) year agreement with United Water Service
and the MCIA for the operation, maintenance and management of the Township’s sewer system, and a
separate twenty (20) year agreement with American Water Services and with the MCIA for the operation,
maintenance and management of the Township’s water system.

The Township provides garbage and trash removal which is paid for by budget appropriation.

Public Safety

The Township’s Police Department is a force with 84 officers and patrolmen in addition to 16
clerical staff. The department has approximately 59 police cars with crime fighting equipment. The all-
volunteer Fire Department has 25 pieces of equipment manned by 150 volunteers. Fire fighting training
is provided by the Middlesex County Fire Academy. The North Brunswick First Aid and Rescue Squad
provides ambulance service on a 24-hour basis. The Squad is comprised of 3 ambulance vehicles, 2 vans
and 1 rescue truck.

Free Public Library

The Township has a library housed in its own facility and operated by a Library Board, the
members of which are appointed by the Township Council.

Participation in the Middlesex County Utilities Authority

The Township is a participant in the Middlesex County Utilities Authority (the “Authority™),
which services Middlesex County (the “County”) and portions of Somerset and Union Counties. The
Authority, under its present statutory authority, is responsible for the final collection and treatment of
sewerage waste in the County. The rate covenant in effect annually determines the amounts to be paid by
the users of the system on an estimated basis at the beginning of the year and adjusted in the following
year for any deficits or overpayments. Under the rate covenant, North Brunswick has paid annually the
following service charges, which are part of its local municipal budget.

2011 2010 2009 2008 2007
Annual Service Charge 2,650,021 2,691,980 $2,234,973 $2,235699 $2,277,305

Source: Township of North Brunswick



GROWTH AND DEVELOPMENT POPULATION TRENDS

Population:
Year Township County
2000 36,287 722,573
1990 31,287 671,780
1980 22,220 595,893
1970 16,691 583,813
1960 10,099 433,856
1950 6,450 264,872
1940 4,562 217,077

Source: U.S. Bureau of Census

TOWNSHIP OF NORTH BRUNSWICK SCHOOL DISTRICT ENROLLMENT

Fiscal Year School District
Ended June 30 Population
2010 6,000
2009 5,662
2008 5,517
2007 5,440
2006 5,398

Source: North Brunswick Board of Education

ASSESSED VALUATION OF REAL PROPERTY
RATIO OF ASSESSED VALUATION TO TRUE VALUE

Tax Assessed Value Assessed Value Total AA?VS%%% Equalized

Year Real Property Personal Property Assessed Value True Value Valuation

2010 $ 2,466,332,200 $ 3,630,868 $ 2,469,963,068 51.34% $4,807,550,229
2009 2,482,132,600 3,351,217 2,485,483,817 48.17 5,159,816,934
2008 2,513,287,400 3,236,981 2,516,524,381 48.80 5,156,812,025
2007 2,507,038,600 3,423,961 2,510,462,561 54.20 4,631,849,743
2006 2,473,061,200 3,808,689 2,476,869,889 62.05 3,991,732,295
2005 2,457,728,500 4,297,309 2,462,025,809 69.52 3,541,464,052

Source: Abstract of Ratables, Middlesex County Board of Taxation



TAX RATES AND NET ASSESSED VALUATIONS

Year

2010
2009
2008
2007
2006
2005

Source

Tax Rates Per $100 Valuation

Assessed Valuation Total
2,466,332,200 $ 4.62
2,485,483,817 4.44
2,516,524,381 4.35
2,510,462,561 4.24
2,476,869,889 4.07
2,462,025,809 3.74

: Township of North Brunswick

School  Total County Municipal  Municipal Open Space
$ 2.90 $ 0.60 $ 1.08 $ 0.03

2.77 0.62 1.02 0.03

2.75 0.60 0.97 0.03

2.75 0.55 0.91 0.03

2.66 0.51 0.87 0.03

2.42 0.47 0.82 0.03

COMPOSITION OF THE 2010 ASSESSED VALUATIONS

Residential 62.00%
Commercial 15.70
Industrial 12.70
Other ~9.60
100.00%

Source: Township of North Brunswick

LARGEST TAXPAYERS

The following table sets forth ten of the largest taxpayers located in the Township of North
Brunswick and their assessed valuation for the year 2011:

Taxpayer

ER Squibb & Sons

Kimco

Sodowicks

North Brunswick TOD Assoc.

Maebrook at Renaissance

Levin Properties

Renaissance Terrace

North Brunswick Manor

Commerce Center

Brunswick Circle Developers LLC
Total
Percentage of Total 2011 Assessed Value

Source: Township Tax Assessor

Service or Product

Pharmaceuticals
Shopping

Retail

Commercial Real Estate
Apartments
Commercial Real Estate
Apartments
Apartments
Apartments
Apartments

Assessed Valuation

$ 148,612,900
35,000,000
30,200,000
28,065,200
23,515,600
23,267,400
19,000,000
18,986,000
17,272,000
17,245,000

$ 361,164,100

14.64%



TAX COLLECTION DATA

Collection in Year of Levy

Year Tax Levy Amount Percentage
2010 $111,491,046 $111,267,925  99.80%
2009 111,802,306 111,616,257  99.83
2008 109,315,152 109,262,161  99.95
2007 108,572,799 108,428,710  99.87
2006 97,491,959 97,301,960  99.81
2005 91,391,229 91,204,108  99.80

Source: Audited Financial Statements

DELINQUENT TAX AND TAX TITLE LIEN DATA

Amount of Tax Amount of Percentage of

Year Title Liens Delinquent Taxes Total Taxes Tax Levy
2010 $ 300,717 $ 8,976 $ 309,693 0.28%
2009 270,205 4,711 274,916 0.25
2008 195,126 4,117 199,243 0.18
2007 169,161 89,255 258,416 0.24
2006 156,480 0 156,480 0.16

2005 257,634 102,486 360,120 0.28

Source: Audited Financial Statements

PROPERTY ACQUIRED FOR TAXES

At Close of Tax Year Assessed Value
2010 $161,971
2009 161,971
2008 161,971
2007 161,971
2006 161,971

2005 161,971

Source: Audited Financial Statements



TOWNSHIP HOUSING UNITS
The following summarizes certain housing and population information with respect to the

Township:

Year
2000
1990
1980
1970
1960
1950
1940

Total Units
13,932
12,186

8,068
5,034
2,896
1,848
1,170

Source: Middlesex County Planning Board and U.S. Census

FIVE-YEAR TREND OF EMPLOYMENT AND UNEMPLOYMENT

Year

Labor Force Employed

Township 2010
2009
2008
2007
2006

County 2010
2009
2008
2007
2006

State 2010
2009
2008
2007
2006

Source: State Department of Labor, Division of Labor Market and Demographic Research

