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Independent Auditors’ Report

Honorable Mayor and Members
of the Municipal Council

Township of North Brunswick

Middlesex County, New Jersey

Report on the Regulatory Basis Financial Statements

We have audited the accompanying regulatory basis financial statements of the various funds and the
governmental fixed assets of the Township of North Brunswick, Middlesex County, New Jersey (the
“Township”) which comprise the balance sheets as of June 30, 2021 and 2020, and the related statements
of operations and changes in fund balance for the years then ended, the statements of changes in fund
balance, the statements of revenues and statements of expenditures for the year ended June 30, 2021,
and the related notes to the financial statements, which collectively comprise the Township’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the “Division”) as described in Note 2. Management
is also responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States and the requirements prescribed by the Division. Those standards
and requirements prescribed by the Division require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Township’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Township’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

PKF O'CONNOR DAVIES, LLP
20 Commerce Drive, Suite 301 Cranford, NJ 07016 | Tel: 908.272.6200 | Fax: 908.272.2416 | www.pkfod.com

PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any
responsibility or liability for the actions or inactions on the part of any other individual member firm or firms.



Honorable Mayor and Members
of the Municipal Council
Township of North Brunswick
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Basis for Adverse Opinions on U.S Generally Accepted Accounting Principles

As described in Note 2, the financial statements are prepared by the Township on the basis of the financial
reporting provisions of the Division to demonstrate compliance with Division’s regulatory basis of
accounting, which is a basis of accounting other than accounting principles generally accepted in the United
States of America. The effects on the financial statements of the variances between the regulatory basis
of accounting described in Note 2 and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinions on
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do
not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the Township as of June 30, 2021 and 2020, the changes in its financial
position, and, where applicable, its cash flows for the years then ended.

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the various funds and the governmental fixed assets of the Township as of
June 30, 2021 and 2020, and the respective results of its operations and changes in fund balance for the
years then ended, the statements of change in fund balance, the statements of revenues and statements
of expenditures of the various funds for the year ended June 30, 2021 and the related notes to the financial
statements in accordance with the financial reporting provisions of the Division, as described in Note 2 to
the financial statements.

Report on Supplementary Information as Required by NJ OMB Circular 15-08

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Township’s basic financial statements. The accompanying schedule of expenditures of state
financial assistance, as required by New Jersey OMB Circular 15-08, Single Audit Policy for Recipients of
Federal Grants, State Grants, and State Aid; and related notes to the schedule of expenditures of state
financial assistance are presented for purposes of additional analysis and are not a required part of the
basic financial statements. The schedule of expenditures of state financial assistance and related notes are
the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements, or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of state financial assistance and related notes are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.



Honorable Mayor and Members
of the Municipal Council
Township of North Brunswick
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Report on Supplementary Information as Required by the Division in Accordance with the
Regulatory Basis

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Township’s basic financial statements. The information included in Part Ill and Part IV —
Supplementary Schedules and Part V — General Comments and Recommendations (collectively, the
“Supplementary Information”), as listed in the table of contents, is presented for purposes of additional
analysis as required by the Division and is not a required part of the financial statements. The
supplementary information is the responsibility of management and was derived from and relates to the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements, or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary information is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 30, 2022
on our consideration of the Township’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grants agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Township’s internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the Township’s
internal control over financial reporting and compliance.

AU O Cramps. Dawnus. LLP

Cranford, New Jersey
April 30, 2022

7=

Andrew G. Hodulik
Licensed Registered Municipal Accountant, No. 406
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TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND AND GRANT FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS
JUNE 30, 2021 AND 2020

Assets Ref.

June 30, 2021 June 30, 2020 Liabilities

June 30, 2021

June 30, 2020

Current Fund:

A-4
A-5
Due New Jersey - Sr Citizens
& Veterans Deductions................... A-6
Total. ..
Receivable Offset by Reserves:
Property Tax Receivables................. A-7
Tax Title Liens Receivables.............. A-7
Property Acquired for Taxes.............. A-7
Due from Animal Control.................. A
Total...oeii A
Total Current Fund..........cc.coeeiiiinians,
Grant Fund:
A-4
Grant Accounts Receivable A-16

Total Grant Fund............cccoveiviiiinne

See Accompanying Notes to Financial Statements

Current Fund:

$ 20,477,821.02 $ 16,186,587.87 Accounts Payable....
1,225.00 1,225.00 Encumbrances, Current Budget..
Appropriation Reserves

127,061.83 132,954.28 Due to Sewer Utility Operating Fund..

Prepaid Taxes........cocveviivivininnns

20,606,107.85 16,320,767.15 Tax Overpayments

902,910.05 546,821.43 Reserve, Rental Inspections.

146,891.61 108,139.19 Reserve, FMBA Health

534,280.68 534,280.68 Reserve, ARP..........cooceviiiiiiiiiiniiin,
6,586.73

Total Cash Liabilities

1,584,082.34 1,195,828.03 Reserve for Accounts Receivable
Fund Balance............ccocooeiiiiiiiiiiiinennen,

$ 22,190,190.19 $ 17,516,595.18 Total Current Fund

Grant Fund:

$ 1,089,065.67 $ 1,107,334.81 Unappropriated Grant Reserves
1,515,152.38 1,173,639.41 Reserve for Encumbrances

Appropriated Grant Reserves

$ 2,604,218.05 $ 2,280,974.22 Total Grant Fund..............ccoceeiiiiiiiinnns

$ 24794,40824 § 19,797,569.40 Total........oooiiiiiiiiiiiiiiiiiiiie

Taxes Payable..............ccocoveviiiiiinns
Less Deferred School Taxes.
Filing Fees Due State of NJ
Reserve, Tax Appeals

1,856.36 $ 32,087.45
718,134.69 434,071.70
2,597,527.09 2,202,041.85
457,448.80 198,387.89
203,148.24 260,309.23
45581,642.05  44,452,109.54
(44,267,758.00)  (43,267,758.00)
14,371.00 10,214.00
376,903.86 375,903.86
180.00 180.00
30,057.29
2,168,261.44

7,851,715.53 4,727,604.81
1,584,082.34 1,195,828.03

12,754,392.32

11,593,162.34

22,190,190.19

$ 17,516,595.18

72,136.10
1,178,714.38
1,353,367.57

$ 68,148.91
2,045,818.57
167,006.74

2,604,218.05

$ 2,280,974.22

24,794,408.24

$ 19,797,569.40




TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND

STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE
REGULATORY BASIS
YEARS ENDED JUNE 30, 2021 AND 2020

Ref. June 30, 2021 June 30, 2020
Revenue and Other Realized Income
Surplus Anticipated............coeveiiii e A-1, A-2 $ 3,300,000.00 $ 3,620,000.00
Miscellaneous Revenues Anticipated............................ A-2 13,839,098.38 11,936,839.75
Receipts from Current Taxes..........cocooviiiiiiiiiiiinas, A-7 147,858,104.29 144,629,983.52
Receipts from Delinquent Taxes A-7 638,120.93 231,737.72
Non Budget Revenue (MRNA)...........cociiiiiiiiiiiin, A-8 392,646.96 501,351.89
Accounts Payable Canceled.............ccccceeiviiiiiiieeie e, A-9 31,302.81 14,457.72
Unexpended Balance of Appropriation Reserves............. A-10 1,561,303.63 1,218,978.46
Statutory Excess in Animal Control Fund....................... A-4 6,586.73
Total Revenue and Realized Income....................oc...e. 167,627,163.73 162,153,349.06
Expenditures

Budget Appropriations............coiiiiiii A-3 51,932,458.96 49,560,805.72
Tax Collections

CoUNty TAXES.. e A-12 19,169,922.25 18,246,114.19

Local School District Taxes.........cccovvvviiiiiiiinenannn, A-12 92,292,816.50 90,384,644.50

Less Additional School Taxes Deferred............... A-12 (1,000,000.00) (1,000,000.00)

Municipal Open Space Trust Fund.......................... A-12 760,470.11 754,874.48
Prepaid TaXeS.....o.viieiiiii e 950.25
Refund of Prior Year Revenues..............c.cccoeoiiiiiiinnnn. A-4 4,888.08
Over Payments - Adjustment...............cooiiiin, A-11 5,377.85 128.14
Total EXpenditures. ........coooviiiiiiiiicee e, 163,165,933.75 157,947,517.28
Excess in Revenues over Expenditures/Statutory Excess. A-1 4,461,229.98 4,205,831.78
Fund Balance, Beginning of Year...............cccocoviinnnnn. A 11,593,162.34 11,007,330.56
Decreased by Surplus Anticipated..................ccoeeienne, A-1, A-2 (3,300,000.00) (3,620,000.00)
Fund Balance, End of Year...........c.ccooeiiiiiiiiiiiiinn, A $ 12,754,392.32 $ 11,593,162.34

See Accompanying Notes to Financial Statements




TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND

STATEMENT OF REVENUES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Anticipated N.J.S.A. Excess
Ref. SFY 2021 40A: 4-87 Realized (Deficit)
Surplus Anticipated...........ccoeiiiiiiiiii e A-1 $ 3,300,000.00 3,300,000.00
Miscellaneous Revenues:

Licenses - Alcoholic Beverages.............cc.ccccvviiininnns 14,650.00 99,670.00 85,020.00
Licenses - Other............oooiiiiiiiiii e 207,600.00 202,332.02 (5,267.98)
Fees & Permits 302,460.00 387,064.50 84,604.50
Fines & Costs - Municipal Court.............cooeioiiiiiriiienens 589,260.26 314,838.25 (274,422.01)
Interest & Costs on Taxes 117,000.00 150,422.45 33,422.45
Interest on Investments and Deposits. 237,500.00 225,147.80 (12,352.20)
Fire Prevention Fines & Fees 123,400.00 193,990.96 70,590.96
Cable Television Franchise Fee..............ccccoveeeeeeceeeeenne. 114,840.07 97,674.00 (17,166.07)
HOtEl TaX. i 300,000.00 142,847.00 (157,153.00)
Payments In Lieu of Taxes (PILOT)

Sr Citizens Housing CompleX.............ccoeeuveiiiniinnin, 299,000.00 398,069.00 99,069.00

Technology Center of NJ........ 1,100,000.00 1,143,764.02 43,764.02

Crescent Apartment Complex.. 71,900.00 74,267.92 2,367.92

Uniform Construction Code Fees..................... 1,200,000.00 1,269,367.40 69,367.40
Shared Services Agreement - Bd. Of Education............. 300,000.00 434,276.08 134,276.08
Uniform Fire Safety ACt.........ccocoviiiiiiiiceeeecee 128,000.00 115,557.03 (12,442.97)
Open Space Trust Fund. . 1,337,000.00 1,337,000.00
General Capital Surplus............cccoeiiiiiiiiiiiie, 300,000.00 300,000.00
Library Contribution...............ccoviiiiiiiiiiie 104,000.00 105,041.74 1,041.74
School Soil Remediation Debt.................cooiiiiiia. 2,752.03 2,752.03
State Aid:

