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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Township Council

Township of North Brunswick

County of Middlesex, New Jersey

We have audited the accompanying balance sheets — regulatory basis of the various funds and governmental fixed assets
of the Township of North Brunswick, County of Middlesex, New Jersey, as of June 30, 2012 and 2011 and the related
statements of operations and changes in fund balance — regulatory basis for the years then ended and the related
statements of revenues — regulatory basis and statements of expenditures — regulatory basis of the various funds for the
year ended June 30, 2012, These financial statements are the responsibility of the Township’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States and the audit requirements prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The financial statements referred to above include the assets and liabilities of the Township’s Length of Service Award
Program (LOSAP), which, by regulation, is subject to an accountant’s review report and is unaudited. The Length of
Service Award Program is included in the Trust Funds.

As described in Note 2, these financial statements were prepared in conformity with accounting practices prescribed or
permitted by the Division of Local Government Services, Department of Community Affairs, State of New Jersey,
United States of America, that demonstrate compliance with the modified accrual basis, with certain exceptions, and the
budget laws of New Jersey, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. These prescribed principles are designed primarily for determining
compliance with legal provisions and budgetary restrictions, and as a means of reporting on the stewardship of public
officials with respect to public funds. Accordingly, the accompanying financial statements- regulatory basis are not
intended to present financial position and results of operations in accordance with accounting principles generally
accepted in the United States of America. The effect on the financial statements between these regulatory accounting
practices and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.



In our opinion, because the prescribed regulatory basis of accounting as described in the preceding paragraph is utilized
by the Township of North Brunswick, County of Middlesex, New Jersey for the purpose of financial statement
preparation, the financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of the Township of North Brunswick, County
of Middlesex, New Jersey as of June 30, 2012 and 201 1, or the results of its operation and changes in fund balance for
the years then ended or the revenues and expenditures for the year ended June 30, 2012.

However, in our opinion, the financial statements — regulatory basis, referred to above present fairly, in all material
respects, the financial position ~ regulatory basis of the various funds and governmental fixed assets of the Township of
North Brunswick, County of Middlesex, New Jersey as of June 30, 2012 and 2011 and the results of operations and
changes in fund balance — regulatory basis for the years then ended and the related statements of revenues — regulatory
basis and statements of expenditures — regulatory basis of the various funds for the year ended June 30, 2012, on the
basis of accounting described in Note 2.

In accordance with Government Auditing Standards, we have also issued a report dated March 20, 2013 on our
consideration of the Township of North Brunswick’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing and not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit. '

Our audit was made for the purpose of forming an opinion on the financial statements that collectively comprise of the
Township of North Brunswick, County of Middlesex, New Jersey. The information included in Part II — Supplementary
Schedules and Part III — Supplementary Data, as listed in the table of contents, are presented for purposes of additional
analysis and are not a required part of the financial statements of the Township of North Brunswick, County of
Middlesex, New Jersey. The information included in Part II — the accompanying Schedule of Expenditures of State
Financial Assistance are presented for the purpose of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and New Jersey Office of
Management and Budget Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid and are also not a required part of the financial statements. The information included in Part II — the accompanying
Schedule of Expenditures of State Financial Assistance and the Part II — Supplementary Schedules are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements, or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements — regulatory basis taken as a whole. The schedules and information contained in Part III - Supplementary
Data have not been subjected to auditing procedures applied in the audit of the financial statements and, accordingly we
do not express an opinion, or provide any assurance on them.

& ,é/m, YA

- HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

— >

Andrew G. Hodulik
Registered Municipal Accountant
No. 406

Highland Park, New Jersey
March 20, 2013

HODULIK & MOORRISON, P.A.
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Exhibit - A
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011