22,287
22,400
22,504
26,975
22,635

422,895
425,512
425,030
423,579
427,702

4,502,400
4,526,500
4,496,700
4,462,300
4,518,000

20,405
20,567
21,427
25,831
21,674

386,219
389,276
403,673
407,391
409,243

4,076,700
4,116,400
4,251,200
4,271,700
4,309,000

Unemployed Unemployment Rate
1,882 8.4%
1,833 8.2
1,077 4.8
1,144 4.2

961 4.2
36,676 8.7%
36,236 8.5
21,357 5.0
16,188 3.8
18,460 4.3

425,700 9.5%
410,100 9.1
245,500 5.5
190,600 4.3
209,000 4.6



CLASSIFICATIONS OF REAL PROPERTY
Utilized in Determining Assessed Valuations

Year 2010

Vacant 34,166,900
Residential 1,520,957,300
Farm 1,506,400
Commercial 386,870,800
Industrial 320,832,600
Apartments 201,998,200
TOTAL $2,466,332,200

Source: Township Tax Assessor

2009 2008 2007 2006
$ 41407900 $ 53,099,800 $ 55,827,300 $ 56,834,800
1,525,090,700  1,519,488,800 1,513,303,500  1,497,001,000
1,621,800 1,621,800 1,973,200 1,966,600
375,511,700 384,945,700 379,944,300 383,423,900
333,769,100 342,852,800 351,718,700 343,476,200
204,731,400 211,278,500 204,271,600 190,358,700
$2,482,132,600 $2,513,287,400 $2,507,038,600 $2,473,061,200



STATEMENT OF STATUTORY NET DEBT AS OF JUNE 30, 2011

School Debt:
School Bonds/Notes Issued and Outstanding

Total School Debt

Municipal Debt:
Bond Anticipation Notes Payable
Serial Bonds Payable
Authorized but not Issued

Total General Capital Fund

Water Capital Fund:
Serial Bonds Payable
Bond Anticipation Notes Issued
MCIA Lease Obligation
Authorized but not Issued

Total Water Capital Fund

Sewer Capital Fund:
Serial Bonds Payable
Bond Anticipation Notes Issued
MCIA Lease-Purchase Obligation
Authorized but not Issued

Total Water Capital Fund

Total Self-Liquidating Debt

Total Gross, Deductions and Net Debt

2008, 2009 and 2010 Average Equalized Value of Real Property
Including Improvements and Assessed Valuation of Class Il

Net Debt BExpressed as a Percentage of Such Equalized Valuation

BORROWING MARGIN

Municipal Debt 3 1/2%
School Debt 4%

Gross Deductions Net
$59,142,000 $59,142,000
$59,142,000 $59,142,000
$34,300,000 $3,725,232 $30,574,768
40,731,000 12,435,565 28,295,435
6,221,000 6,221,000
$81,252,000 $16,160,797 $65,091,203
$4,725,000 $4,725,000
1,500,000 1,500,000
30,115,150 30,115,150
3,610,502 3,610,502
$39,950,652 $39,950,652
$1,020,000 $1,020,000
1,200,000 1,200,000
13,208,924 13,208,924
6,673,312 6,673,312
$22,102,236 $22,102,236
$62,052,888 $62,052,888
$202,446,888 $137,355,685 $65,091,203
$4,987,663,382

Debt Capacity
$174,568,218

$199,506,535

Outstanding Debt

1.30%

Remaining Capacity

$65,091,203
$59,142,000

Source: Township of North Brunswick Annual Debt Statement prepared as of June 30, 2011.

$109,477,015
$140,364,535



TOWNSHIP OF NORTH BRUNSWICK

MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

JUNE 30, 2010 AND 2009

Assets Ref. June 30, 2010 June 30, 2009 Liabilities Ref. June 30, 2010 June 30, 2009
Current Fund: Current Fund:
Cash...ooviii A-4 $ 13246,114.06 $ 17,377,000.41 Accounts Payable.................... A-9 366,246.00 $ 368,535.88
Change Fund..........ccoovviunennen. A-5 1,125.00 1,125.00 Encumbrances, Current Budget..... A-3, A-10 535,804.01 712,651.86
Due New Jersey - Sr Citizens Appropriation Reserves.............. A-3, A-10 1,514,356.52 1,600,218.68
& Veterans Deductions......... A-6 220,134.59 226,009.59 Prepaid & Overpaid Taxes.......... A-11 214,100.40 207,058.21
Deferred Charge - Special Emergency Encumbrances, Overpaid Taxes.... A-4 996.84
Master Plan Revisions........... A-3 30,000.00 Taxes Payable................c........ A-12 34,423,352.50 34,605,946.00
Less Deferred School Taxes........ A-12 (33,467,758.00)  (31,517,758.00)
Total.. v 13,467,373.65 17,634,135.00 Filing Fees Due State of NJ......... A-9 11,075.00 8,944.00
Reserve, Master Plan................ A-9 2,516.00 2,516.00
Reserve, Tax Appeals............... A-9 225,585.41 175,585.41
Receivable Offset by Reserves: Reserve, Tax Map Revisions........ A-9 9,346.25 9,346.25
Municipal Service Reimburse...  A-9 3,400.00 3,400.00 Reserve, Loreal Land Lease........ A-9 125,000.00 250,000.00
Property Tax Receivables....... A-7 8,975.62 6,710.70 Reserve, FMBA Health............. A-9 3,960.96 2,106.90
Tax Title Liens Receivables..... A-7 300,717.43 270,204.69  Excess Non-Municipal Billings...... A-9 217,617.10
Property Acquired for Taxes...  A-7 161,970.58 161,970.58

Total..ooveee i A 475,063.63 442285.97 Total Cash Liabilities................. 3,963,585.05 6,643,765.13
Reserve for Accounts Receivable.. A 475,063.63 442,285.97
Fund Balance...............ccccuuneee. A-1 9,503,788.60 10,990,369.87
Total Current Fund.................... $ 13942437.28 $ 18,076,420.97 Total Current Fund.................... 13,942437.28 $ 18,076,420.97

Grant Fund: Grant Fund:
Cash. ..o A-4 $ 54,941.00 $ 31,892.82  Unappropriated Grant Reserves..... A-14 60,049.86 " $ 83,041.17
Grant Accounts Receivable........... A-15 1,318,932.41 760,318.12 Reserve for Encumbrances............ A-16 478,001.24 216,414.54
Appropriated Grant Reserves......... A-16 835,822.31 492,755.23
Total Grant Fund...................... $ 137387341 $ 792,210.94 Total Grant Fund...................... 137387341 $ 792,210.94
Total.. e $ 15316,310.69 $ 18,868,631.91 Total..........evvvvvvereeniiiininnnnnn, 15316,310.69 $ 18,868,631.91