Energy Receipts TaX......coceereenieriieiieiie e 4,486,969.00 4,486,968.99 (0.01)

Watershed Moratorium Aid.............cccoevviiiniinnennnn. 4,653.00 4,653.00
SUD-tOtal. ..t 11,338,232.33 11,485,704.19 147,471.86

Public and Private Revenues
Offset with Appropriations:

Public Safety:

Alcohol Education and Enforcement Fund................ 5,084.59 5,084.59

Drunk Driving Enforcement Fund................cc..ce $ 8,973.72 8,973.72

Click it or Ticket........ocoviiiiiiii 6,000.00 6,000.00

Safe and SECUre............ccuvviiiiiiiiiii 60,000.00 60,000.00

Body Armor Grant - State............ccoocoviiiiiiiiniiinnns 6,024.45 6,024.45

Drive Sober or Get Pulled Over............c.c.ccoveeunneen. 6,000.00 6,000.00

Distracted Driving............ccocoviiiiiiiinnnns 10,500.00 10,500.00

Pedestrian Safety, Education & Enforcement............ 15,000.00 15,000.00
Community Development

NJDOT Ridgewood (Newton to Livingston)............... 555,000.00 555,000.00

NJDOT EVelyn AVe........covniiiiiiiiiiiiiciieceieas 566,900.00 566,900.00
Parks Recreation & Community Service

Municipal Alliance. ............oooiiiiiiiiiiiiiens 15,081.00 15,081.00

Senior Center Outreach Grant... 10,500.00 10,500.00

Senior Center Congregate Meals........ 10,000.00 10,000.00

Senior Center Transportation Program. 10,000.00 10,000.00

Heritage Day (County/Federal).............ccccooviiuennn. 6,000.00 6,000.00
Public Works:

Recycling Tonnage Grant............c.coeeveiiiinieneennenns 63,064.32 66,897.39 129,961.71

Page 1 of 2

8



TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND

STATEMENT OF REVENUES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Anticipated N.J.S.A. Excess
Ref. SFY 2021 40A: 4-87 Realized (Deficit)
Other Grants:
Clean Fleet........oooouiiiiiiiii e $ 9,500.00 $ 9,500.00
Grants In Aide Pre School Propery............cccc.ccoeeeeen. 500,000.00 500,000.00
Middlesex County Helping Hands.. 4,470.72 4,470.72
Middlesex CARES...........ccooiiiiiiiiiiiicecee 418,398.00 418,398.00
SUD-tOtal. .. $ 638,229.91 1,715,164.28 2,353,394.19
Current Fund Total Miscellaneous...............ccocceoererencnenne A-1 11,976,462.24 1,715,164.28 13,839,098.38 $ 147,471.86
Local PUrpose TaX..........couceieeeiaiiiiieeieeeieeeenees A-7 34,100,000.00 34,791,357.67 691,357.67
LIDrary TaX.....o.ueeu i A-7 1,573,537.76 1,573,537.76
SUD-tOtal. .. 35,673,537.76 36,364,895.43 691,357.67
Total General ReveNUES.............ccouviiiiiiiiiiiiiiieiis A-1 $ 50,950,000.00 $ 1,715,164.28 $ 53,503,993.81 $ 838,829.53
Ref. A-3 A-3 A-1
Ref.
Federal & State Grants..............ooieiiieiii e A-14 $ 2,353,394.19
CaS . e A-4 11,485,704.19
Total Miscellaneous ReVENUE..............c.ouinininiiiiiee el $ 13,839,098.38

See Accompanying Notes to Financial Statements

Page 2 of 2
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TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND

STATEMENT OF EXPENDITURES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

SFY 2021 Budget Modified Budget Expended Encumbered Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Salary Other Expenses Canceled Salaries Other
General Government:
Administration 359,000.00 $ 31,250.00 372,000.00 $ 31,250.00 (367,125.95) $ (18,803.58) $ (986.27) 4,874.05 $ 11,460.15
Municipal Clerk 202,040.00 24,300.00 208,540.00 24,300.00 (207,718.76) (14,453.71) (147.00) 821.24 9,699.29
Financial Administration 237,956.00 11,150.00 231,456.00 11,150.00 (221,564.75) (6,933.73) 9,891.25 4,216.27
Audit 60,000.00 60,000.00 (55,000.00) - 5,000.00
Information Technology 241,616.00 413,700.00 256,616.00 413,700.00 (253,233.53) (382,408.13) (31,291.87) 3,382.47 -
Tax Collection 104,635.00 8,700.00 104,635.00 8,700.00 (102,503.96) (7,039.75) (464.00) 2,131.04 1,196.25
Tax Assessment 62,499.00 140,900.00 69,499.00 140,900.00 (68,843.05) (85,069.46) (26,599.00) 655.95 29,231.54
Reserve for Tax Appeals 1,000.00 1,000.00 (1,000.00) - -
Legal 370,000.00 470,000.00 (390,749.36) (29,250.64) - 50,000.00
Insurance:
Other Insurance 1,294,500.00 1,294,500.00 (1,248,247.60) - 46,252.40
Employee Group Insurance 4,906,500.00 4,786,500.00 (4,296,573.73) - 489,926.27
Health Benefit Waiver 135,000.00 135,000.00 (129,650.00) 5,350.00
Community Development
Engineering 111,599.00 95,850.00 111,599.00 95,850.00 (103,611.17) (72,138.95) (21,092.08) 7,987.83 2,618.97
Planning 311,550.00 7,050.00 311,550.00 7,050.00 (307,988.63) (3,205.47) (935.00) 3,561.37 2,909.53
Zoning 69,667.00 6,250.00 69,667.00 6,250.00 (68,289.84) (1,003.76) (19.12) 1,377.16 5,227.12
Affordable Housing - -
Code Enforcement 158,570.00 3,550.00 158,570.00 3,550.00 (154,221.04) (2,400.65) (320.90) 4,348.96 828.45
Fire Safety 240,010.00 8,300.00 225,010.00 8,300.00 (206,092.04) (5,603.02) (2,696.70) 18,917.96 0.28
Uniform Construction Code 422,321.00 40,500.00 422,321.00 40,500.00 (414,588.87) (9,125.01) (4,012.93) 7,732.13 27,362.06
Public Safety:
Police 14,280,916.00 310,500.00 14,280,916.00 310,500.00 (13,400,388.11) (161,582.10) (104,372.50) 880,527.89 44,545.40
Emergency Management 83,285.00 10,000.00 83,285.00 10,000.00 (70,594.31) (1,863.15) (1,487.85) 12,690.69 6,649.00
Volunteer Fire Departments 204,000.00 204,000.00 (190,609.42) (5,375.64) - 8,014.94
First Aid Organizations 105,000.00 105,000.00 (105,000.00) - -
Length of Service Award Program 65,000.00 65,000.00 (38,055.38) - 26,944.62
Juvenile Aid 8,000.00 8,000.00 (7,064.54) - 935.46
Municipal Court 518,375.00 41,900.00 500,375.00 36,900.00 (462,121.51) (5,243.54) (1,648.05) 38,253.49 30,008.41
Public Defender 15,000.00 15,000.00 (10,000.00) - 5,000.00
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TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND

STATEMENT OF EXPENDITURES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

SFY 2021 Budget Modified Budget Expended Encumbered Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Salary Other Expenses Canceled Salaries Other
Public Works:
Streets and Roads $ 580,823.00 $ 260,500.00 | $ 560,823.00 $ 260,500.00 | $ (527,654.66) $ (198,456.12) $ (43,708.77) $ 33,168.34 §$ 18,335.11
Sanitation 555,538.00 458,050.00 555,538.00 458,050.00 (520,292.73) (429,121.69) (2,450.00) 35,245.27 26,478.31
Solid Waste Disposal Fees 950,000.00 970,000.00 (880,035.77) (69,964.23) - 20,000.00
Recycling 837,100.00 837,100.00 (699,764.23) (60,878.72) - 76,457.05
Buildings and Grounds 305,996.00 235,100.00 305,996.00 235,100.00 (265,432.12) (197,123.46) (37,676.20) 40,563.88 300.34
Motor Vehicle Maintenance 252,219.00 530,000.00 278,219.00 530,000.00 (271,815.05) (487,186.22) (21,282.10) 6,403.95 21,531.68
Muni Service Reimbursement -
Condominiums 69,500.00 69,500.00 16,082.70 (69,500.00) - 16,082.70
NJDEP - Stormwater Permit 328,088.00 10,500.00 328,088.00 10,500.00 (267,471.32) (9,000.00) (138.80) 60,616.68 1,361.20
Parks Recreation & Community Services -
Board of Health 105,100.00 105,100.00 (50,772.92) - 54,327.08
Animal Control 1,000.00 90,000.00 1,000.00 90,000.00 (79,227.18) 1,000.00 10,772.82
Environmental Commission 1,375.00 1,375.00 (715.81) - 659.19
Recreation & Community Services 316,173.00 70,570.00 346,173.00 70,570.00 (333,314.55) (13,852.44) (7,073.49) 12,858.45 49,644.07
Senior Services 133,333.00 62,100.00 133,333.00 62,100.00 (118,034.72) (33,284.63) (6,839.90) 15,298.28 21,975.47
Parks and Playgrounds 484,089.00 220,000.00 484,089.00 220,000.00 (474,913.11) (150,974.31) (30,419.57) 9,175.89 38,606.12
Education - Library 1,573,537.76 1,673,537.76 (1,573,537.76) - -
Unclassified -
Salary Adjustments 100,000.00 60,000.00 - 60,000.00
Utilities / Facilities Costs 1,634,539.33 1,634,539.33 (1,488,609.61) (27,383.44) - 118,546.28
Contingency 100.00 100.00 - 100.00
Statutory Expenditures: -
Public Employees Retirement 1,214,000.00 1,214,000.00 (1,210,868.98) - 3,131.02
Police & Fire Retirement 3,596,000.00 3,596,000.00 (3,595,329.19) - 670.81
Defined Contribution (DCRP) 10,000.00 10,000.00 (4,286.91) - 5,713.09
Social Security 1,450,000.00 1,450,000.00 (1,440,028.63) - 9,971.37
Unemployment Compensation 50,000.00 50,000.00 (50,000.00) - -
Interlocal Agreement- Special Law Enforcement Officers 300,000.00 307,000.00 (302,227.00) - 4,773.00
Matching Funds for Grants 20,000.00 20,000.00 (6,770.25) - 13,229.75
Sub-Total Operations $20,361,298.00 $ 22,165,972.09 | $ 20,399,298.00 $ 22,127,972.09 [ $ (19,187,813.78) $ (20,023,794.53) $ - $ (718,134.69) $ - $ 121148422 $ 1,386,042.87

Page 2 of 4
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TOWNSHIP OF NORTH BRUNSWICK
CURRENT FUND