Assets Ref. June 30, 2012 June 30, 2011 Liabilities Ref. June 30, 2012 June 30, 2011
Current Fund: Current Fund:
Casheeeiieie i A-4 7,591,241.11 $ 10,280,758.58 Accounts Payable...........ooccooeeeiiviiiiiiinl, A-9 210,546.90 $ 335,738.26
Change Fund...........c..covvnvinnnn. A-5 1,175.00 1,175.00  Encumbrances, Current Budget.................. A-3, A-10 712,694.24 610,951.75
Due New Jersey - Sr Citizens Appropriation Reserves...........c............... A-3,A-10 1,265,935.53 1,702,124.91
& Veterans Deductions............ A-6 195,027.47 217,637.41  Prepaid & Overpaid Taxes........coeouevenen.... A-11 223,745.58 178,761.92
Taxes Payable............co.ooiiiiiiiiiinnnn, A-12 36,908,241.50 35,888,970.00
Less Deferred School Taxes...................... A-12 (36,217,758.00)  (35,217,758.00)
Total...oe i 7,787,443.58 10,499,570.99  Filing Fees Due State of NJ.......covvvvennin. .. A-9 16,177.00 19,820.00
Reserve, Master Plan.............................. A-9 2,516.00 2,516.00
Reserve, Tax Appeals........cooeeuviiinnninnn. .. A-9 179,582.37 230,263.67
Reserve, Tax Map Revisions..................... A-9 9,346.25 9,346.25
Receivable Offset by Reserves: Reserve, Rental Inspections...................... A-9 300.00
Municipal Service Reimburse.... A9 3,400.00 3,400.00 Reserve, FMBAHealth........................... A-9 17,273.07 5,769.73
Accounts Receivable............... A-9 2.,400.98
Property Tax Receivables......... A-7 31.58 200.00
Tax Title Liens Receivables....... A-7 336,997.25 280,954.61 Total Cash Liabilities..........co.oevevviennii.. 3,328,600.44 3,766,504.49
Property Acquired for Taxes...... A-7 161,970.58 161,970.58
Due From Grant Fund................ A-17 137,066.00
Reserve for Accounts Receivable................ A 641,866.39 446,525.19
Total.....cooiii A 641,866.39 446,525.19 Fund Balance...............oooeeveeevininnnnnn... A-1 4,458,843.14 6,733,066.50
Total Current Fund...................... 8,429.309.97 § 10,946,096.18 Total Current Fund......ccccovevuvvnevvennnnn... $  8429.309.97 $ 10,946,096.18
Grant Fund:
A-4 $ 3,721.70 $ 187,414.64 Unappropriated Grant Reserves..........o............ A-14 $ 53,283.70 § 59,857.72
A-15 1,526,488.09 1,366,320.36  Reserve for Encumbrances A-16 425,508.71 671,339.85
Due to Current Fund........oooooeeeeenvcineeenennn. A-17 137,066.00
Appropriated Grant Reserves.........cc.cvovueueee.. A-16 914,351.38 822.537.43
Total Grant Fund........................ $ 153020979 $ 1,553,735.00 Total GrantFund........ccoovvnvemmvoniieiinninn, $  1,530,209.79 $ 1,553,735.00
Total..oooviiiiiiiiic e, $ 9959,519.76 $ 12,499,831.18  Total.......ocoumeemerneeieemeoeeieeeee $ 9,959.519.76 $ 12,499,831.18

Note: See Notes to Financial Statements




TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEARS ENDED JUNE 30, 2012 AND 2011

Exhibit A-1

Ref. June 30, 2012 June 30, 2011
Revenue and Other Realized Income

Surplus Anticipated..............cooviiiiii A-1,A-2 $ 5,150,479.00 6,390,475.00
Miscellaneous Revenues Anticipated.................. A-2 11,182,892.70 23,270,337.74
Receipts from Current Taxes........ccooevveevenninnn, A-7 120,218,424.12 115,983,210.50
Non Budget Revenue (MRNA)...............coene.. A-8 321,614.66 492.698.98
Unexpended Balance of Appropriation Reserves.... A-10 945,634.62 689,327.72
Miscellaneous Receivables ...............c.cooeveiann.. A-9 4,238.49
Prior Period Adjustments

Acounts Payable and Reserves Canceled....... A-9 20,328.63

Grant Balances Canceled.......................... A-17 6,205.71 - 4,756.70
Total Revenue and Realized Income.................., 137,849,817.93 146,840,294.39

Expenditures

Budget Appropriations...................coceevuiennnn. A-3 43,636,719.00 56,017,284.12
Tax Collections

County Taxes...ooooovviiiiiiie e, A-12 16,628,385.19 14,976,668.72

Local School District Taxes..........oevvvnvnnn.. A-12 74,835,754.50 73,243,557.50

Less Additional School Taxes Deferred..... A-12 (1,000,000.00) (1,750,000.00)

Municipal Open Space Trust Fund............... A-12 735,387.61 733,031.15
Interfund Advance.....................coo, A-17 137,066.00
Prior Yr Sr Citizens & Veterans Disallowed. ......... A-6 250.00
Total Expenditures...........coovvenineiniiiaineinnnn, 134,973,562.30 143,220,541.49
Statutory EXCess.......oovovuiiniinieeiaaeaninn, 2,876,255.64 3,619,752.90
Fund Balance, Beginning of Year....................... A 6,733,066.50 9,503,788.60
Decreased by Surplus Anticipated.................... A-1,A-2 (5,150,479.00) (6,390,475.00)
Fund Balance, End of Year...............ocovin ... A $ 4,458843.14 §$§ 6,733,066.50