Note: See Notes to Financial Statements




TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

Ref. June 30, 2010 June 30, 2009
Revenue and Other Realized Income
Surplus Anticipated.............ooviiieiiii s A-1,A-2 $ 6,200,000.00 $ 7,000,000.00
Miscellaneous Revenues Anticipated................ A-2 13,288,618.40 12,964,955.25
Receipts from Current Taxes..........cccvvevueennnes A-7 111,485,542.57 111,675,733.20
Non Budget Revenue (MRNA)...........c.ooeveet. A-8 728,998.58 245934.74
Unexpended Balance of Appropriation Reserves.. A-10 1,025,756.54 831,354.57
Accounts Receivable Liquidated..................... 145,273.36
Prior Period Adjustments
Tax OVerpayments..........couvevveeunvenennnns. 1,788.99
Sr Citizens & Vets Accumulated Admin Fees - 49,612.27
Acounts Payable and Reserves Canceled...... - 215,597.83
Grant Balances Canceled........................ A-17 47,895.59
Total Revenue and Realized Income................ 132,776,811.68 133,130,250.21
Expenditures
Budget Appropriations. ............coveiiiiiineiennn, A-3 44993,117.27 44931,057.15
Tax Collections
County TaXesS.....ooveeeee i A-12 15,599,259.72 15,667,069.00
Local School District Taxes..................... A-12 68,664,111.50 69,473,988.00
Less Additional School Taxes Deferred... A-12 (1,950,000.00) (1,950,000.00)
Municipal Open Space Trust Fund.............. A-12 756,904.46 758,787.31
Total Expenditures..........cooooeviviiiiiiiie e 128,063,392.95 128,880,901.46
Statutory EXCESS....cvvevie e ciiiiieee e e eenaas 4,713418.73 4,249,348.75
Fund Balance, Beginning of Year.................... A 10,990,369.87 13,741,021.12
Decreased by Surplus Anticipated................... A-1, A-2 (6,200,000.00) (7,000,000.00)
Fund Balance, End of Year................coeevnnnns A $ 9503,788.60 $ 10,990,369.87

Note: See Notes to Financial Statements




[ THIS PAGE INTENTIONALLY LEFT BLANK ]



Appendix B

Financial Statements of the Township of North Brunswick



[ THIS PAGE INTENTIONALLY LEFT BLANK ]



HODULIK & MORRISON, P.A.
CERTIFIED PUBLIC ACCOUNTANTS
REGISTERED MUNICIPAL. ACCOUNTANTS
PUBLIC SCHOOL ACCQUNTANTS
1102 RARITAN AVENUE, P.O. BOX 1450
HIGHLAND PARK, NJ 0890

(732) 393-1000
(732) 393-1196 (FAX)
(E-MAIL) admin@ hm-pa.net

ANDREW G HODULIK, CPA, RMA, PSA MEMBERS OF:
ROBERT S MORRISON, CPA RMA, PSA AMERICAN INSTITUTE OF CPA'S
NEW JERSEY SOCIETY OF CPA'S

REGISTERED MUNICIPAL ACCOUNTANTS OF N ).
JO ANN BOOS. CPA, PSA

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Township Council

Township of North Brunswick

County of Middlesex, New Jersey

We have audited the accompanying balance sheets - regulatory basis of the various funds of the Township of
North Brunswick, County of Middlesex, New Jersey, as of June 36, 2010 and 2009 and the related statements of
operations and changes in fund balance — regulatory basis for the years then ended and the related statements of
revenues ~ regulatory basis and statements of expenditures — regulatory basis of the various funds for the year
ended June 30, 2010. These financial statements are the responsibility of the Township’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

Except as discussed in the following paragraphs, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America, the standards applicable to financial audits contained in
Government _Auditing Standards, issued by the Comptroller General of the United States and the audit
requircments prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amouats and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The financial statements referred to in the first paragraph include the assets and reserves of the Township’s Length
of Service Award Program, which, by regulation, is subject to an accountant’s review report and is unaudited. The
Length of Service Award Program is included in the Trust Funds.
“~,

As described in Note 2, these financial statements — regulatory basis were prepared in conformity with accounting
practices prescribed or permitted by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, United States of America, that demonstrate compliance with the modified accrual
basis, with certain exceptions, and the budget laws of New Jersey, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. These prescribed principles
are designed primarily for determining compliance with legal provisions and budgetary restrictions, and as a
means of reporting on the stewardship of public officials with respect to public funds. Accordingly, the
accompanying financial statements are not intended to present financial position and resuits of operations in
accordance with accounting principles generally accepted in the United States of America,



preparation, the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the Township of North
Brunswick, County of Middlesex, New Jersey as of June 30, 2010 and 2009 or the results of its operations, or cash
flows of its proprietary funds fer the year then ended.

However, in our opinion, except for the effects of such adjustments, if any, as might have been determined had we
audited the Statement of Governmental Fixed Assets as of June 30, 2010 and 2009, the financial statements —
regulatory basis referred to above present fairly, in all material respects, the financial pesition — regulatory basis of
the various funds of the Township of North Brunswick, County of Middlesex, New Jersey as of June 30, 2010 and
2009 and the related statements of operations and changes in fund balance — regulatory basis for the years then
ended and the related statements of revenues — regulatory basis and statements of expenditures — regulatory basis
of the various funds for the year ended June 30, 2010, on the basis of accounting described in Note 2,

In accordance with Government Auditing Standards, we have also issued a report dated February 23, 2011 on our
consideration of the Township of North Brunswick’s internal contro} over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of intenal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements of the Township of
North Brunswick, County of Middlesex, New Jersey taken as a whole. The accompanying schedules of
expenditures of federal and state financial assistance is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, "Audits of States, Local Government, and Non-Profit
Organizations” and New Jersey OMB Circular 04-04 and are not a required part of the financial statements.
Additionally, the information included in the supplementary data and schedules listed in the table of contents, are
presented for purposes of additional analysis and are not a required part of the financial statements of the
Township of North Brunswick, County of Middlesex, New Jersey. Such information, as identified herein, except
for the completeness and the categorization of federal funding sources for certain grants, along with the reporting
of various CFDA and account numbers included within the aforementioned schedules of financial assistance, on
which we express no opinion, has been subjected to auditing procedures applied in the audit of the financial
statements an, in our opinion, is fairly stated in all material respects to the financial statement taken as a whole.