STATEMENT OF EXPENDITURES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

SFY 2021 Budget Modified Budget Expended Encumbered Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Salary Other Expenses Canceled Salaries Other
Public & Private Programs
Offset by Revenues:
Public Safety:
Alcohol Education and Enforcement Fund $ 5,084.59 $ 5,084.59 $ (5,084.59)
Drunk Driving Enforcement Fund 8,973.72 (8,973.72)
Distracted Driving 10,500.00 (10,500.00)
Drive Sober or Get Pulled Over 6,000.00 (6,000.00)
Safe and Secure 60,000.00 (60,000.00)
Body Armor Grant 6,024.45 (6,024.45)
Click it or Ticket 6,000.00 (6,000.00)
Pedestrian Safety Enforcement - 15,000.00 (15,000.00)
Middlesex County Helping Hands 4,470.72 (4,470.72)
Parks Recreation & Community Service
Municipal Alliance 15,081.00 15,081.00 (15,081.00)
Senior Center Outreach Grant 10,500.00 (10,500.00)
Senior Center Congregate Meals 10,000.00 (10,000.00)
Senior Center Transportation Program 10,000.00 (10,000.00)
Heritage Day (County/Federal) 6,000.00 (6,000.00)
Public Works:
Recycling Tonnage Grant 63,064.32 129,961.71 (129,961.71)
Community Development
NJDOT Ridgewood (Newton to Livingston) 555,000.00 555,000.00 (555,000.00)
NJDOT - Evelyn Avenue 566,900.00 (566,900.00)
Other Grants
Middlesex County CARES 418,398.00 (418,398.00)
Grants In Aid Pre School Property 500,000.00 (500,000.00)
Clean Fleet 9,500.00 (9,500.00)
Public and Private Programs 638,229.91 2,353,394.19 (2,353,394.19)
Total Operations $20,361,298.00 $ 22,804,202.00 | $ 20,399,298.00 $ 24,481,366.28 [ $ (19,187,813.78) $ (22,377,188.72) $ - $ (718,134.69) $ - $ 121148422 $ 1,386,042.87
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TOWNSHIP OF NORTH BRUNSWICK

CURRENT FUND

STATEMENT OF EXPENDITURES

REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

SFY 2021 Budget Modified Budget Expended Encumbered Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Salary Other Expenses Canceled Salaries Other

Capital Improvements:

Capital Improvement Fund $  230,000.00 $  230,000.00 $ (230,000.00)
Total Capital Improvements 230,000.00 230,000.00 (230,000.00)
Debt Service:

Bond Principal 4,413,500.00 4,413,500.00 (4,413,500.00)

Interest on Bonds 1,754,000.00 1,754,000.00 (1,753,994.76) $ (5.24)

Interest on Notes 657,000.00 657,000.00 (654,299.92) (2,700.08),
Total Debt Service 6,824,500.00 6,824,500.00 (6,821,794.68) (2,705.32),
Total $20,361,298.00 29,858,702.00 | $ 20,399,298.00 31,535,866.28 | $ (19,187,813.78) (29,428,983.40) $ (718,134.69) (2,705.32)| $  1,211,484.22 $ 1,386,042.87
Reserve for Uncollected Taxes 730,000.00 730,000.00 (730,000.00)
Total Current Fund Budget 20,361,298.00 30,588,702.00 20,399,298.00 32,265,866.28 (19,187,813.78) (30,158,983.40) - (718,134.69) (2,705.32), 1,211,484.22 1,386,042.87
Total Current Fund Budget $20,361,298.00 $ 30,588,702.00 | § 20,399,298.00 $ 32,265,866.28 [ § (19,187,813.78) $ (30,158,983.40) $ - $ (718,134.69) $ (2,705.32)[ $§  1,211,484.22 $ 1,386,042.87
Adopted Budget: Cash Disbursed.............ccoooviiiiiiiiiinnns A4 $ (46,255,632.74)

Salaries $ 20,361,298.00 Reserve for Uncollected Taxes. A7 (730,000.00) $ 718,134.69 $ 1,211,484.22

Other Expenses 30,588,702.00 Reserve for Tax Appeals. A9 (1,000.00) - 1,386,042.87
Total Adopted Budget 50,950,000.00 State & Federal Grants...............ccc........ A-14 (2,360,164.44)
Budget Amendments-NJSA 40A:4-87 1,715,164.28 $ 718,134.69 $ 2,597,527.09

Total Paid or Charged.................oooiiiiiiiiiieii $  (49,346,797.18)

Total Modified Budget A A

See Accompanying Notes to Financial Statements

A2
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TOWNSHIP OF NORTH BRUNSWICK
TRUST FUND
COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020
2021 2020
ASSETS Ref.
Cash. B-2 $ 4,210,013.38 $ 4,898,296.25
Trust Assessment - Accounts Receivable........................... B-1 71,055.00 71,055.00
Trust Other - Accounts Receivable
Middlesex County
CDBG - FY 2016, .. .uieiiie e B-2 6,951.00
CDBG -FY 2020.....cciiieiiiieeeeeeeiee e B-2 34,184.00 22,685.00
CDBG -FY 2021 ... i B-2 118,714.00 78,029.00
1] = P $ 4,433,966.38 $ 5,077,016.25
LIABILITIES
Trust Assessment - Reserve for Receivables....................... B-1 $ 71,055.00 $ 71,055.00
Parks and Recreation
Due NJ - Animal License Fees...........ccoiiiiiiiiiiiiii., B-2 59.80 21.40
Due to Current Fund - Statutory Excess B-2 - 6,586.73
Animal Control REServes..........ccccveviieiiiiiiiiiiiian. B-2 34,580.40 23,048.60
Recreation Programs...........c.cooviiiiiiiiiiiiiieeeeee B-2 798,446.72 821,039.03
OPEeN SPaCE. ... e B-2 210,216.29 178,597.83
Finance
NJ Unemployment....... ..o, B-2 140,621.13 73,239.67
Terminal Leave........ccooiiiiiiii e, B-2 467,312.62 386,372.43
Tax Sale, Premiumon TTL.......ocoiiiiiiiieeeeee e B-2 419,300.00 1,170,200.00
Payroll Liabilities Payable.................ccccoiiiiiiiiinen, B-2 20,533.04 78,312.83
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TOWNSHIP OF NORTH BRUNSWICK
TRUST FUND
COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020
2021 2020

Public Safety Ref.

Forfeited FUNAS. ... cooe e, B-2 $ 98,843.80 $ 84,539.46

Outside Employment..........coooiiiiiiiiiiiie e B-2 32,133.85 25,675.94

Uniform Fire Code.......ooviniiiiii e B-2 54,090.56 42,700.56
Municipal Court

Public Defender. ..o B-2 26,317.09 34,430.59

POAA FINES. .. o, B-2 550.57 540.57
Public Works - Snow Removal..............cooooiiiiiiiiiiiis B-2 345,298.84 373,530.41
Donations, Gifts, & Bequests.............cooiiiiiiiiiiiiicinn, B-2 726.80 2,054.02
Community Development Block Grant

O] = e T B-2 6,951.00

CDBG - FY M9 B-2 5,638.34

CDBG - FY20. . ittt B-2 20,761.47 80,002.70

CDBG - FY 2T B-2 78,714.00
Community Development Department

Growth Share Reserve.........c.covoiiiiiiiiiiiiieieee B-2 419,890.68 411,982.92

Third Party UCC Inspections...........ccccoviviiiiiiiiiinieenne, B-2 102.00

Developers' ESCrOW.........voviiiiiii i B-2 1,194,513.72 1,200,394.22
TO AL e $ 4,433,966.38 $ 5,077,016.25

See Accompanying Notes to Financial Statements



TOWNSHIP OF NORTH BRUNSWICK
GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020

Ref. June 30, 2021 June 30, 2020
ASSETS

G C-2 $ 6,510,532.31 $ 4,805,108.93
Deferred Charges to Future Taxation:

FUuNded. ... ..o C-4 63,763,250.00 56,081,750.00

UNfunded......ooooiii e C-5 24,095,750.00 31,820,750.00
LI ] €= | R $ 94,369,532.31 § 92,707,608.93

LIABILITIES, RESERVES, & FUND BALANCE

Outstanding Debt:

Bond Anticipation Notes Payable................................... C-8 $ 18,475,000.00 $ 21,870,750.00

Serial Bonds Payable...........cccccooiiiii C-7 63,763,250.00 56,081,750.00
Improvement Authorizations:

FUNEd......ooiiiii e C-6 268,866.60 50,753.11

UNfunded......cooiee e C-6 3,401,870.93 3,849,709.33

Reserve for Encumbrances............ccceveeiiiiiiiiieene e, C-6 5,290,650.07 7,508,927.79
Reserve to Retire Debt............ooooiiiiiii C-10 2,693,097.29 2,860,456.78
Capital Improvement Fund................ccooe oo, C-9 342.00 342.00
Fund BalanCe..........oooueiiiiiieeeeeeee e C-1 476,455.42 484,919.92
LI ] €= | R $ 94,369,532.31 § 92,707,608.93
Bonds & Notes Authorized not Issued............cccoceeeeinnnnn. C-11 $ 5,620,750.00 $ 9,950,000.00

See Accompanying Notes to Financial Statements



TOWNSHIP OF NORTH BRUNSWICK
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

C-1

Ref.
Balance June 30, 2020 C $ 484,919.92
Increased by Cash Receipts
Premium on Sale of NOtes...........cviiiiiiiii e C-2 291,535.50
776,455.42
Decreased by Cash Disbursements
Surplus - Anticipated in Current Fund...................cccooeien, C-2 (300,000.00)
Balance June 30, 2021 C $ 476,455.42

See Accompanying Notes to Financial Statements



TOWNSHIP OF NORTH BRUNSWICK
WATER UTILITY FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020

D
Page 1 of 2

Assets Ref.

June 30, 2021

June 30, 2020 Liabilities Ref.

June 30, 2021

June 30, 2020

Water Operating

Receivables with Offsetting Reserves
Water Rents Receivable........... D-11

Total Water Operating Fund........

Water Assessment

Cash..cooiviii D-6
Assessment Receivable:
Accounts Receivable............. D-20
Liens Interest & Costs............ D-20

Total Water Assessment Fund.....