Note: See Notes to Financial Statements




TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit A-2

Anticipated N.JS.A. Excess
Ref. SFY 2012 40A: 4-87 Realized (Deficit)
Surplus Anticipated..................... A-1 5,150,479.00 5,150,479.00
Miscellaneous Revenues:
Licenses - Alcoholic Beverages... ............ 50,000.00 55,760.00 5,760.00
Licenses - Other..................ccccoovuin. 190,840.00 182,728.02 (8,111.98)
Fees& Permits........................o . 236,570.00 281,885.00 45,315.00
Mayor Marraiges & Civil Unions............. 1,750.00 2,350.00 600.00
Fines & Costs - Municipal Court . 935,000.00 1,189,184.06 254,184.06
Interest & Costs on Taxes............cccoovvecvvnnn.. 125,226.28 171,589.87 46,363.59
Interest on Investments and Deposits........... 150,000.00 102,736.19 (47,263.81)
Water & Sewer Operating Funds 625,000.00 625,000.00
Fire Prevention Fines & Fees.......c.ovoovvenvo.. 136,700.00 137,196.88 496.88
Cable Television Franchise Fee..................... 118,165.00 122,598.00 4,433.00
Hotel Tax......ooovoeeee i, 55,000.00 62,711.02 7,711.02
Payments In Lieu of Taxes (PILOT)
Sr Citizens Housing Complex............. 220,000.00 230,650.00 10,650.00
Technology Center of NJ...........c.cocooooei. 1,044,000.00 848,498.41 (195,501.59)
Uniform Construction Code Fees.................. 532,000.00 590,524.00 58,524.00
Uniform Fire Safety Act.................... 54,000.00 77,630.72 23,630.72
Open Space Trust Fund................ 850,000.00 850,000.00
General Capital Surplus 100,000.00 100,000.00
North Brunswick BOE - Contribution to
Soil Remediation Project................... 266,654.00 211,038.33 (55,615.67)
Library Contribution............................ 110,000.00 103,007.49 (6,992.51)
Special Assessment Interest.................... 56,463.54 56,463.54
State Aid
Consolidated Municipal
Property Tax Relief Aid..................... 460,105.00 460,105.00
Energy Receipts Tax................. 4,026,864.00 4,026,864.00
Watershed Moratorium Aid................ 4,653.00 4,653.00
Sub-total..........ccocoooviiiii 10,348,990.82 10,493,173.53 144,182.71
Public and Private Revenues
Offset with Appropriations:
Public Safety:
Drunk Driving Enforcement Fund... ... ... 9,937.52 9,937.52
Highway Safety - Safe Corridors... ... .... 81,901.59 81,901.59
Over the limit - Under Arrest............... 4,400.00 4,400.00
MCPO Task Force.......coooeeveviinei . 3,000.00 3,000.00
Cops in Shops...............ccoii . 1,200.00 1,200.00
Bullet Proof Vests...............ccoccoeei . 6,650.00 6,650.00
Body Armor Grant - State.................. 6,890.56 6,890.56
Justice Assistance Grant.................... 10,091.00 10,091.00
MCPO Community Concerns.............. 4218.85 4,218.85
Drive Sober or Get Pulled Over............ 5,000.00 5,000.00
Click or Ticket... .............coooe il 4,000.00 4,000.00

Page 1 of 2



TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit A-2

Anticipated

NJS.A. Excess
Ref, SFY 2012 40A: 4-87 Realized (Deficit)

Municipal Court

Alcohol Education & Enforce Fund....... 2,588.87 2,588.87
Parks Recreation & Community Service

Municipal Alliance... e 32,682.00 32,682.00

County Human Serv1ce Dodgeball ...... 5,000.00 5,000.00

Senior Center Outreach Grant... . 9,500.00 9,500.00 19,000.00

Heritage Day (County/F ederal)... 4,200.00 4,200.00
Community Development

NIDOT - Hollywood Street. .. 250,000.00 250,000.00

Streetscape Improvements - lemgston Ave. 100,000.00 100,000.00
Public Works:

Recycling Tonnage Grant................... 47,033.93 38,156.00 85,189.93

Bristol Myers Squibb........................ 2,500.00 2,500.00

Clean Comunities... ..o cov v v veneennns 51,268.85 51,268.85
Sub-total... ... 139,820.17 549,899.00 689,719.17
Current Fund Total Miscellaneous..... A-1 10,488,810.99 549,899.00 11,182,892.70 144,182.71
Local Purpose Tax.............c.cc e A-7 26,431,100.00 27,001,274.90 570,174.89
Library Tax.........ccoceeveeverveeeeeeee . AT 1,602,515.00 1,602,515.00
Sub-total... ... 28,033,615.00 28,603,789.90 570,174.89
Total General Revenues................ A-1 $ 43,672,904.99 § 549,899.00 $ 44,937,161.60 $714,357.60

Ref. A3 A-3 A-1
Ref.
Federal & State Grants.................ccocceiniis A-15 $ 689,719.17
CaSIL e e A-4 10,493,173.53

Total Miscellaneous Revenue...........................