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

Andrew G. Hodulik
R ~

egistered Municipal Accountant
No. 406

Highland Park, New Jersey
February 23, 2011

HODULIK & MORRISON, P.A.
-3.
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HIGHLAND PARK, NJ (08504
(732) 393-1000
(732) 393-1196 (FAX)

ANDREW G HODULIK, CPA,RMA, PSA MEMBERS OF;
ROBLERT 8. MORRISON, CPA, RMA, PSA AMERICAN INSTITUTE OF CPA'S

NEW JERSEY SOCIETY OF CPA'S
REGISTERED MUNICIPAL ACCOUNTANTS OF N.}

JO ANN BOOS. CPA. PSA

Honcrable Mayor and Members
of the Township Council

Township of North Brunswick

County of Middlesex, New Jersey

We have reviewed the accompanying statement of assets, liabilities and net assets of the Township of
North Brunswick Length of Service Award Program (LOSAP) as of June 30, 2010, and the related
statement of revenues, expenses and other changes in net assets for the year then ended, in accordance
with Statements on Standards for Accounting and Review Services issued by the American Instifute of
Certified Public Accountants. All information included in these financial statements is the representation
of the administration of the Township.

A review consists primarily of inquiries of the administration of the Township and analytical procedures
applied to financial data. It is substantiaily less in scope than an audit in accordance with auditing
standards generally accepted in the United States of America, the objective of which is the expression of
an opinion regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

The Length of Service Award Program is a Township sponsored program and has no separate legal status
or existence. The program prepares its financial statements in conformity with the accounting principles
and practices prescribed by the Division of Local Government Service, Department of Community
Affairs, State of New Jersey, which is a comprehensive basis of accounting other than generally accepted
accounting principles.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with the basis of accounting
described in the note.

Hodulik and Morrison, P.A.
Highland Park, N.J.
February 23, 2011
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

Exhibit A-1

Ref. June 30, 2010 June 30, 2009
Revenue and Other Realized Income
Surplus Anticipated..........oooiii i A-1,A-2  §  6,200,000.00 7,000,000.00
Miscellaneous Revenues Anticipated................. A-2 13,288,618.40 12,964,955.25
Receipts from Current Taxes........cocovveiveninnis A-7 111,485,542.57 111,675,733.20
Non Budget Revenue (MRNA)....................... A-8 728,998.58 245,934.74
Unexpended Balance of Appropriation Reserves.... A-10 1,025,756.54 831,354.57
Accounts Receivable Liquidated...................... 145,273.36
Prior Period Adjustments
Tax OVerpayments.........ocvvveenivireeenirnnnss 1,788.99
Sr Citizens & Vets Accumulated Admin Fees.... - 49,612.27
Acounts Payable and Reserves Canceled........ - 215,597.83
Grant Balances Canceled, ......................... A-17 47,895.59 )
Total Revenue and Realized Income.................. 132,776,811.68 133,130,250.21
Expenditures
Budget Appropriations.........coiceieererenrenennnns. A-3 44,993,117.27 44,931,057.15
Tax Collections
County TaXeS. .. .veciiiivnrririeinierarerieneans A-12 15,599,259.72 15,667,065.00
Local School District Taxes.............ooevvinn A-12 68,664,111.50 69,473,988.00
Less Additional School Taxes Deferred. .... A-12 (1,950,000.00) (1,950,000.00)
Municipal Open Space Trust Fund............... A-12 756,904 .46 758,787.31
Total Expenditures............coviervinriiveiennnnnon, 128,063,392.95 128,880,901.46
Statutory EXCess. .. cvvivri i e 4,713,418.73 4,249.348.75
Fund Balance, Beginning of Year...................... A 10,990,369.87 13,741,021.12
Decreased by Surplus Anticipated.................... A-1,A-2 (6,200,000.00) (7,000,000.00)
Fund Balance, Endof Year............................. A $ 9,503,788.60 $ 10,990,369.87

Note: See Notes to Financial Statements




TOWNSH!P OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Exhibit A-2

Anticipated NJS.A. Excess
Ref. SFY 2010 40A: 4-87 Realized (Deficil)
Sueplus Anticipated..................... A-1 _§  6,200,000.00 $  6,200,000.00
Miscellaneous Revenues:
Licenses - Alcoholic Beverages.“ 52,450.00 53,560.00 $ 1,110.00
Licenses - QOther... 170,183.00 172,652.04 2,465.04
Fees & Permits... ... 258,652.00 287,212.44 28,560.44
Mayor Marraiges & C|V|l Umom 2,800.00 2,200.00 {600.00)
Fines & Costs - Muaicipal Court, 1,010,157.59 884,647.45 (125,510.14)
Interest & Costs on Taxes.......... 111,500.00 143,299.20 31,795.20
Interest on Investments and Deposits .. 390,000.00 205,604.41 {184,395.59)
Water & Sewer Operating Funds..... 1,100,000.00 1,100,000.00
Firc Prevention Fines & Fees... 134,620.00 136,276.62 1,656.62
Cable Television Franchise Fee. .. 113,475.00 116,878.00 3,403.00
Hotel Tax... . 30,000.00 60,710.95 30,710.95
Payments In LlCL of Ia\es (PILOT)
Sr Citizens Housing Complex... 231,500.00 218,850.00 {12,650.00)
‘Technology Center ofN.l 1,169,500.00 1,183,847.41 (15,652.59)
Loreal 125,000.00 125,000.00
Uniform Construction Code Fees........cvve... 419,000.00 523,183.60 104,183.00
Uniform Fire Safety Act... 50,000.00 84,300.95 34,300.95
Open Space Trust Fund... .- 692,490.00 692,489.72 {0.28)
North Brunswick BCE - Conlnhuuon !0
Soil Remediation Project.................. 240,000.00 229,499.86 (10,500.14)
MCIA Interest Procesds... ... ..o coveeeeneens $,200.00 20,529.07 12,328.07
MCIA Rebate......c.cormrerrcmecrevecrvcsnnenns 46,150.00 (46,150.00)
Siare Aid
Consolidaled Municipal
Property Tax Relief Aid.........ccoeevns 1,097,391,55 1,155,149.00 57,751.45
Energy Receipts Tax...... 4,485,290.00 4,485,290.00
Watershed Moratorium Aid, . ............. 4,653.00 4,653.00
Sub<total... ... 11,973,012.14 11,885,833.12 (87,179.02)
Public and Private Revenues
Offset with Appropriations:
Public Safety:
Drunk Driving Enforcement Fund... ... 18,619.58 18,619.58
Safe & Secure... 58,681.00 58,681.00
Over the limit - Under Arrest . 11,000,00 11,000.00
Great Dilice of Justice Program........... 21,214.00 21,214.00
Secure Our Schools... ..o o iv. .. - 82,900.00 §2,900.00
Bullet Proaf Vests..... .o ceiveviee oo 6.375.00 6,375.00
Body Armor Grant - State... ........o.00 e 2,502.27 2,502.27
Justice Assistance Grant...,................ $14,116.00 14,116.00
Obey the Sigus or Pay the Fines........... 4,000.00 4,000.00
Safe Route to School........... ... 118,000.00 118,000.00
Click or TickeL....... 4,000.00 4,000.00