Water Operating

3,365,150.34 2,314,125.71 Reserve for Encumbrances............ D-5,D-10 $ 961,657.62 549,571.52
Appropriation Reserves................. D-5,D-10 54,513.85 121,559.39
3,365,150.34 2,314,125.71 Accounts Payable........................ D-10 26,114.00 21,004.54
Water Overpayments D-12 125,893.88 103,574.09
Accrued Interest Payable............... D-13 290,258.81 408,063.19
1,232,421.59 965,217.47 Total Liabilities....................... 1,458,438.16 1,203,772.73
1,232,421.59 965,217.47 Reserve for Receivables............... Reserve 1,232,421.59 965,217.47
Fund Balance.................ccoeeeennnen. D-1 1,906,712.18 1,110,352.98
4,597,571.93 3,279,343.18 Total Water Operating Fund........... 4,597,571.93 3,279,343.18

Water Assessment

417,586.70 438,742.96 Reserve for:

Accounts Receivable................ D-21 412.00 40,204.10
1,374,797.86 1,5635,204.10 Liens Interest & Costs.............. D-21 288.00 288.00
288.00 288.00 Serial Bonds Payable....................... D-22 1,390,000.00 1,495,000.00
Fund Balance.........cccccccceeeevecvnnennn... D-3 401,972.56 438,742.96
1,792,672.56 1,974,235.06 Total Water Assessment Fund........ 1,792,672.56 1,974,235.06
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TOWNSHIP OF NORTH BRUNSWICK
WATER UTILITY FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020

Assets Ref. June 30, 2021 June 30, 2020 Liabilities Ref. June 30, 2021 June 30, 2020

Water Capital Water Capital

Serial Bonds Payable....................... D-15 $ 11,174,975.00 $ 8,635,091.00

Cash.....oooiiiii D-6,D-7 $ 1,281,306.76 $ 1,188,386.82 Bond Anticipation Notes................ D-16 3,500,000.00 5,930,000.00

NJEIT Loan Obligation.................. D-17 7,616,229.47 8,596,979.26
Improvement Authorizations:

Fixed Capital Unfunded...........oooeeniininnnn. D-14 7,894,392.01 12,242,240.99
Completed...........cocoieenein. D-8 63,082,703.38 61,720,393.32 Reserve for Encumbrances....... D-14 4,201,092.20 1,215,553.28
Authorized not Completed...... D-9 12,095,484.21 13,457,794.27 Reserve for Amortization............... D-18 41,886,983.12 39,516,117.33

Capital Improvement Fund............... D-19 89,067.59 89,067.59
Fund Balance...........ccccovceiniiininnne D-2 96,754.96 141,524.96
Total Water Capital Fund............ $ 76,459,494.35 § 76,366,574.41 Total Water Capital Fund............... 76,459,494.35 $ 76,366,574.41
Total .o $ 82,849,738.84 $ 81,620,152.65 Total........ccevvvieiiiiiiieiiiaiiieinnnn. 82,849,738.84 $ 81,620,152.65

There were Bonds and Notes Authorized but Not Issued at June 30, 2021 and 2020 in the amounts of $11,000,000.00 and $12,500,000.00, respectively (Exhibit - D-23).

See Accompanying Notes to Financial Statements



TOWNSHIP OF NORTH BRUNSWICK

WATER UTILITY OPERATING FUND

STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE

REGULATORY BASIS
YEARS ENDED JUNE 30, 2021 AND 2020

Ref. June 30, 2021 June 30, 2020
Revenue and Other Realized Income

Surplus Anticipated. ... D-4 330,000.00 $ 800,000.00
Water RENtS....coeiii D-4, D-12 7,336,579.44 6,210,051.24
Connection FEEeS.......couiiiiiiiii D-4 44,725.00 356,775.00
Miscellaneous Revenues............c.cocvviiiiiiiiiiiiiienne. D-4 709,700.77 510,817.44
Water Utility Capital Surplus............cccoociiiiiiiiiiiin, D-2,D-4 100,000.00 40,000.00
Water Utility Assessment Trust Fund Interest................ D-4 76,771.88 81,175.50
Unexpended Balance of Appropriation Reserves............ D-10 103,942.97 138,021.84
Prior Years' Accounts Payable Canceled...................... D-10 21,004.54

Total Revenue and Realized Income....................oe..l 8,722,724.60 8,136,841.02

Expenditures

Budget Appropriations.............cooiiiiiii D-5 (7,666,683.89) (7,934,145.63)
Refund of Prior Years' Revenue..................coooiiiinnn. D-6 (33,255.60)

Total EXxpenditures.........ccoevviiiiiiiii e, (7,699,939.49) (7,934,145.63)
Excess in Revenues over Expenditures/Statutory Excess 1,022,785.11 202,695.39
Decreased by Surplus Anticipated...................ccoeenil. D-1 (330,000.00) (800,000.00)
Fund Balance, Beginning of Year...............c.cocoviinni. D 1,110,352.98 1,707,657.59
Fund Balance, End of Year.............ccoooviiiiiiiiinnnnns D $ 1,803,138.09 $ 1,110,352.98

() Denotes Deficit or Deduction
See Accompanying Notes to Financial Statements

20



TOWNSHIP OF NORTH BRUNSWICK

WATER UTILITY CAPITAL FUND

STATEMENT OF FUND BALANCE

REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Ref.
Balance June 30, 2020 D $ 141,524.96
Increased by:
PremiumonBANSale ... D-6 55,230.00
196,754.96
Decreased by:
Use of Surplus inbudget ... D-1,D-6 (100,000.00)
Balance June 30, 2021 D $ 96,754.96

() Denotes Deficit or Deduction

See Accompanying Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
WATER UTILITY ASSESSMENT FUND

STATEMENT OF FUND BALANCE
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Ref.
Balance - June 30, 2020 D
Increased by:
Collection of Pledged Assessments..............cccoeevviinnnnn.. D-21
Decrease by:
Payment to Water Operating Fund as Anticipated Revenue.. D-6
Balance - June 30, 2021 D

See Accompanying Notes to Financial Statements

$

D-3

438,742.96

39,792.10

478,535.06

76,562.50

401,972.56
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TOWNSHIP OF NORTH BRUNSWICK
WATER UTILITY OPERATING FUND

STATEMENT OF REVENUES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Excess
Ref. Anticipated Realized (Deficit)
Water Operating Surplus Anticipated D-1 $ 330,000.00 $ 330,000.00
Water RENtS... ... D-1, D-6 6,435,000.00 7,336,579.44 $ 901,579.44
Connection FEES........cuviuiiiiiii i D-1, D-6 355,000.00 44,725.00 (310,275.00)
Dedicated Water Utility Assessment : Interest................ D-1, D-6 80,000.00 76,771.88 (3,228.12)
Miscellaneous
Meter FEES......ovuiiiiiiii D-1, D-6 450,000.00 682,141.49 232,141.49
Interest on Delinquent Accounts............cc.cocveenenn.. D-1, D-6 45,000.00 18,843.03 (26,156.97)
OFher. . D-1, D-6 5,000.00 8,716.25 3,716.25
Water Utility Capital Surplus...........c.cooviiiiiiiiniinn.n. D-1, D-6 100,000.00 100,000.00
Water Utility Operating Fund Total............ccoooiiiiiniiiiiieee e $ 7,800,000.00 $ 8,597,777.09 $ 797,777.09

(') Denotes Deficit or Deduction
See Accompanying Notes to Financial Statements

D-5
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TOWNSHIP OF NORTH BRUNSWICK

WATER UTILITY OPERATING FUND

STATEMENT OF EXPENDITURES

REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

D-5

Budget
Original Modified Paid/Charged Encumbrances Canceled Reserved

Operating Salaries...........cc.ccocoeeeeenne. 200,000.00 $ 200,000.00 $ (177,352.85) $ (15,000.00) $ 7,647.15
Operating EXpenses. .............cccovvunenn. 4,543,934.00 4,543,934.00 (3,420,409.68) $ (961,657.62) (115,000.00) 46,866.70
Debt - Bond Principal...........cccccceenirnnee. 1,391,116.00 1,391,116.00 (1,390,116.00) (1,000.00)

Debt - Interest on Bonds..........cccccceeenee. 290,000.00 290,000.00 (289,910.39) (89.61)

Debt - Interest on Notes............ccccueeeeene 80,500.00 80,500.00 (80,377.50) (122.50)

Debt - NJEIT.....cciiiiiiieeeee e 1,219,450.00 1,219,450.00 (1,217,346.00) (2,104.00)

Water Assessment - Bond Interest......... 75,000.00 75,000.00 (75,000.00)

Total Water Utility Operating................ 7,800,000.00 $ 7,800,000.00 $ (6,650,512.42) $§ (961,657.62) $ (133,316.11) $ 54,513.85

D-4 D-1 D D-1 D

Cash.. oo D-6 $  (5,990,321.75)

Accrued Interest.............ccooiiiinnn. D-13 (660,190.67)

Total Paid or Charged........................ $ (6,650,512.42)

(') Denotes deficit or deduction.

See Accompanying Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
SEWER UTILITY FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020

Assets Ref. June 30, 2021 June 30, 2020 Ref. June 30, 2021 June 30, 2020
Sewer Utility Operating: Sewer Utility Operating:

Cash....iii E-5 $ 3,051,670.48 2,028,945.26  Encumbrances Payable. E-4E-9 §$ 150,630.89 200,791.84
Appropriation Reserves.. E-4,E-9 555,245.49 272,796.10
Sewer Overpayments E-11 19,930.52 8,337.46

Accounts Payable....................... E-9 7,738.10
3,051,670.48 2,028,945.26  Accrued Interest Payable E-12 195,774.02 295,397.64
Receivables with Offsetting Reserves: . Total Liabilities....................... 929,319.02 777,323.04

Sewer Rents Receivable E-10 815,338.62 1,042,297.73
Reserve for Receivables Reserve 815,338.62 1,042,297.73
815,338.62 1,042,297.73 Fund Balance...................c...... E-1 2,122,351.46 1,251,622.22
Total Sewer Operating Fund......................... $ 3,867,009.10 3,071,242.99  Total Sewer Operating Fund $ 3,867,009.10 3,071,242.99
Sewer Utility Capital: Sewer Utility Capital:
CaSN....iiic E-5E-6 $ 759,859.67 961,007.60
NJ EIT Loan Payable E-13 $ 5,492,028.85 5,718,646.21
Fixed Capital ~  SerialBonds......................... E-17 8,380,025.00 6,719,909.00
Completed........ccoviiiiiiiiiii E-7 33,852,203.33 32,137,470.40 Bond Anticipation Notes E-18 5,500,000.00 7,430,000.00
Authorized and Uncompleted................... E-8 11,142,415.67 12,857,148.60 Improvement Authorizations:

............................. E-14 6,723,142.93 11,138,305.99
Due from New Jersey Infrastructure Bank E-19 476,795.00  Encumbrances...................... E-14 4,419,272.49 1,718,842.36
......................... E-16 14,743,538.15 13,247,036.79
Deferred Amortization E-16 252,294.00 252,294.00
Capital Improvement Fund E-15 28,900.00 28,900.00
.................................. E-2 215,277.25 178,487.25
Total Sewer Capital Fund..................ccoceenneee $ 45,754,478.67 $  46,432,421.60 Total Sewer Capital Fund $  45,754,478.67 46,432,421.60
Total Sewer Utility Funds............c...cooeeene $ 49,621,487.77 $ 49,503,664.59 Total Sewer Utility Funds $  49,621,487.77 49,503,664.59

There were Bonds and Notes Authorized but Not Issued at June 30, 2021 and 2020 in the amount of $10,626,733.00 and $11,626,733.00 (Exhibit E-20).