Note: See Notes to Financial Statements

$

11,182,892.70

Page 2 of 2



TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit A-3

SFY 2012 Budget Modified Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Encumbrances Canceled Salaries Other
General Government:
Administration 379,671.00 $ 28,700.00 386,921.00 $ 28,700.00 | $  (379,937.15) $ (20,019.98) $ (5,029.78) 6,983.85 $ 3,650.24
Purchasing......... 2,550.00 2,550.00 (2,128.32) 421.68
Municipal Clerk.. 155,209.00 27,800.00 152,209.00 27,800.00 (149,036.49) (9,066.05) (11,963.70) 3,172.51 6,770.25
Financial Administration.......... 191,404.00 45,900.00 191,404.00 38,400.00 (181,900.45) (22,667.43) 9,503.55 15,732.57
Audit. 55,000.00 55,000.00 (55,000.00)
Information Technology... 147,195.00 61,000.00 147,195.00 61,000.00 (145,771.18) (59,825.43) (1,174.14) 1,423.82 0.43
Tax Collection. 111,667.00 16,900.00 111,667.00 16,900.00 (110,545.03) (13,987.13) (1,099.88) 1,121.97 1,812.99
Tax Assessmen 86,603.00 124,800.00 92,603.00 124,800.00 (90,695.26) (73,908.40) (47,257.35) 1,907.74 3,634.25
Reserve for Tax Appeals 50,000.00 50,000.00 (50,000.00)
Legal. 350,000.00 350,000.00 (266,686.51) (44,813.90) 38,499.59
Insurance:
Other Insurance .......... 1,172,000.00 1,167,500.00 (1,017,916.16) 149,583.84
Employee Group Insurance..... 4,234,000.00 4,234,000.00 (4,030,320.04) 203,679.96
Health Benefit Waiver 17,000.00 17,000.00 (11,916.88) 5,083.12
Community Development .
Engineering..... 88,586.00 " 82,700.00 88,836.00 82,450.00 (88,667.20) (46,199.79) (19,120.00) 168.80 17,130.21
Planning. 238,756.00 25,650.00 238,756.00 25,650.00 (238,144.45) (10,240.13) (4,203.70) 611.55 11,206.17
Zoning.. . 102,105.00 5,050.00 102,105.00 5,050.00 (101,529.92) (1,908.21) (3,000.00) 575.08 141.79
Affordable Housing. .. 3,600.00 200.00 3,600.00 200.00 (3,600.00) (200.00)
Code Enforcement...... 147,699.00 3,450.00 152,199.00 3,450.00 (151,369.43) (2.868.53) 829.57 581.47
Rent Control Board... ... 1,200.00 1,200.00 1,200.00
Fire Safety...... 176,485.00 8,250.00 178,235.00 8,250.00 (176,685.49) (6,171.29) (1,665.10) 1,549.51 413.61
Uniform Construction Code. .. ... 290,209.00 45,550.00 292,709.00 38,550.00 (291,146.17) (21,543.09) 1,562.83 17,006.91
Public Safety:
Police. .. 11,429,885.00 601,900.00 11,429,885.00 601,900.00 | (11,286,029.61) (492,994 03) (70,518.89) 143,855.39 38,387.08
Emergency Management....... 28,000.00 12,050.00 28,000.00 12,050.00 (27,351.03) (3,146.01) (4,032.00) 648.97 4,871.99
Volunteer Fire Departments... 198,000.00 198,000.00 (195,830.87) (2,168.82) 031
First Aid Organizations. .. 65,000.00 65,000.00 (63,025.00) (1,950.59) 24.41
Length of Service Award Program 78,000.00 78,000.00 (64,125.44) (11,265.28) 2,609.28
Juvenile Aid......... 2,400.00 5,000.00 2,400.00 5,000.00 (2,400.00) (301.00) (1,445.00) 3,254.00
Municipal Court... ... 428,355.00 11,950.00 428,355.00 11,950.00 (413,215.04) (10,033.04) (88.20) 15,139.96 1,828.76
Public Defender... 25,000.00 25,000.00 16,860.00 (19,400.00) 22,460.00
Public Works:
Streets and Roads... 721,740.00 232,500.00 766,740.00 212,500.00 (762,002.75) (177,764.67) (30,647.09) 473725 4,08824
Sanitation.......... 635,897.00 509,610.00 575,897.00 509,610.00 (550,156.70) (452,082 .46) (45,645.22) 25,740.30 11,882.32
Solid Waste Disposal Fees... 785,375.00 785,375.00 (727,363.44) (58,011.56) 0.00
Recycling. .. 330,350.00 330,350.00 (242,052.50) (21,980.02) 66,317.48
Buildings and Grounds..... 220,266.00 143,000.00 220,266.00 143,000.00 (202,168.67) (116,706.15) (25,881.29) 18,097.33 412.56
Motor Vehicle Maintenance. .. 329,357.00 335,400.00 329,357.00 370,400.00 (324,297.50) (289,428.84) (72,771.21) 5,059.50 8,199.95
Condominiums............ 119,500.00 119,500.00 (1,232.09) 118,267.91
NJDEP - Stormwater Permit... ... 326,507.00 26,000.00 326,507.00 26,000.00 (315,211.23) (22,291.93) (185.50) 11,295.77 3,522.57
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY. NEW JERSEY

CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit A-3

SFY 2012 Budget Modified Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Encumbrances Canceled Salaries Other
Parks Recreation & Community Services
Board of Health. ... ... 90,000.00 $0,000.00 (63,726.75) (22,091.93) 4,181.32
Animal Control... 15,000.00 20,000.00 20,000.00 15,000.00 (18,607.50) {10,880.78) 1,392.50 4,119.22
Environmental Commission... ... 1,200.00 450.00 1,200.00 450.00 (1,200.00) {430.00) 20.00
Recreation & Community Services... 236,383.00 61,950.00 236,383.00 61,950.00 (229,170.75) (53,519.52) (5,295.02) 7,212.25 3,135.46
Senior Services... 113,632.00 37,200.00 93,632.00 77,200.00 (85,193.70) {73,574.81) (2,993.92) 8,438.30 631.27
Parks and Playgrounds. .. 589,589.00 286,000.00 589,589.00 266,000.00 (558,631.39) (241,047.90) (20,666.21) 30,957.61 4,285.89
Education - Library.............. 1,609,015.00 1,609,015.00 (1,609,015.00)
Unclassified
Salary Adjustments.. 217,500.00 217,500.00 (217,500.00) -
Utilities / Facilities Costs. .. 1,898,365.28 1,898,365.28 (1,715,300.42) (101,328.94) 81,735.92
Contingency...... 100.00 100.00 100.00
Statutory Expenditures:
Public Employees Retirement.. 846,711.00 846,711.00 (832,711.00) 14,000.00
Police & Fire Retirement. .. 2,107,870.00 2,107,870.00 (2,107,870.00)
Defined Contribution (DCRP)... 1,000.00 1,000.00 (39.28) 960.72
Social Security.. 1,338,322.00 1,338,322.00 (1,279,947.62) 58,374.38
Unemployment Compensation.... 90,000.00 90,000.00 {90,000.00)
Matching Funds for Grants.... 40,000.00 40,000.00 (10,270.50) 29,729.50
Sub-Total Operations.................co..ccooccooo 17,198,600.00 18,479,618.28 17,187,850.00 18,490,368.28 (16,884,664.09)  (16,814,924.42) (712,694.24) - 303,185.91 962,749.62
Public & Private Programs
Offset by Revenues:
Public Safety:
Drunk Driving Enforcement Fund.... 9,937.52 9,937.52 (8,937.52)
Highway Safety - Safe Corridors - 81,901.59 (81,901.59)
Over the limit - Under Arrest.......... 4,400.00 4,400.00 (4,400.00)
MCPO Task Force 3,000.00 (3,000.00)
Click it or Ticket 4,000.00 (4,000.00)
Cops in Shops 1,200.00 (1,200.00)
Drive Sober or Get Pulied Over 5,000.00 (5,000.00)
Justice Assistance Grant................ 10,091.00 10,091.00 (10,091.00)
MCPO Community Concemns 4,218.85 (4,218.85)
Bullet Proof Vests 6,650.00 (6,650.00)
Body Armor Grant.... 6,890.56 (6,890.56)
Municipal Court
Alcohol Education & Enforce Fund.. 2,588.87 2,588.87 (2,588.87)
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit A-3

SFY 2012 Budget Modified Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Encumbrances Canceled Salaries Other

Parks Recreation & Community Service

Municipal Alliance...................... 32,682.00 (32,682.00)

Senior Center Outreach Grant... ... ... 9,500.00 19,000.00 (19,000.00)

County Human Service - Dodgebali 5,000.00 5,000.00 (5,000.00)

Heritage Day (County/Federal)....... 4,200.00 (4,200.00)
Community Development

NJIDOT - Hollywood Street.. 250,000.00 (250,000.00)