Exhibit A-2
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Anticipated NJS.A. Excess
Ref, SFY 2010 40A: 4-87 Realized (Deficit)
Municipal Court
Alcohol Education & Enforce Fund....... 3,311.99 3,311.99
Parks Recreation & Community Service
Municipal Alliance. .. e 32,682.00 32,682,00
Senior Center Outreach Grant v 33,044.50 33,044.50
Heritage Day (County/l"edcral)... e 3,595.00 3,900,00 7,495.00
Community Development
NJDOT - Linwood Place,,. ... ..o vt 250,000.00 250,000.00
NIDOT -Hermann Road. .. ... ... ... 375,000.00 375.000.00
Public Works:
Recycling Tonnage Grant................... 58,753.03 58,753.03
Reeycling Grant,.......o.coooe o e v e e 34,259.00 34,259.00
Clean Enerpy... et v 42,097.50 ) 42,097.50
Bristo! Myers Squxbb - 2,500.00 2,500.00
Energy Efliciency & Conservanon Block Grant 165,500.00 165,500.00
Nesw Jersey Forest Service... vv—eean 7,000.00 7,000.00
Clean Comunitie.....,,w‘.,......,,A.A....,. 49,734.41 49.734.41
SUb-Otalre e e e e e 1,144,067.01 258.718.27 1,402,785.28
Current Fund Total Miscellaneous..... A-l 12,117.079.15 238.718.27 13,288.618.40 (87.179.02)
Local Purpase Tax.., ... e ovvirvneeren AT 25.960,000.00 27,006,033.51 1,046,033.51
Total General Revenues................ A-1 § 45277079.15 § 258,718.27 & 46,494,651,9) § 958,854.4%
Refl. A3 A3 Adl
Ref,
Federal & State Gramis... ... ... .oevveieeinscesivvvee irs A-15 $  1,402,785.28
Cashie, o e e e e e A-4 11,885,833.12
Total MisceHaneous Revenue............cocoeevve v e $ 13,288,618.40

Note: See Notes (o Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

Exhibit - B

TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2010 AND 2009
June 30, 2010 June 30, 2009
ASSETS
Ref.
C5h.c s eierrcreerercrss e erae s saresse s rrens cassrsseresen s evecasanaere B-2 § 14,000,145.71

Investment LOSAP, Funds held by Trustee (unaudited). .. B

$ 13,163,452.57
522,054.21

113,805.00

35,956.00
27,800.00
52,032.98
133,790.00

495,852.71

113,805.00

35,956.00
20.837.21
118,800.00

3 14.048,890.76

b

14.785,396.63

Trust Assessment - Accounts Receivable..................... B-1
Trust Other - Accounis Receivable
Middlesex County
CDBG-FY2004....ooiiiiiiiiiiii e, B-2
CDBG-FY2008.......ccciviiiiiicviri e cveeenenne B-2
CDBG-FY200%......cciiiiciineiivineveeeneenens B-2
CDBG-FY2010....cccviiirieiie v ieieeeen B-2
TOIALccois e ce it ena b b e sne s e
LIABILITIES
LOSAP Funds (unaudited)........comveeriininnireiiennnnnnnnss B
Trust Assessment - Reserve for Receivables................. B-1
Parks and Recreation
Due NJ - Animal License Fees.............coooeeveeeni.. B-2
Animal Contral Reserves. ....o..oovvienninriiniirenenns. B-2
Recrealion Programs........ovevevevevienninesiennnnen e, B-2
1051 4 I o TP URR B-2
Finance
NJ Unemployment........ooooieiniiiaeienncrneanannnnns B-2
Terminal Leave..........oooooevioiiiiiicvee B-2
Tax Sale, Premium on TTL.............coviiivinvnnnn. B-2
Payroll Liabilities Payable................oc oo B-2

-14 -

$ 52205421

113,805.00

1,852.80
59,754.86
747,491.36
240,984.83

267,981.80
737,738.56
172,400.00

26,163.91

3

495,852.71

113,805.00

208.00
45303.27
765,440.57
635,646.35

280,445.60
5035,234.50
243,900.00
168,466.11

Page { of 2



Exhibit - B
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 390, 2010 AND 2009

June 30, 2010 June 30, 2009

Public Safety

Forfeited Funds.........ooovviviiiiiici e e cen e B-2 23,618.09 46,931.72
Seized FUnds......coovvvnen e B-2 805.00 805.00
Unclaimed Funds...............coooi i e B-2 6,502.80 5,419.80
Outside EMployment........oovevivenivnroninncecusnnennss B-2 28,687.62 29,895.31
Uniform Fire Code.......cooecriiiiimeeerieiniincneeians B-2 32,530.35 48937.46

Municipal Count

Handicapped Parking.........cooccvivvrenvivircieirennnnn, B-2 8,870.41 8.276.41
Public Defender....c.cooviiiciie e e e e B-2 18,389.59 9,002.09
POAAFInes.................. [T UURUUTORURI » 0 694.57 578.57
Spinal Research........c.ccivieieeiinniniiniienien e B-2 24.16 24.16
Public Works - Snow Removal B-2 31,750.46 196,130.30
Danations, Gifts, & BequesiS.......ccooo.coevvivnivivenenn oo B-2 12,945.46 19,524.60
Community Development Block Grant
COBG - FYOd . vt ciiiiiiiciei e s e renen B-2 33,778.25 34,769.00
CDBG-FYO08...oe v e, B-2 27,800.00 27,800.00
CDBG -FY09. e es e B-2 104,512,098
CDBG-FYI0.... i B-2 89,772,54
Community Development Department
Growth Share Reserve........vve.cevvereiinninnnnncveninse. B-2 802,416.16 969,973.36
Prepaid Rental C/O's............ B-2 3,130.00 5,080.00
Third Party UCC Inspections B-2 238,968.54 237,012.88
Developers' ESCTOW........coccviverviiivirensienieeeeenens B-2 1,795,533.39 1,726,957.81
Regional Contribution Agreement
Affordable Housing Contribution, Phase I1......... B-2 8,002,444.04 8,054,463.07
TOBL ittt ere s e et $ 14,048,890.76 $ 14,785,396.63

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

Exhibit C

GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2010 AND 2009
Ref, June 30, 2010 June 30, 2009
ASSETS
Cashicccicr s C-2 § 19,507,769.73 § 881,916.57
Deferred Charges to Future Taxation:
Funded..........covimrmimerenene s C4 46,326,455.60 35,843,819.35
Unfunded......ccoeorrmmvrcivnicnesininninns C-5 41,268,172.00 42.,781,200.00
TOtal. o e $107,102,397.33 § 79,506,935.92