See Accompanying Notes to Financial Statements




TOWNSHIP OF NORTH BRUNSWICK
SEWER UTILITY OPERATING FUND

STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE
REGULATORY BASIS
YEARS ENDED JUNE 30, 2021 AND 2020

E-1

Ref. June 30, 2021 June 30, 2020
Revenue and Other Realized Income

Fund Balance Utilized............cccoooviiiiiiiiiieeea E-3 $ 470,000.00 $ 775,000.00
Sewer Rents......coviiiiii e E-3, E-11 7,699,683.83 6,576,471.03
ConNECtioN FEES......oviiviieii s E-3 16,750.00 40,200.00
MiSCellanEoUS.........oovi i E-3 17,689.23 39,612.13
Unexpended Balance of Appropriation Reserves.......... E-9 383,054.90 91,309.12
Sewer Capital Fund Balance Utilized.......................... E-3 50,000.00 60,000.00
Total Revenue and Realized Income.......................... 8,637,177.96 7,582,592.28
Budget Appropriations.............cooiiiiiiiii E-4 (7,296,448.72) (7,394,982.62)
Excess in Revenues over Expenditures/Statutory Exces 1,340,729.24 187,609.66
Fund Balance, Beginning of Year....................c.cooiis E 1,251,622.22 1,839,012.56
Decreased by:

Utilized as Anticipated Surplus..............ccooieiiinnn. E-3 (470,000.00) (775,000.00)
Fund Balance, Endof Year..............ccocvviiiiiiiiiinnnn. E $ 2,122,351.46 $ 1,251,622.22

See Accompanying Notes to Financial Statements

26



TOWNSHIP OF NORTH BRUNSWICK
SEWER UTILITY CAPITAL FUND

STATEMENT OF FUND BALANCE
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Ref.
Balance June 30, 2020..........ccccocuiieiniiieeee e E $ 178,487.25
Premiumon Sale of BANs ............cooiiiiii, E-5 86,790.00
265,277.25
Surplus Used in Budget........cccoceeiiiiiiiiiniiiieiiiee e, E-1, E-5 (50,000.00)
Balance June 30, 2021.......cooiiiiiiee e e E $ 215,277.25

() Denotes Deficit or Deduction

See Accompanying Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
SEWER UTILITY OPERATING FUND

STATEMENT OF REVENUES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

Excess

Ref. Anticipated Realized (Deficit)
Operating Surplus Anticipated.................... E-1 470,000.00 470,000.00
Sewer RentS......c.ovvvviiiiiiiiiiiieieceeen, E-1, E-5,E-10 6,715,000.00 7,699,683.83 984,683.83
Connection FEes..........cocvuiiiiiiiiiieiinn, E-1-E-5 40,000.00 16,750.00 (23,250.00)
Sewer Capital Surplus............cccooeviiiennnn. E-1-E-5 50,000.00 50,000.00
Miscellaneous Revenue..............cccoevveenn.. E-1-E-5 25,000.00 17,689.23 (7,310.77)
Sewer Utility Operating Fund Total................. 7,300,000.00 8,254,123.06 954,123.06

Ref. E-4 E-1

See Accompanying Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
SEWER UTILITY OPERATING FUND

STATEMENT OF EXPENDITURES
REGULATORY BASIS
YEAR ENDED JUNE 30, 2021

E-4

Original Modified Paid or
Budget Budget Charged Encumbrances Canceled Reserved
Operating Salaries & Wages......... $ 700,000.00 $ 700,000.00 (685,175.59) $ 14,824.41
Operating Other Expenses........... 4,836,890.00 4,836,890.00 (4,162,838.03) $§  (150,630.89) 523,421.08
Statutory Expenditures
PERS Retirement................... 37,000.00 37,000.00 (20,000.00) 17,000.00
Social Security....................... 40,000.00 40,000.00 (40,000.00)
Debt Service: -
Debt - Bond Principal.................. 1,269,890.00 1,269,890.00 (1,269,884.00) $ (6.00)
Debt - Bond Interest.................... 220,200.00 220,200.00 (220,117.73) (82.27)
Debt - Note Interest.................... 123,100.00 123,100.00 (123,002.50) (97.50)
Debt - NJEIT oo 72,920.00 72,920.00 (69,554.49) (3,365.51)
Total Sewer Utility Operating......... $ 7,300,000.00 $ 7,300,000.00 (6,590,572.34) $§  (150,630.89) $ (3,551.28) $ 555,245.49
Ref. E-3 E-1 E E-1 E
Ref.
Cash......oiiii E-5 (6,226,426.34)
Accrued Interest..........cooooiiiiiiiiii E-12 (364,146.00)

Total Paid or Charged............coooiiiiiiiiiiiieas

() Denotes deficit or deduction.
See Accompanying Notes to Financial Statements

(6,590,572.34)
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TOWNSHIP OF NORTH BRUNSWICK
GOVERNMENTAL FIXED ASSETS

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
JUNE 30, 2021 AND 2020

2021 2020
ASSETS
Governmental Fixed Assets:
Land $ 57,383,700.00 56,877,700.00
Buildings 17,728,400.00 17,648,400.00
Equipment 7,318,310.90 6,074,571.87
Vehicles 7,123,912.82 6,125,855.75
$ 89,554,323.72 86,726,527.62
RESERVE
Investment in Governmental Fixed Assets $ 89,554,323.72 86,726,527.62

See Accompanying Notes to Financial Statements

30



TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1. FORM OF GOVERNMENT

The Township of North Brunswick is managed under a Mayor Council Administrator form of
government. Under this plan, created by N.J.S.A. 40:69A-149 et seq., the Mayor and six Council
members are elected at partisan elections for terms of four years and three years, respectively. The
Township’s major operations include public safety, road repair and maintenance, sanitation, fire
protection, recreation and parks, health services, water and sewer, and general administrative
services.

2. REPORTING ENTITY

Except as noted below, the financial statements of the Township of North Brunswick include every
board, body, officer or commission supported and maintained wholly or in part by funds appropriated
by the Township of North Brunswick, as required by N.J.S.A. 40A: 5-5. Accordingly, the financial
statements of the Township of North Brunswick do not include the operations of the municipal library,
the board of education, first aid organizations, volunteer fire companies or senior housing.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Measurement Focus, Basis of Accounting and Basis of Presentation

The accounting policies of the Township conform to the accounting principles and practices prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey
(the “Division”), which is another reporting framework other than accounting principles generally
accepted in the United States of America (“GAAP”). Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions and as a means
of reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Township accounts for its financial transactions through the separate funds, which
differ from the fund structure in accordance with GAAP.

The Governmental Accounting Standards Board and subsequent Codification (collectively, “GASB”) is
the accepted standard-setting body for establishing governmental accounting and financial reporting
principles for state and local governments. The GASB establishes seven fund types and two account
groups to be used by governmental units when reporting financial position and results of operations in
accordance with GAAP.

GASB has issued Statement No. 14 which requires the financial reporting entity to include both the
primary government and those component units for which the primary government is financially
accountable. Financial accountability is defined as appointment of a voting majority of the component
unit’'s board, and either a) the ability to impose will by the primary government, or b) the possibility that
the component unit will provide a financial benefit to or impose a financial burden on the primary
government.

However, the municipalities in the State of New Jersey do not prepare financial statements in
accordance with GAAP and thus do not comply with all of the GASB pronouncements. The financial
statements contained herein include only those boards, bodies, officers or commissions as required by
the provisions of N.J.S.A. 40A:5-5.
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TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The Township uses funds, as required by the Division, to report on its financial position and the results
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
administration by segregating transactions related to certain Township functions or activities. An
account group, on the other hand, is designed to provide accountability for certain assets and liabilities
that are not recorded in those Funds.

The Township has the following funds and account groups:

Current Fund — Encompasses resources and expenditures for basic governmental operations. Fiscal
activity of Federal and State grant programs are reflected in a segregated section of the Current Fund.

Trust Fund — The records of receipts, disbursements and custodianship of funds in accordance with
the purposes for which each account was created are maintained in Trust Funds. Pursuant to the
provisions of N.J.S.A. 40A: 4-39, the financial transactions of the following funds and accounts are
also reported within the Trust Fund:

Animal Control Trust Fund

Trust Assessment Fund

Unemployment Compensation Insurance Fund
Developer’s Escrow Fund

Community Development Block Grant Fund
Open Space Trust Fund

Other Trust Funds

General Capital Fund — The receipts and expenditure records for the acquisition of general
infrastructure and other capital facilities, including Federal and State Grants in aid of construction,
other than those acquired through the Current Fund, as well as related long-term debt accounts.

Water Utility Fund — This fund is used to account for the revenues and expenditures for the operation
of the Township’s Water Utility activities and the assets and liabilities relative to such activities.

Sewer Utility Fund — This fund is used to account for the revenues and expenditures for the operation
of the Township’s Sewer Utility activities and the assets and liabilities relative to such activities.

Governmental Fixed Assets — These accounts reflected estimated valuations of land, buildings and
certain moveable fixed assets of the Township as discussed under the caption of “Basis of
Accounting”.

Basis of Accounting

The Township follows the regulatory basis of accounting. Under this method of accounting, revenues,
except for Federal and State Aid, are recognized when received and expenditures are recorded when
incurred. The accounting principles and practices prescribed or permitted for municipalities by the
Division (“regulatory basis of accounting”) differ in certain respects from US GAAP applicable to local
government units.

The more significant differences are as follows:
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TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property Taxes and Other Revenue

Real property taxes are assessed locally, based upon the assessed value of the property. The tax bill
includes a levy for Municipal, County, and School purposes. The bills are mailed annually in June for
that calendar year's levy. Taxes are payable in four quarterly installments on February 1, May 1,
August 1, and November 1. The amounts of the first and second installments are determined as one-
quarter of the total tax levied against the property for the preceding year. The installment due the third
and fourth quarters is determined by taking the current year levy less the amount previously charged
for the first and second installments, with the remainder being divided equally. If unpaid on these
dates, the amount due becomes delinquent and subject to interest at 8% per annum, or 18% on any
delinquency amount in excess of $1,500. The School levy is turned over to the Board of Education as
expenditures are incurred, and the balance, if any, must be transferred as of June 30 of each fiscal
year. County taxes are paid quarterly on February 15, May 15, August 15 and November 15, to the
County by the Township. When unpaid taxes or any municipal lien, or part thereof, on real property,
remains in arrears on April 1 in the year following the calendar year levy when the same became in
arrears, the collector in the municipality shall, subject to the provisions of the New Jersey Statutes,
enforce the lien by placing the property on a standard tax sale. The Township also has the option
when unpaid taxes or any municipal lien, or part thereof, on real property remains in arrears on the
11th day of the 11th month in the fiscal year when the taxes or lien became in arrears, the collector in
the municipality shall, subject to the provisions of the New Jersey Statutes, enforce the lien by placing
property on an accelerated tax sale, provided that the sale is conducted and completed no earlier than
in the last month of the fiscal year. The Township may institute annual in rem tax foreclosure
proceedings to enforce the tax collection or acquisition of title to the property. In accordance with the
accounting principles prescribed by the State of New Jersey, current and delinquent taxes are realized
as revenue when collected. Since delinquent taxes and liens are fully reserved, no provision has been
made to estimate that portion of the tax receivable and tax title liens that are uncollectible. US GAAP
requires property tax revenues to be recognized in the accounting period when they become
susceptible to accrual (i.e., when they are both levied and available), reduced by an allowance for
doubtful accounts.