NIDOT - Rt 130/Adams - Sewer...... -

Streetscape Improvement 100,000.00 (100,000.00)
Public Works:

Recycling Tonnage Grant... ... 47,033.93 85,189.93 (85,189.93)

Clean Comunities. ............... 51,268.85 51,268.85 (51,268.85)

BMS... 2,500.00 (2,500.00)

Public and Private Programs.................. 139,820.17 689,719.17 (689,719.17) -
Total Operations..........cco....oocoroooriveve. 17,198,600.00 18,619,438 45 17,187,850.00 19,180,087.45 (16,884,664.09)  (17,504,643.59) (712,694.24) 303,185.91 962,749.62
Capital Improvements:

Capital Improvement Fund..................... 175,000.00 175,000.00 (175,000.00) -
Total Capital Improvements................... 175,000.00 175,000.00 (175,000.00)
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Exhibit A-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

SFY 2012 Budget Modified Budget Expended Balance Balance Reserved
Salaries Other Salaries Other Salaries Other Encumbrances Canceled Salartes Other

Debt Service:

Bond Principal............ccoooiimiierien. 4,707,000.00 4,707,000.00 (4,707,000.00) -

Interest on Bonds. 1,507,932.00 1,507,932.00 (1,507,931.01) (0.99)

Note Principal - 357,828.00 357,828.00 (357,828.00) -

Interest on Notes............................. 428,750.00 428,750.00 (427,559.00) (1,191.00)

Special Assessment - Interest 56,463.54 56,463.54 (56,463.54)

Deferred Charges 37,000.00 37,000.00 (37,000.00)
Total Debt Service.........ccoooovvmriien. 7,094,973.54 7,094,973.54 (7,093,781.55) (1,191.99)
Total............... 17,198,600.00 25,889,411.99 17,187,850.00  26,450,060.99 | (16,884,664.09)  (24,773,425.14) (712,694.24) (1,191.99) 303,185.91 962,749.62
Reserve for Uncollected Taxes. .. 584,893.00 584,893.00 (584,893.00)
Total Current Fund Budget................... 17,198.600.00  26.474304.99 17,187,850.00  27,034,953.99 | (16,884,664.09)  (25,358,318.14) (712,694.24) (1,191.99) 303,185.91 962,749.62
Total Current Fund Budget $ 17,198.60000 $ 264743049918 17,187,850.00 §$ 27,034,953.99 | § (16,884,664.09) § (25358318.14) § (712 69424) §  (1,191.99){ § 303,18591 % 962,749.62

A

Adopted Budget: Cash Disbursed.............. A-4 $ (40,918,370.06)

Salaries............ . § 17,198,600.00 Reserve for Tax Appeals... A-9 (50,000.00)

Other Expenses.............................. 26,474,304.99 Reserve for Uncollected Taxes... ... .. A-7 (584,893.00)
Total Adopted Budget... . 43,672,904 99 State & Federal Grants.................. A-16 (689.719.17)
Budget Amendments-NJSA 40A:4-87 ... 549,899.00

Total Paid or Charged............................... $i422423982.23! Reserved Balance
Total Modified Budget........................ § 44,222,803.99 Salaries........... $ 303,185.91
Other Expenses._______962,749.62
A $ 1,265,935.53
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Exhibit - B
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011

June 30, 2012 June 30, 2011

ASSETS
Ref.
SNttt oo B-2 $§ 7,763,840.69 $ 13,160,075.65
Investment LOSAP, Funds held by Trustee (unaudited)... B 700,062.55 693,624.39
Trust Assessment - Accounts Receivable..................... B-1 71,055.00 71,055.00
Trust Other - Accounts Receivable
Middlesex County
CDBG-FY2004........ccoiiiiiiiiiee i, B-2 33,778.25 33,778.25
CDBG-FY2008.......cccoviiiieiiiiiineaanannnn, B-2 27,800.00
CDBG -FY 2011.uiiniiiiie e B-2 54,428.64 23,845.20
CDBG-FY 2012, .0t B-2 80,056.00 89,383.44
TOtAL ottt et e $ 8,703,221.13 $ 14,099,561.93
LIABILITIES
LOSAP Funds (unaudited).............coooiiniviineinienn. B $ 700,062.55 $ 693,624.39
Trust Assessment - Reserve for Receivables................. B-1 71,055.00 71,055.00
Fund Balance..........c.ooiiiiiin i e B-2 42,750.00 $42,750.00
Parks and Recreation
Due NJ - Animal License Fees........covvvviiirinnnnn. B-2 56.40 183.60
Animal Control RESErves.........ovvvuvrverveeineinininn., B-2 18,864.37 15,948.39
Recreation Programs..............cooeiviiiciiiininn e, B-2 789,453.92 812,051.61
Open Space........ovuviiviiieiiii e B-2 469,118.91 366,423.87
Finance
NJ Unemployment.............coovvvivnnniiinennnnnn.n. B-2 167,089.73 218,724.70
Terminal Leave...........oooiiiiiiiiiii i B-2 323,497.89 661,145.29
Tax Sale, Premium on TTL........coovviiiiiniiinnnn, B-2 977,200.00 250,550.13
Payroll Liabilities Payable................................. B-2 28,883.40 26,944.76
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Exhibit - B
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