LIABILITIES, RESERVES, & FUND BALANCE

Outstanding Debt;
Bond Anticipation Notes Payable....... C-8
Serial Bonds Payable...........ccocovvvvnnnine Cc-7
EDA Loan Payable......c.ccovevriceininn, C-9
MCIA Equipment Lease Purchase...... C-10
Improvement Authorizations:
Funded.........cocooniiniii e C-6
Unfunded.......ccoccevemnenenieninenorenenienns C-6
Reserve for Encumbrances.................. C-6
Reserve to Retire Debt..........ccoevevvi0, C-12
Capital Improvement Fund....................... C-11
Fund Balance.......cccccociecrvnninivs e, C-1
Total o
Bonds & Notes Authorized not Issued...... C-13

Note: See Notes to Financial Statements

-16-

$ 30,042,000.00

¥ 27,528,000.00

46,281,000.00  35,714,000.00
45,455.60 90,911.20
38,908.15

2,300,122.67 175,544.00
19,538,866.54 8,737,966.88
4,145,731.68 4,773,560.94
4,295,853.65 2,101,478.65
342.00 342.00
453,025.19 346,224.10
$107,102,397.33  § 79,506.935.92

3 11,226,172.00

$ 15,253,200.00




Exhibit C-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2010

Refl

Balance June 30, 2009 ....cc.oviviinriirreirisrnnrneessisseesenessseoeens C $ 346,224.10
Increased by Cash Receipts

Premium on Sale of NOtes.....coov v, C-2 155,468.09
Decreased by Cash Disbursements

Premium on Sale of Notes -

Transfer to School Soil Remediation Reserve............ C-2 (48,667.00)

Balance June 30, 2070 ..o C $ 453,025.19

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS

FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

Exhibit D-1

Ref.  June 30,2010 June 30, 2009
Revenue and Other Realized Income
Water ReNtS......vvvierreiieiiiienr v ienerecrneaeanss D-3 $ 521521513 $ 5,473,390.92
Connection Fees......oivviiiiiveeiiiriereneercnerans D-3 71,460.00 75,530.00
Developer Contribution............cocovieiviiinivninnn D-3 157,290.00 161,680.00
Miscellaneous Revenues........ovvvvvvvvevnvniniiniiniins D-3 588,758.02 596,557.37
Unexpended Balance of Appropriation Reserves....... D-9 133,273.93 136,508.33
Prior Years' Accounts Payable Canceled................. D-9 20,000.00 85,825.34
Total Revenue and Realized Income..................... 6.185,967.08 6,529,891.96
Expenditures

Budget Appropriations..........o.ocvvviiii i D-4 (6,185,032.63)  (6,041,750.16)
Water Capital -

Prior Years' Due Developer Canceled. .. ............ {130,000.00)
Total Expenditures...........coooeveiiiiviiinicineeenen. (6,185,032.63)  (6,171,750.16)
Statutory EXCess.......cocvvuerviiiviniceriicrrivnemenans 964.45 358,141.80
Fund Balance, Beginning of Year......................... D 2,833,716.99 2,475,575.19
Fund Balance, End of Year.........cooveeiiiiieniinn, D $ 2,834,681.44 § 2,833,716.99

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND

Exhibit D-2

STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010 AND JUNE 30, 2009

Ref.
Balance June 30, 2009........ccoovommiereeeeeeereeeeee e D $ 99,693.62
Increased by:
Cashreceipts - NJEIT ..o cenenee, D-5 206,581.89
Balance June 30, 2010.....ccciiiiiiinireerceecresrereneresen e, D . § 30627551

() Denotes Deficit or Deduction
Note: See Notes to Financia} Statements
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Exhibit D-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Excess
Ref. Anticipated Realized (Deficit)
Water Rents.....oooovviviieiiinennn, D-1 $5,391,000.00 $5,215215.13 § (175,784.87)
Connection Fees......ooooivveiniieiiinninn, D-1 70,000.00 71,460.00 1,460.00
Developer Contribution...........cocovuuenen. D-1 150,000.00 157,290.00 7,290.00
Miscellaneous .
Meter Fees....oooovrviiiinniiiniiiiaenens P-1 470,000.00 485,557.68 15,557.68
Interest on Delinquent Accounts....... D-1 35,000.00 39,556.34 4,556.34
Other. v ey D-1 75,000.00 €3,644.00 (11,356.00)
Water Utility Operating Fund Total.......ccococveriiiiennnis $6,191,000.00 §$6.032,723.15 § (158,276.85)

Ref. D-4 D-5

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

Exhibit E-1

Ref, June 30, 2010 June 30, 2009
Revenue and Other Realized lncome

Fund Balance Utilized.........oocoiiiiiciiiininiinicneeiscen e E-3 295,000.00
SEWRI RENIS. ..ouiitiiiii e e v s s tnn s as raeriaes E-3 5,574,580.77 $ 5,523,461.02
Connection FEES.....cuviivriiirriiiir e e e v aes E-3 30,775.00 13,400.00
Unexpended Balance of Appropriation Reserves.........ovu....uos E-9 69,027.03 232,034.82
Prior Years' Accounts Payable Canceled................occovenvennnn.n. 33.373.46
Total Revenue and Realized Income........cccovvevivnviennrennnnnn. 5,969,382.80 5,802,269.30
Budgel Appropriations......cviiiericieiveevaieinc v cceneieneiann E-4 (5.818,349.75) (5,494,230.59)
SIAIIOTY BXCESS.. ouivtivrieriienr et crientiiniinernnrsrsrsrnsinneaneeans 151,033.05 308,038.71
FFund Balance, Beginning of Year. ... .ovvcesierrarenenrenenvennvnnnn, E 1,449 066.58 1,141,027.87
Decreased by:

Utilized as Anticipated Surplus.............ccoooociiiiii il E-3 295.000.00
Fund Balance, Bnd of Year.. ....c.c.ovvve v iiiieii e veneene e E 1,305.099.63 § 1.449.066.58

Note: See Notes to Financial Statements
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Exhibit E-2
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Balance June 30, 2010 and 2009.........c.cccvvvree oo e e eoree e eeresnerene. E S 41,960.00

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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Exhibit E-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Excess
Ref. Anticipated Realized (Deficit)
Fund Balance Utilized..................... E-1 3 295,000.00 % 295,000.00
Sewer Rents...c.ooveeiiivrviivririversinnes E-1,E-5 5,522,000.00 5,574,580.77 § 52,580.77
Connection Fees.......cocoocieninninnienes E-1,E-5 13,000.00 30,775.00 17,775.00
Sewer Utility Operating Fund Total..........coecoereerernn, 3 5,830,000.00 $ 5.900,355.77 § 70,355.77
Ref. E-4

Note: See Notes to Financial Statements
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Exhibit F
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