Grant Revenue

Federal and State grants, entitlements or shared revenue received for purposes normally financed
through the Current Fund are recognized when anticipated in the Township budget. GAAP requires
such revenue to be recognized in the accounting period when they become subject to accrual.

Expenditures

Expenditures for general and utility operations are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts which may have been canceled by the
governing body or by statutory regulation, are automatically recorded as liabilities at December 31st of
each year, under the title of “Appropriation Reserves”.

Grant appropriations are charged upon budget adoption to create spending reserves.

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged to accounts
statutorily established for specific purposes.
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TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budget appropriations for interest on General Capital Long-Term Debt is raised on the cash basis and
is not accrued on the records; interest on Utility Debt is raised on the accrual basis and so recorded.

GAAP requires expenditures to be recognized in the accounting period in which the fund liability is
incurred, if measurable, except for unmatured interest on general long-term debt, which should be
recognized when due.

Encumbrances

As of January 1, 1986, all local units were required by Technical Accounting Directive No. 85-1, as
promulgated by the Division, to maintain an encumbrance accounting system. The directive states
that contractual orders outstanding at June 30th are reported as expenditures through the
establishment of an encumbrance payable. Encumbrances do not constitute expenditures under
GAAP.

Appropriation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves
are recorded as additions to income. Appropriation reserves do not exist under GAAP.

Compensated Absences

Expenditures relating to obligations for unused vested accumulated sick, vacation and compensatory
pay are not recorded until paid. GAAP requires that the amount that would normally be liquidated with
expendable available financial resources be recorded as an expenditure in the operating funds and the
remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes

Property acquired for taxes (“Foreclosed Property”) is recorded in the Current Fund at the assessed
valuation during the year when such property was acquired by deed or foreclosure and is offset by a
corresponding reserve account. GAAP requires such property to be recorded in the capital fixed
assets at market value on the date of acquisition.

Interfunds Receivable/Payable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which are
established by charges to operations. Collections are recognized as income in the year that the
receivables are realized. Interfunds Receivable of all other funds are recorded as accrued and are not
offset with reserve accounts. Interfunds Receivable of one fund are offset with Interfunds Payable of
the corresponding fund. GAAP does not require the establishment of an offsetting reserve.

Inventories of Supplies

The cost of inventories for all funds are recorded as expenditures at the time individual items are
purchased.
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TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Governmental Fixed Assets

General:

In accordance with the Administrative Code, Accounting for Governmental Fixed Assets, as
promulgated by the Division, which differs in certain respects from GAAP, the Township has
developed a fixed asset accounting and reporting system.

Fixed assets used in governmental operations (capital fixed assets) are accounted for in the Capital
Fixed Assets. Public domain (“infrastructure”) capital fixed assets consisting of certain improvements
other than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks and drainage
systems, are not capitalized.

Acquisitions of land, buildings, machinery, equipment and other capital assets are recorded on a
perpetual fixed asset record. Vehicles, furniture, equipment and other items are reflected at
replacement values at time of inventory preparation. Additions to the established fixed assets are
valued at cost.

Depreciation of assets is not recorded as an operating expense of the Township.
Utilities:

Capital acquisitions, including utility infrastructure costs of the Water and Sewer Ulilities, are recorded
at cost upon purchase or project completion in the Fixed Capital Account of the Utilities. The Fixed
Capital Accounts are adjusted for dispositions or abandonments. The accounts include moveable
fixed assets of the Utility, but are not specifically identified and are considered as duplicated in the
Capital Fixed Assets. The duplication is considered as insignificant on its effect on the financial
statements taken as a whole. Utility improvements that may have been constructed by developers are
not recorded as additions to Fixed Capital.

Fixed Capital of the Utilities are offset by accumulations in Amortization Reserve Accounts. The
accumulations represent costs of fixed assets purchased with budgeted funds or acquired by gift, as
well as grants, developer contributions or liquidations of related bonded debt and other liabilities
incurred upon fixed asset acquisition.

The Fixed Capital Accounts reflected herein are as recorded in the records of the Township and do not
necessarily reflect the true condition of such Fixed Capital. The records consist of a control account
only.

Basic Financial Statements

The GASB also defines the financial statements of a governmental unit to be presented in the general
purpose financial statements to be in accordance with GAAP. The Township presents the financial
statements, which are required by the Division and differ from the financial statements required by
GAAP. In addition, the Division requires the financial statements to be referenced to the
supplementary schedules. This practice differs from GAAP.
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TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of financial statements requires management of the Township to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of accrued
revenues and expenditures during the reporting period. Accordingly, actual results could differ from
those estimates.

Long-term debt

The Township’s Long-term debt is stated at face value. The debt is not traded and it is not practicable
to determine its fair value without incurring excessive cost. Additional information pertinent to the
Township's long-term debt is provided in Note 8 to the financial statements.

Net Pension Liability and Pension Related Deferred Outflows of Resources and Deferred
Inflows of Resources and Pension Expense

The requirements of GASB Statement No. 68, Accounting and Financial Reporting for Pensions and
GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement
Date - an amendment of GASB Statement No. 68 require governmental entities to record their
distributive shares of net pension liability, deferred outflows of resources, deferred inflows of resources
and total pension related expense. Accounting principles applicable to municipalities, which have been
prescribed by the Division, do not require the recording of these liabilities, deferrals and expenses, but
do require the disclosure of these amounts. The audited financial information related to pensions is
released annually by the State’s Division of Pensions and Benefits and is required to be included as
note disclosures in the financial statements.

Other Post-Employment Benefits Other Than Pensions

The requirements of GASB Statement No.75, Accounting and Financial Reporting for Postemployment
Benefits Other Than Pensions (OPEB) that is provided by other entities require governmental entities
to record in their financial statements a share of the other governments net OPEB liability, deferred
outflows of resources, deferred inflows of resources and total OPEB expense. Accounting principles
applicable to municipalities, which have been prescribed by the Division, do not require the recording
of these liabilities, deferrals and expenses, but do require the disclosure of the amounts. Since the
Township does not follow generally accepted accounting principles, GASB Statement No. 75 did not
result in a change in the Township's assets, liabilities and contribution requirements. However, it did
result in additional note disclosures as required by the GASB Statement. See Note 10 for these
disclosures. The Township maintains a sole-employer OPEB Plan. However, the Township also
participates in a special funding situation with the State of New Jersey multiple-employer plan. As it
relates to the State of New Jersey multiple-employer plan, the audited financial information related to
OPEBs is released annually by the State’s Division of Pensions and Benefits and is required to be
included as note disclosures in the financial statements.

36



TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Comparative Data

Comparative data for the prior year has been presented in the accompanying financial statements in
order to provide an understanding of changes in the Township's financial position and operations.
However, comparative data have not been presented in all statements because their inclusion would
make certain statements unduly complex and difficult to understand.

4. DEPOSITS AND INVESTMENTS

Deposits

New Jersey Statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corporation (“FDIC”) or any other agencies of the United
States that insures deposits or the State of New Jersey Cash Management Fund (the “Fund”).

Cash on deposit is partially insured by federal deposit insurance in the amount of $250,000.00 in each
depository. Balances above the federal deposit insurance amount are insured by the Governmental
Unit Deposit Protection Act (GUDPA), N.J.S.A. 17:941, et seq., which insures all New Jersey
governmental units' deposits in excess of the federal deposit insurance maximums.

Based on GASB criteria, the Township considers cash and cash equivalents to include petty cash,
change funds, demand deposits, money market accounts, short-term investments and cash
management money market mutual funds. The State of New Jersey Cash Management Fund is
authorized by statute and regulations of the State Investment Council to invest in fixed income and
debt securities which mature or are redeemed within one year. Twenty-five percent of the Fund may
be invested in eligible securities which mature within two years provided, however, the average
maturity of all investments in the Fund shall not exceed one year. Collateralization of fund investments
is generally not required.

In addition, by regulation of the Division, municipalities are allowed to deposit funds in the Municipal
Bond Insurance Association (MBIA) through their investment management company, the Municipal
Investors Service Corporation.

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey
(GUDPA), public depositories are required to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must equal five percent of the average daily balance of
public funds or;

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, The Federal Home Loan Bank

Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000.00.
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TOWNSHIP OF NORTH BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

4. DEPOSITS AND INVESTMENTS (continued)

Cash and cash equivalents have original maturities of three months or less from the date of
purchase. Investments are stated at cost, which approximates fair value.

At June 30, 2021 and 2020, the book values of the deposits of the Township consisted of the
following:

2021 2020
Cash (Demand Accounts) $41,059,432.24 $ 33,928,536.21
Change Funds (On-Hand) 1,225.00 1,225.00
Total $ 41,060,657.24 $ 33,929,761.21

Based upon GASB criteria, the Township considers change fund, cash in banks, investments in
certificates of deposit and State of New Jersey Cash Management Fund as cash and cash
equivalents. At year- end, the book value of the Township’s deposits was $41,059,432.24 and the
bank balance was $41,272,509.53. Of the bank balance, $250,000.00 was covered by Federal
depository insurance and $41,022,509.53 was covered under the provisions of NJGUDPA.

The Township has implemented the disclosure requirements of Governmental Accounting Standards
Board Statement No. 40 “Deposits and Investment Risk Disclosures” (GASB 40) and accordingly the
Township has assessed the Custodial Risk, the Concentration of Credit Risk and Interest Rate Risk of
its cash and investments.

Custodial Credit Risk - Deposits — Custodial credit risk for deposits is the risk that in the event of a
bank failure, the Township’s deposits may not be returned to it. Although the Township does not have
a formal deposit policy for custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental
units shall deposit public funds in a public depositories protected from loss under the provisions of
GUDPA. Public funds owned by the municipality in excess of FDIC insured amounts are protected by
GUDPA. However, GUDPA does not protect intermingled trust funds such as salary withholdings, bail
funds, or funds that may pass to the municipality relative to the happening of a future condition. As of
June 30, 2021 and 2020, the Township’s bank balances were exposed to custodial credit risk.

Concentration of Credit Risk — This is the risk associated with the amount of investments that the
Township has with any one issuer that exceeds 5 percent or more of its total investments. Investments
issued or explicitly guaranteed by the U.S. government and investments in mutual funds, external
investment pools, and other pooled investments are excluded from this requirement.