TRUST FUNDS
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011
June 30, 2012 June 30, 2011

Public Safety

Forfeited Funds........................................... B-2 32,443.16 19,046.91

Seized FUNds........oouvuuniiioiioe oo B-2 968.00 968.00

Unclaimed Funds.............................o B-2 6,502.80 6,502.80

Outside Employment............................... e, B-2 8,477.36 36,539.19

Uniform Fire Code.............c....ccooiiiiiii B-2 60,269.57 64,815.88
Municipal Court

Handicapped Parking................ccocooeiviiiiii B-2 56.00 8,926.41

Public Defender............c...oooooiiiiii B-2 15,985.59 24,884.09

POAAFInes.......ccccovimiiiiiieioi B-2 895.57 804.57

Spinal Research...............ouweeeis B-2 24.16
Public Works - Snow Removal................................ B-2 259,184.18 199,184.18
Donations, Gifts, & Bequests.................................. B-2 3,303.66 7,263.47
Community Development Block Grant

CDBG-FY04....oooooiiiiiiiise e B-2 33,778.25 33,778.25

CDBG-FYIl..oiiiiiiiiiiiio B-2 23,845.20

CDBG - FY12. oot B-2 46,273.77 64,073.64
Community Development Department

Growth Share Reserve...........oooeeviiiiivi B-2 558,726.46 806,183.97

Prepaid Rental C/O's.............oooooiii B-2 1,330.00

Third Party UCC Inspections.............................. B-2 238,877.54 233,826.14

Developers' ESCrow.............oooiiieieeesiiii B-2 1,714,984.12 1,555,043.76

Regional Contribution Agreement

Affordable Housing Contribution, Phase I1......... B-2 2,134,462.93 7,853,119.57

TOMALc vttt $ 8,703,221.13 $ 14,099,561.93

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

Exhibit C

GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30,2012 AND 2011
Ref. June 30, 2012 June 30, 2011
ASSETS
Cash. i C-2 $ 10,443,505.39 $ 9,929,425.83
Deferred Charges to Future Taxation:
Funded...........ivviiicieecivieeeee. C-4 36,024,000.00 40,731,000.00
Unfunded......cccoovvveviviieniieieeieceenee C-5 46,502,066.00 43,821,894.00
Total..ooomeerieeieeecee e, _ $ 92,969,571.39 §$ 94,482,319.83
LIABILITIES, RESERVES, & FUND BALANCE
Outstanding Debt:
Bond Anticipation Notes Payable........ C-8 $ 37,800,000.00 $ 34,300,000.00
Serial Bonds Payable...........c..c..cu........ C-7 36,024,000.00 40,731,000.00
Improvement Authorizations:
Funded.......ccoovvviiniiiiiieiieccieeccccnn C-6 522,528.43 614,667.44
Unfunded.......cccoeeeveeieereciecieeeieneee, C-6 10,529,254.09 10,728,188.46
Reserve for Encumbrances.................. C-6 3,604,149.66 3,810,611.11
Reserve to Retire Debt.........cocoeeena..., C-10 4,148,085.60 4,075,634.50
Capital Improvement Fund........................ C-9 342.00 342.00
Fund Balance.........cccccovveeevivnneeveiciinnen, C-1 341,211.61 221,876.32
Total...coooeeeiieriecece $ 92,969,571.39 $ 94,482,319.83
Bonds & Notes Authorized not Issued...... C-11 $ 8,701,172.00 $ 9,521,894.00

Note: See Notes to Financial Statements
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Exhibit C-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Ref.
Balance June 30, 2011 ...t C $ 221,876.32
Increased by Cash Receipts
Premium on Sale of Notes......ocoviiiiiiiiiiiiiiiiin, C-2 219,335.29
441,211.61
Decreased by Cash Disbursements
Surplus - Anticipated in Current Fund......................... C-2 (100,000.00)
(100,000.00)
Balance June 30, 2012 ..coovivrioieeriereereeeeeeeereeeseeseees sa s e es C $ 341,211.61

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY., NEW JERSEY

WATER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011

Exhibit - D

Assets Ref. June 30, 2012 June 30, 2011 Liabilities Ref. June 30, 2012 June 30, 2011
Water Operating Water Operating