STATEMENT OF GOVERNMENTAL FIXED ASSETS - REGULATORY BASIS
JUNE 30, 2010

6/30/2010
GOVERNMENTAL FIXED ASSETS
Land $ 35,066,400.00
Buildings 24,587,000.00
Equipment and Improvements 3,687,499.42
Vehicles 2,191,236.55
Total Governmental Fixed Assets ' $_65,532,135.97

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
THE FISCAL YEAR ENDED JUNE 30, 2010 AND JUNE 30, 2009

Note 1: FORM OF GOVERNMENT

The Township of North Brunswick is managed under a Mayor Council Administrator form of government.
Under this plan, created by N.J.S.A. 40:69A-149 et seq., the Mayor and six Council members are elected at
partisan elections for terms of four years and three years, respectively. The Township's major operations
include public safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health
services, water and sewer, and general administrative services.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Except as noted below, the financial statements of the Township of North Brunswick include every board,
body, officer or commission supported and maintained wholly or in part by funds appropriated by the
Township of North Brunswick, as required by N.J.S.A. 40A: 5-5. Accordingly, the financial statements of the
Township of North Brunswick do not include the operations of the municipal library, the board of education,
first aid organizations, volunteer fire companies or senior housing.

B. Description of Funds

The accounting policies of the Township of North Brunswick conform to the accounting principles applicable
to municipalities that have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this method of accounting, the Township
of North Brunswick accounts for its financial transactions through the following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature, including Federal
and State grant funds, except as otherwise noted.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purposes for which
each reserve was created. Pursuant to the provisions of N.J,S.A. 40A: 4-39, the financial transactions of the
following funds and accounts are also reported within the Trust Fund:

Animal Control Trust Fund

Unemployment Compensation Insurance Trust Fund
Dedicated Law Enforcement Trust Fund
Developer's Escrow Fund

Community Development Block Grant Fund

Open Space Trust Fund

General Capital Fund - resources, including Federal and State Grants in aid of construction, and expenditures
for the acquisition of general capital facilities, other than those acquired through the Current Fund, in¢luding
the status of bonds and notes authorized for said purposes.

Water Utility Fund — This fund is used to account for the revenues and expenditures for the operation of the
Township’s Water Utility activities and the assets and liabilities relative to such activities.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

B. Description of Funds {Cont'd.)

Sewer Utility Fund — This fund is used to account for the revenues and expenditures for the operation of the
Township’s Sewer Utility activities and the assets and liabilities relative to such activities.

Governmental Fixed Assets - Governmental Fixed Assets system is used to account for fixed assets used in
governmental fund type operations for control purposes. All fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available or any other reasonable basis, provided such

_basis is adequately disclosed in the financial statements. Donated fixed asseis are valued at their estimated
fair value on the date of donation. No depreciation is recorded on governmental fixed assets.

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB's Codification of
Governmental Accounting and Financial Reporting Standards recognizes three fund categories and two
account groups as appropriate for the accounting and reporting of the financial position and results of
operations in accordance with generally accepted accounting principles in the United States of America, This
structure of funds and account groups differs from the organization of funds prescribed under the regulatory
basis of accounting utilized by the Township. The resultant presentation of financial position and results of
operations in the form of financial statements is not intended to present the basic financial statement
presentation required by GAAP.

C. Basis of Accounting

Basis of Accounting and Measurement Focus — The basis of accounting prescribed by the Division of Local
Government Services for its operating funds is generally a modified cash basis for revenue recognition and a
modified accrual basis for expenditures. The operating funds utilize a “current financial resources”
measurement focus. The accounting principles and practices prescribed for municipalities by the Division
differ in certain respects from generally accepted accounting principles (GAAP) applicable to local
government units, The most significant is the reporting of entity-wide financial statements, which are not
presented in the accounting principles prescribed by the Division. The other significant differences are as
follows:

Revenues - Revenues are recorded as received in cash except for statutory reimbursements and  grant funds
that are due from other governmental units. State and Federal grants, entitlements and shared revenues
received for operating purposes are realized as revenues when anticipated in the Township budget.
Receivables for property taxes and water and sewer utility consumer charges are recorded with offsetting
reserves within the Current Fund and Water and Sewer Utility Funds, respectively. Other amounts that are
due to the Township, which are susceptible to accrual are recorded as receivables with offsetting reserves.
These reserves are liquidated and revenues are recorded as realized upon receipt of cash. GAAP requires the
recognition of revenues for general operations in the accounting period in which they become available and
measurable, with the exception of water and sewer utility consumer charges, which should be recognized in
the period they are earned and become measurable.

Expenditures - For purposes of financial reporting, expenditures are recorded as "paid or charged" or
"appropriation reserves". Paid or charged refers to the Township "budgetary" basis of accounting. Generally,
these expenditures are recorded when an amount is encumbered for goods or services through the issuance of
a purchase order in conjunction with the encumbrance accounting system. Reserves for unliquidated
encumbrances at the close of the year are reported as a cash liability. Encumbrances do not constitute
expenditures under GAAP,
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C. Basis of Accounting (Cont'd.)

Appropriation reserves refer to unexpended appropriation balances at the close of the year. Appropriation
reserves are automatically created and recorded as a cash liability, except for amounts, which may be
cancelled by the governing body. Appropriation reserves are available until lapsed at the close of the
succeeding year, to meet specific ¢laims, commitments or contracts incurred and not recorded in the preceding
fiscal year. Lapsed appropriation reserves are recorded as income. Generally, unexpended balances of budget
appropriations are not recorded as expenditures under GAAP,

For the purpose of calculating the results of Current Fund operations, the regulatory basis of accounting
utilized by the Township requires that certain expenditures be deferred, and raised as itermns of apprapriation in
budgets of succeeding years. These deferred charges include the two general categories of overexpenditures
and emergency appropriations. Overexpenditures occur when expenditures recorded as "paid or charged"
exceed available appropriation balances. Emergency appropriations occur when, subsequent to the adoption
of a balanced budget, the governing body authorizes the establishment of additional appropriations based on
unforeseen circumstances or for other special purposes as defined by statute. Overexpenditures and
emergency appropriations are deducted from total expenditures in the calculation of operating results and are
established as assets for Deferred Charges on the Current Fund balance sheet. GAAP does not permit the
deferral of overexpenditures to succeeding budgets. [n addition, GAAP does not recognize expenditures
based on the authorization of an appropriation. Instead, the authorization of special purpose expenditures,
such as the preparation of tax maps or revaluation of assessable real property, would represent the designation
of fund balance.

New Jersey statutes require municipalities to provide annual funding to Free Public Libraries through the
Current Fund Budget. Amounts paid on behalf of the Free Public Library or transferred to the custody of the
Library's management are recorded as budgetary expenditures of the Towunship, notwithstanding the fact that
the Library is recognized as a separate entity for financial reporting purposes. Under GAAP, the Library
would be recognized as a "component unit" of the Township, and discrete reporting of the Library's financial
position and operating results would be incorporated in the Township's financial statements.