Credit Risk — GASB 40 requires that disclosure be made as to the credit rating of all debt security
investments except for obligations of the U.S. government or obligations explicitly guaranteed by the
U.S. government. This is the risk that an issuer or other counterparty to an investment will not fulfill its
obligation. In general, the Township does not have an investment policy regarding Credit Risk except
to the extent outlined under the Township’s investment policy.

38



TOWNSHIP OF NORTH BRUNSWICK
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4. DEPOSITS AND INVESTMENTS (continued)
Interest Rate Risk - This is the risk that changes in interest rates will adversely affect the fair value of
an investment. The Township does not have a formal policy that limits investment maturities as a

means of managing its exposure to fair value losses arising from interest rate fluctuations.

At June 30, 2021, the Township had the following depository accounts. All deposits are carried at cost.

Depository Account Bank Balance
Insured - FDIC $ 250,000.00
Insured - NJGUDPA 41,022,509.53

$ 41,272,509.53

5. ASSESSMENT AND COLLECTION OF PROPERTY TAXES

A taxable valuation of real property is prepared by the Tax Assessor as of October 1 in each year and
filed with the County Board of Taxation by January 10 of the following year. The County Board of
Taxation establishes tax rates to reflect the levy necessary for municipal, local school district, special
district and county taxes.

The provisions of P.L. 1994, C. 72 changed the procedures for State fiscal year billing originally
established in P.L. 1991, C. 75. Chapter 72 moves the billing calculation back on a calendar year
basis, which permits tax levies to be proved more readily than before.

The formulae used to calculate tax bills under P.L. 1994, C. 72 are as follows:

The third and fourth installments, for municipal purposes, would equal one-half of an estimated annual
tax levy, plus the balance of the full tax levied during the current tax year for school, county and
special district purposes. The balance of the full tax for non-municipal purposes is calculated by
subtracting amounts due on a preliminary basis from the full tax requirement for the tax year. The first
and second installments, for municipal purposes, will be calculated on a percentage of the previous
year’s billing necessary to bill the amount required to collect the full tax levy, plus the non- municipal
portion, which represents the amount payable to each taxing district for the period of January 1
through June 30.

Taxes become delinquent if not paid on the installment dates and become subject to interest penalties
of 8% to 18% of the amount delinquent. In addition, the law now allows for, and the Township has
authorized, the imposition of a penalty of 6% on delinquencies exceeding $10,000.00 that remains
unpaid at the end of a calendar year. If taxes remain delinquent on or after April 1 of the succeeding
fiscal year, the delinquent amount is subject to "Tax Sale" which places a tax lien on the property, and
allows the holder to enforce the tax lien by collection foreclosure. New Jersey property tax laws
establish property taxes as a lien on real estate as of the first day of the fiscal year of the municipality
even though the full amount due is not known.

As County, School and Special District tax requirements are certified to the County Board of Taxation
on a calendar year basis and within a time frame which precludes the certification of a municipal
purpose tax certification for the calendar year, the conversion to a fiscal year has necessitated that tax
bills be prepared and mailed by the Tax Collector twice annually.
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5. ASSESSMENT AND COLLECTION OF PROPERTY TAXES (continued)

The law requires tax bills for the first and second installments to be delivered on or before October 1 of
the pre-tax year, and bills for the third and fourth installments to be delivered on or before June 14.

The statutory requirement to deliver tax bills for the first and second installments by October 1 of the
pre-tax year requires that these bills utilize assessed valuations from the pre-tax year. As a result, tax
bills for the third and fourth installments will also include adjustments to reflect the results of changes
in assessed valuations from the pre-tax year to the current tax year.

In accordance with the accounting principles prescribed by the State of New Jersey, taxes receivable
and tax title liens are realized when collected. Since delinquent taxes and liens are fully reserved, no
provision has been made to estimate that portion of the taxes receivable and tax title liens that are
uncollectible. Receivable balances at year-end were $902,910.05 for property taxes and $146,891.61

for tax title liens receivables.

6. FIXED ASSETS

Following is a summary of changes in the Governmental Fixed Assets for the years 2021 and 2020.

2021

Land and Land Improvements

Buildings and Building
Improvements

Equipment and Improvements

Vehicles

2020

Land and Land Improvements

Buildings and Building
Improvements

Equipment and Improvements

Vehicles

Balance Balance
June 30, Adjustments/ June 30,
2020 Additions Retirements 2021
$ 56,877,700.00 506,000.00 $ - $57,383,700.00

17,648,400.00 80,000.00 17,728,400.00

6,074,571.87 1,243,739.03 7,318,310.90

6,125,855.75 998,057.07 7,123,912.82

$ 86,726,527.62 2,827,796.10 $ - $89,554,323.72
Balance Balance
June 30, Adjustments/ June 30,

2019 Additions Retirements 2020

$ 56,517,700.00 360,000.00 $ - $56,877,700.00

17,648,400.00 17,648,400.00

5,643,127.52 431,444.35 6,074,571.87

5,006,975.50 1,118,880.25 6,125,855.75

$ 84,816,203.02 1,910,324.60 $ - $86,726,527.62
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7. WATER AND SEWER UTILITY AGREEMENTS

On August 27, 2002, pursuant to the New Jersey Water Supply Public-Private Contracting Act,
N.J.S.A. 58:26-19 et. seq. and other applicable law, the Township entered into a water services
agreement with the Middlesex County Improvement Authority and a joint venture of American Water
Services, Inc. and JJS Management Services, LLC (the “Water Operator”). The agreement transferred
the responsibilities for the operation, management, maintenance and repairs of the water system to
the Water Operator. Under the agreement, American Water operates, maintains and manages the
System at all times on behalf of the Township in compliance withal federal, state and local laws and
regulations for a fixed annual fee. The Township receives the revenues generated from user charges
to water and sewer customers. Such user charges are based on annual base rates established by
Township ordinance. Previous to October 1, 2018, American Water was responsible for the billing and
collection of such user charges. Effective October 1, 2018, the Township assumed the responsibility
for the billing and collection of water and sewer customer user charges, which allows the Township to
receive the systems revenues directly and is reflective of the user accounts receivables recorded in
the utility funds as of June 30, 2021, in the amounts of $1,232,422 for water rents and $815,339 for
sewer rents, respectively.

In connection with the August 27, 2002 operating agreements with the water operator and wastewater
operator, the Middlesex County Improvement Authority issued $34,805,000 Township of North
Brunswick Lease Revenue Bonds (Water/Wastewater System Project) Series 2002A, dated
September 15, 2002. The Bonds finally mature October 1, 2022, and carry interest rates from 2.00%
to 4.75% with yields of 1.40% to 4.65%. As of the date of the Bonds, the Township and the Authority
entered into a Franchise Agreement, pursuant to which the Township conveyed to the Authority the
franchise to operate and a leasehold interest in the Wastewater and Water Systems.

On October 2011, the Township of North Brunswick issued $20,105,000 General Obligations
Water/Wastewater System Refunding Bonds, Series 2011A and $400,000 General Obligation
Water/Wastewater System Refunding Bonds, Series 2011B and refunded $23,105,000 outstanding
principal balance of the $34,805,000 Township of North Brunswick Lease Revenue Bonds
(Water/Wastewater System Project) Series 2002A, dated September 15, 2002, issued by the
Middlesex County Improvement Authority. Interest rates on the refunding bonds ranged from 0.650%
to 5.00% with yields of 0.650% to 2.61%.
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8. MUNICIPAL DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by
the Township are general obligation bonds, backed by the full faith and credit of the Township. Bond
anticipation notes, which are issued to temporarily finance capital projects, must be paid off within 10

years and 5 months or retired by the issuance of bonds.

The Township’s debt as of December 31t is summarized as follows:

Summary of Municipal Debt (Excluding Current and Operating Debt)

Issued:

General:

Bonds and Notes
Water Utility:

Bonds, Notes, and Loans
Sewer Utility:

Bonds, Notes, and Loans

Less:
Reserve to Pay Debt Service:
General
Net Debt Issued

Authorized But Not Issued:

General:
Bonds and Notes
Water Utility:
Bonds and Notes
Sewer Utility:
Bonds and Notes

Total Authorized But
Not Issued

Total Bonds and Notes Issued and
Authorized but not Issued

Year 2021

Year 2020

$ 82,238,250.00
23,681,204.47

19,372,053.85

$ 77,952,500.00
24,657,070.26

19,868,555.21

125,291,508.32

122,478,125.47

2,693,097.29 2,860,456.78
122,598,411.03 119,617,668.69
5,620,750.00 9,950,000.00

11,000,000.00

10,626,733.00

12,500,000.00

11,626,733.00

27,247,483.00

34,076,733.00

$ 149,845,894.03

$ 153,694,401.69
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8. MUNICIPAL DEBT (continued)

The summarized statement of debt condition that follows is extracted from the Township’s Annual Debt
Statement and indicates a statutory net debt of 1.45% at June 30, 2021:

Gross Debt Deductions Net Debt
Local School District Debt $ 93,795,000.00 $ 93,795,000.00 $ -
Water Utility and Sewer Utility Debt 64,679,991.32 64,679,991.32 -
General Debt 91,944,000.00 24.520,373.29 67,423,626.71
$ 250,418,991.32 $ 182,995,364.61 $ 67,423,626.71

Net debt, $67,423,626.71 divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,
$4,830,122,835.00 equals 1.40%.

Summary of Statutory Debt Condition - Annual Debt Statement Borrowing Power Under N.J.S.A.
40A:2-6 as Amended

3 1/2% of Equalized Valuation Basis Municipal $ 169,054,299.23

Net Debt 67,423,626.71

Remaining Borrowing Power $ 101,630,672.52
School Debt Deductions

School debt is deductible up to the extent of 4.0% of the Average Equalized Assessed Valuations of real
property for the Local District.

Calculation of “Self-Liquidating Purposes” Water Utility per N.J.S.A. 40A:2-45

Surplus and Cash Receipts from Fees, Rents or Other

Charges for Year $ 8,494,203.00
Deductions:
Operating & Maintenance Cost 4,613,934.00
Debt Service Per Water Acct. 3,052,749.89
Total Deductions 7,666,683.89
Excess in Revenue $ 827,519.11

As there is an excess in revenue, all Water Utility Debt is deductible for Debt Statement purposes.
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8. MUNICIPAL DEBT (continued)

Calculation of “Self-Liquidating Purposes” Sewer Utility per N.J.S.A. 40A:2-45

Surplus and Cash Receipts from Fees, Rents or Other

Charges for Year $ 8,254,123.06
Deductions:
Operating & Maintenance Cost 5,613,890.00
Debt Service Per Sewer Acct. 1,682,558.72
Total Deductions 7,296,448.72
Excess in Revenue $ 949,336.88

As there is an excess in revenue, all Sewer Utility Debt is deductible for Debt Statement purposes.