Compensated Absences - The Township has adopted policies, which set forth the terms under which an
employee may accumulate earned, but unused, vacation and sick leave, establishes the limits on such
accumulations and specifies the conditions under which the right to receive payment for such accumulations
vests with the employee. The Township records expenditures for payments of earned and unused vacation
and sick leave in the accounting period in which the payments are made. GAAP requires that expenditures be
recorded in the governmental (Current) fund in an amount that would normally be liquidated with available
financial resources, and that expenditures be recorded in the enterprise (Water Utility and Sewer Utility) fund
on a full accrual basis.

Property Acquired for Taxes - Foreclosed property is recorded in the Current Fund at the assessed valuation
when such property was acquired and is fully reserved. GAAP requires such property to be recorded in the
general fixed asset account group at the lower of cost or fair market value.

Self Insurance Reserves - Charges to self insurance reserves are recorded when payments of claims and
related expenses are made. Increases to self insurance reserves are recorded from budgetary appropriations in
the accounting period in which budgetary expenditures are recorded. Eamings on investments and
miscellaneous reimbursements are credited to reserves when received in cash. GAAP requires that liabilities
for incurred claims be recorded as determined actuarially, and that operating transfers to self insurance funds
not exceed the amount determined. -33-
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C. Basis of Accounting (Cont'd.)

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are created
by charges to operations. Income is recognized in the accounting period the receivables are liquidated.
GAAP does not require the establishment of an offsetting reserve. Interfund receivables in the other funds are
not offset by reserves.

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The cost of inventories is not included on the various balance sheets.
Although the expenditure method of accounting for purchases of supplies is in accordance with GAAP, the
cost of inventory on hand at the close of the year should be reported on the balance sheet with an offsetting
reserve for conformity with GAAFP.

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be realized as
revenue or reserved until utilized as an item of revenue in a subsequent year budget. Year end balances of
reserved proceeds are reported as a cash Hability in the Current Fund. GAAP requires that revenue be
recognized in the accounting period that the terms of the sales contracts become legally enforceable.

Fixed Assets - Property and equipment purchased by the Current and the General Capital Funds are recorded
as expenditures at the time of purchase and are not capitalized. Property and equipment purchased by the
Water Utility Fund and the Sewer Utility Fund are recorded in their respective capital accounts at cost and are
adjusted for dispositions and abandonments. Contributions in aid of construction are not capitalized. The
balances in the Reserve for Amortization and Deferred Reserve for amortization accounts in the Utility Funds
represent charges to operations for the costs of acquisitions of property, equipment and improvements, and
costs funded from sources other than bonded debt of the utility. The utility does not record depreciation on
fixed assets. GAAP does not require the establishment of a reserve for amortization for utility fixed assets,
but does require the recognition of depreciation of these assets as an operating expense of the utility.

Governmental Fixed Assets - N.J.A.C. 5:30-5.6 established a mandate for fixed accounting by municipalities,
effective December 31, 1985. The Township with a third party inventory service performed a physical
inventory and assessment of fixed assets in June of 2000. Assets acquired through June 2000 were valued
based on actual costs, where available, and other methods, including current replacement values and estimated
historical costs. The Township records assets acquired subsequent to June 2000 at original cost.

Disclosures About Fair Value of Financial Instruments - The following methods and assumptions were used
to estimate the fair value of each class of financial instruments for which it is practicable to estimate that
value:

Cash and cash equivalents and short-term investments - The carrying amount approximates fair value because
of the short maturity of those instruments.

Long-term debt - The Township’s long-term debt is stated at face value. The debt is not traded and it is not
practicable to determine its fair value without incurring excessive cost, Additional information pertinent to
the Township’s long-term debt is disclosed in Note 3 to the financial statements,



NOTES TO THE FINANCIAL STATEMENTS

Note 2; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONT’D.)

C. Basis of Accounting {Cont'd.)

Recent Accounting Standards

GASB issued Statement No. 54, “Fund Balance Reporting and Governmental Fund Type Definitions™ in
February 2009. The objective of this Statement is to enhance the usefulness of fund balance information by
providing clearer fund balance classifications that can be mare consistently applied.

GASB issued Statement No. 55, “The Hierarchy of Generally Accepted Accounting Principles for State and
Local Governments” in March 2009. The objective of this Statement is to incorporate the hierarchy of
generally accepted accounting principles (GAAP) for state and local governments into the Governmental
Accounting Standards Board’s (GASB) authoritative literature.

GASR issued Statement No. 56, “Codification of Accounting and Financial Reporting Guidance Contained in
the AICPA Statements on Auditing Standards™ in March 2009. The objective of this statement is to
incorparate into the Govemnmental Accounting Standards Board’s (GASB) authoritative literature certain
accounting and financial reporting guidance presented in the American Institute of Certified Public
Accountant’s.

GASB issued Statement No. 57, “OPEB Measurements by Agent Employers and Agent Multiple-Employer
Plans” in December 2009. The objective of the statement is to address issues related to the use of the
alternative measurement method and the frequency and timing of measurements by employers that participate
in agent multiple-employer other postemployment benefits plans.

GASB issued Statement No. 58, "Accounting and Financial Reporting for Chapter 9 Bankruptcies” in
December 2009. The objective of the statement is to provide accounting and financial reporting guidance for
governments that have petitioned for protection from creditors for filing for bankruptey under Chapter 9 of the
United States Bankruptcy Code,

GASB issued Statement No. 59, “Financial Instruments Omnibus” in June 2010. The objective of this
stalement is to update and improve existing standards regarding financial reporting and disclosure
requirements of certain financial instruments and extemnal investment pools for which significant issues have
been identified in practice.

The Township does not prepare its financial statements in accordance with generally accepted accounting
principles. The adoption of these new standards will not adversely effect the reporting on the Township’s
financial condition.

Use of Estimates — The preparation of financial statements requires management of the Township to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Comparative_Data - Comparative data for the prior year has been presented in order to provide an
understanding of changes on the Township’s financial position and operations. However, comparative data
has not been presented in each of the statements since their inclusion would make the statements unduly
complex and difficult to read. Certain reclassifications have been made to the fiscal year 2009 financial
statements to conform with classifications used in fiscal year 2010.
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Note 3:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION

The Local Bond Law, Chapter 40A.:2 et seq, governs the issuance of bonds to finance

municipal capital expenditures. The Township's debt is summarized as follows:

Summary of Municipal Debt for Capital Projects

Issued:

General:
Bonds and Notes
Water Utility:
Bonds and Notes
Sewer Utility:
Bonds and Notes

Total Issued

Net Issued

Authorized But Not Issue