$8,300,000 North Brunswick Taxable Guaranteed Revenue Bonds were issued by the Middlesex County
Improvement Authority for the Senior Citizens Housing Project. The Bonds were dated November 1, 1994
and come due on December 1, in years 1998 through 2027. Payment, when due, of the principal and
interest on the Bonds is guaranteed by the Township of North Brunswick.

Year Principal Interest Total
2022 $ 440,000.00 $ 372,678.26 812,678.26
2023 485,000.00 310,478.13 795,478.13
2024 525,000.00 264,396.88 789,396.88
2025 575,000.00 214,209.38 789,209.38
2026 625,000.00 159,459.38 784,459.38
2027 685,000.00 99,690.63 784,690.63
2028 750,000.00 34,218.75 784,218.75
$  4,085,000.00 $ 1,455,131.41 5,540,131.41
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8. MUNICIPAL DEBT (continued)

Summarized below are the Township's individual bond and loan issues which were

June 30, 2021 and 2020:

General Capital Debt

$13,455,750 General Obligation Bonds of 2012 due in
annual installments of $690,000 to $1,030,000 through
August 2027, interest at 2.000% to 2.500%.

$2,960,000 Open Space Refunding Bonds of 2012 due
in annual installments of $185,000 to $200,000 through
August 2028, interest at 2.750% to 4.000%.

$4,745,000 General Obligation Refunding Bonds of 2015 due
in annual installments of $455,000 to $790,000 through
August 2022, interest at 2.000% to 2.500%.

$15,000,000 General Improvement Bonds of 2015 due in
annual installments of $500,000 to $1,000,000 through
July 2035, interest at 3.000% to 3.500%.

$6,530,468 Open Space Refunding Bonds of 2017 due
in annual installments of $149,688 to $1,000,000 through
August 2029, interest at 4.000%.

$2,069,532 General Obligation Refunding Bonds of 2017 due
in annual installments of $680,312 to $712,412 through
August 2022, interest at 4.000%.

$15,112,500 General Obligation Bonds of 2018 due

in annual installments of $960,000 to $1,000,000 through
July 2034, interest at 2.750% to 3.000%.

$9,628,500 General Improvement Bonds of 2019 due

in annual installments of $230,000 to $450,000 through
July 2049, interest at 2.000% to 3.000%.

$12,095,000 General Obligation Bonds of 2020 due in
annual installments of $710,000 to $965,000 through
July 2034, interest at 1.000% to 2.000%

$18,475,000, General Capital Bond Anticipation Notes
issued on 07/20/20 due on 07/19/21, interest 2.00%

2021

$ 6,460,750.00

1,550,000.00

1,245,000.00

11,665,000.00

6,342,276.00

1,392,724.00

13,612,500.00

9,400,000.00

12,095,000.00

18,475,000.00

outstanding as of

2020

$ 7,095,750.00

1,750,000.00

2,035,000.00

12,425,000.00

6,487,468.00

2,047,532.00

14,612,500.00

9,628,500.00

21,870,750.00

Total General Capital Debt

$ 82,238,250.00

$ 77,952,500.00
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8. MUNICIPAL DEBT (continued)
Utility Debt:

$10,252,500, Water Refunding Bonds of 2011A due in
annual installments of $1,145,000 to $1,202,500

through April 2023, interest at 5.000%.

$1,500,000, Ordinance 5-16/6-16 due in annual
installments of $70,000 to $100,000 through August

2032, interest at 2.000% to 3.000%.

$1,275,000, Water Refunding Bonds of 2015 due in annual
installments of $120,000 to $125,000 through August

2026, interest at 2.000% to 5.000%.

$1,993,670, Water Improvement Bonds of 2015 due in annual
installments of $85,000 to $133,670 through July 2035,
interest at 3.000% to 3.500%.

$1,621,947 Water Obligation Refunding Bonds of 2017 due
in annual installments of $30,333 to $252,174 through
August 2029, interest at 4.000%.

$3,930,000 Water Obligation Refunding Bonds of 2020 due
in annual installments of $135,000 to $240,000 through
July 2040, interest at 1.000% to 2.125%.

$2,250,000 Water Assessment Bond due in

annual installments of $105,000 to $150,000

through August 2031, interest at 4.750% to 5.500%.
$3,500,000, General Capital Bond Anticipation Notes
issued on 07/20/20 due on 07/19/21, interest 2.00%
$9,700,000 State of NJ - Environmental Infrastructure Loan
due in annual installments of $511,000 to $682,000
through August 2028, interest at 4.250% to 5.000%
$8,939,498 State of NJ - Environmental Infrastructure Loan
due in annual installments of $493,709.43 to $505,143.57
through August 2028, interest at 0.000%

$10,252,500, Sewer Refunding Bonds of 2011A due in

due in annual installments of $1,145,000 to $1,202,500
through April 2023, interest at 5.000%.

$1,700,000, Ordinance 5-17/8-21 due in annual
installments of $80,000 to $110,000 through August

2032, interest at 2.000% to 3.000%.

$2,186,330, Sewer Improvement Bonds of 2015 due in
annual installments of $95,000 to $146,330 through

July 2035, interest at 3.000% to 3.500%

$243,053 Sewer Obligation Refunding Bonds of 2017 due
in annual installments of $4,884 to $37,826 through
August 2029, interest at 4.000%

$2,930,000 Sewer Obligation Refunding Bonds of 2020 due
in annual installments of $100,000 to $180,000 through
July 2040, interest at 1.000% to 2.300%

$5,500,000, Sewer Utility Capital Bond Anticipation Notes
issued on 07/21/20 due on 07/19//21, interest 2.00%
$570,000 State of NJ - Environmental Infrastructure Loan
due in annual installments of $40,000 to $45,000 through
August 2025, interest at 4.250% to 5.000%

$1,180,000 State of NJ - Environmental Infrastructure Loan
due in annual installments of $60,000 to $105,000 through
August 2036, interest at 3.000% to 5.000%

$581,688 State of NJ - Environmental Infrastructure Loan
due in annual installments of $27,829.35 to $30,331.38 through
August 2025, interest at 0.000%

$5,373,267 State of NJ - Environmental Infrastructure Loan
due in annual installments of $183,179.66 to $274,769.31 through
August 2036, interest at 0.000%

Total Utility Debt

N
o
N

$ 2,347,500.00

985,000.00

730,000.00

1,603,670.00

1,578,805.00

3,930,000.00

1,390,000.00

3,500,000.00

4,141,000.00

3,475,229.47

2,347,500.00

1,115,000.00

1,751,330.00

236,195.00

2,930,000.00

5,500,000.00

165,000.00

1,180,000.00

117,078.85

4,029,950.00

3,442,500.00

1,055,000.00

845,000.00

1,683,670.00

1,608,921.00

1,495,000.00

5,930,000.00

4,625,000.00

3,971,979.26

3,442,500.00

1,195,000.00

1,841,330.00

241,079.00

7,430,000.00

200,000.00

145,379.21

5,373,267.00

$ 43,053,258.32

$ 44,527,645.47
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Changes in Long-Term Municipal Debt

The Township’s long-term debt activity for June 30, 2021 and 2020 is as follows:

Bonds Payable:
General Capital Fund
Water Utility Capital Fund
Water Utility Assessment Fund
Sewer Utility Capital Fund
Total Bonds Payable

Environmental Infrastructure Loans Payable:
Sewer Utility Capital Fund
Water Utility Capital Fund

Total Environmental Infrastructure Loans Payable

Total Long-Term Debt

Bonds Payable:
General Capital Fund
Water Utility Capital Fund
Water Utility Assessment Fund
Sewer Utility Capital Fund
Total Bonds Payable

Environmental Infrastructure Loans Payable:
Water Utility Capital Fund
Sewer Utility Capital Fund

Total Environmental Infrastructure Loans Payable

Total Long-Term Debt

Balance, Balance,
June 30, June 30,
2020 Additions Reductions 2021
56,081,750.00 $ 12,095,000.00 4,413,500.00 $ 63,763,250.00
8,635,091.00 3,930,000.00 1,390,116.00 11,174,975.00
1,495,000.00 105,000.00 1,390,000.00
6,719,909.00 2,930,000.00 1,269,884.00 8,380,025.00
72,931,750.00 $ 18,955,000.00 7,178,500.00 $ 84,708,250.00
5,718,646.21 226,617.36 $ 5,492,028.85
8,596,979.26 980,749.79 7,616,229.47
14,315,625.47 - 1,207,367.15 $ 13,108,258.32
87,247,375.47 $ 18,955,000.00 8,385,867.15 $ 97,816,508.32
Balance, Balance,
June 30, June 30,
2019 Additions Reductions 2020
$ 50,572,250.00 $ 9,628,500.00 4,119,000.00 $ 56,081,750.00
9,988,591.00 1,353,500.00 8,635,091.00
1,595,000.00 100,000.00 1,495,000.00
7,937,409.00 1,217,500.00 6,719,909.00
$ 70,093,250.00 $ 9,628,500.00 6,790,000.00 $ 72,931,750.00
$ 9,557,994.39 961,015.13 $ 8,596,979.26
409,816.94 5,373,267.00 64,437.73 5,718,646.21
$ 9,967,811.33 5,373,267.00 1,025,452.86 $ 14,315,625.47
$ 80,061,061.33 $ 15,001,767.00 7,815,452.86 $ 87,247,375.47
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8. MUNICIPAL DEBT (continued)

A schedule of annual debt service for future principal and interest for general bonded debt is as
follows:

General Open Space
Year Principal Interest Principal Interest
2022 $ 4,405,312.00 $ 1,093,925.22 $ 579,688.00 $ 557,797.28
2023 4,447,412.00 983,795.74 592,588.00 539,001.76
2024 3,290,000.00 893,797.50 1,205,000.00 509,050.00
2025 3,415,000.00 820,510.00 1,190,000.00 468,025.00
2026 3,322,500.00 746,688.13 1,260,000.00 426,212.50
Subtotal 18,880,224.00 4,538,716.59 4,827,276.00 2,500,086.54
2027 3,340,000.00 671,985.00 1,300,000.00 382,475.00
2028 3,215,750.00 596,469.38 1,350,000.00 336,731.25
2029 2,830,000.00 524,577.50 1,400,000.00 287,968.75
2030 2,840,000.00 454,837.50 1,270,000.00 238,400.00
2031 2,855,000.00 383,203.75 280,000.00 210,150.00
Subtotal 15,080,750.00 2,631,073.13 5,600,000.00 1,455,725.00
2032 2,870,000.00 309,385.00 285,000.00 201,675.00
2033 2,810,000.00 234,092.50 290,000.00 193,050.00
2034 2,905,000.00 156,477.50 280,000.00 184,500.00
2035 2,925,000.00 75,925.00 305,000.00 175,725.00
2036 1,000,000.00 17,500.00 315,000.00 166,425.00
Subtotal 12,510,000.00 793,380.00 1,475,000.00 921,375.00
2037 320,000.00 156,900.00
2038 330,000