Cashoeovvnneii D-6 2,492.82637 $ 1,158,613.37  Reserve for Encumbrances.............. D-5D-10 § 71,437.80 § 188,822.25
Due from Water Capital Fund........ D 1,705,000.00  Appropriation Reserves................. D-5,D-10 23,001.41 98,211.41
Accounts Payable........................ D-10 19,116.37 247,168.82

Accrued Interest Payable............... D-13 335,361.34 388,661.76

Total Liabilities.................... 448,916.92 922,864.24

Fund Balance........................... D-1 2,043,909.45 1,940,749.13

Total Water Operating Fund.......... 249282637 $ 2,863,613.37 Total Water Operating Fund.......... 2,492,826.37 $ 2,863,613.37

Water Assessment Water Assessment

Cash..oooviiiniiiie e D-6 385,449.38 Reserve for:

Assessment Receivable; Accounts Receivable................ D-21 893,625.68 $ 412.00
Accounts Receivable.............. D-20 3,143,625.68 412.00 Liens Interest & Costs............... D-21 288.00 288.00
Liens Interest & Costs............. D-20 288.00 288.00 Serial Bonds Payable D-22 2,250,000.00

Fund Balance..........cooovvevvereeeennnn, D-3 385,449.38
Total Water Assessment Fund........ 3,529,363.06 § 700.00  Total Water Assessment Fund........ 3.529,363.06 $ 700.00

Page 1 of 2



Exhibit - D
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

-8‘[_

WATER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011
Assets Ref. June 30, 2012 June 30, 2011 Liabilities Ref. June 30, 2012 June 30, 2011
Water Capital Water Capital
Due to Water Operating Fund.......... D $  1,705,000.00
Cash..unccercreecec et D-6,D-7 $ 1211,541.79 $ 201,851.59  Bond Anticipation Notes................ D-15 $ 2,500,000.00 1,500,000.00
Serial Bonds Payable.............c.c.c........ D-12 14,788,500.00 4,725,000.00
NIJEIT Loan Obligation................. D-16 16,904,853.28 17,782,650.14
Lease Purchase Obligation............. D-14 812,500.00 12,332,500.00
Improvement Authorizations:

Fixed Capital Funded........cooveiiiiiiinnnnnn., D-11 - 2,375.40
Completed......cocoovvninvennn. .. D-8 30,065,994.03 30,065,994.03 Unfunded.............cooooiieiini, D-11 1,289,088.09 830,882.04
Authorized not Completed....... D-9 26,972,695.56 25,972,695.56 Reserve for Encumbrances......... D-11 812,807.60 834,473.05

Reserve for Amortization............... D-17 20,672,334.31 16,088,037.45
Reserve for:
Water System Improvements......... D-19 30,900.00 30,900.00
Capital Improvement Fund.... D-18 89,067.59 89,067.59
Fund Balance.....cccooceevvemeveeeeerieee, D-2 350,180.51 319,655.51
Total Water Capital Fund............. $ 58250,231.38 $ 56,240,541.18 Total Water Capital Fund............... $ 58,250,231.38 $ 56,240,541.18
Total. ..o $ 6427242081 $ 59.104,854.55  Total.......cceoeeviniiniiiiniiniiiinannnn, $ 64,272.420.81 $ 59,104,854.55

Note: See Notes to Financial Statements

There were Bonds and Notes Authorized but Not Issued at June 30, 2012 in the amount of $1,360,502 (Exhibit - D-23).
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Exhibit D-1
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEARS ENDED JUNE 30, 2012 AND 2011

Ref.  June 30, 2012 June 30, 2011

Revenue and Other Realized Income

Surplus Anticipated............ccoooiiiiiiii D-4 § 790,000.00 $ 1,350,000.00
Water Rents.....ocoovviiiiiiiiiiiiiiiii e, D-4 5,500,882.73 5,594,336.65
Connection Fees........ooivviviiiiiiiiiiiiiiieiain, D-4 266,462.00 42,296.62
Developer Contribution..............ccoovveeeininnennnn.. D-4 147,690.00 152,490.00
Miscellaneous Revenues......oovvvvieeeieiennininninns D4 605,954.76 595,242.92
Unexpended Balance of Appropriation Reserves....... D-10 121,932.03 36,324.40
SREC Sales.....coivriiiiiiiiiicive e D-4 13,455.00 60,243.00
Prior Years' Accounts Payable Canceled................. D-10 187,700.92

Total Revenue and Realized Income..................... 7,634,077.44 7,830,933.59

Expenditures

Budget Appropriations.................coceininnnnen. s D-5 (6,740,917.12)  (7,374,865.90)
Total Expenditures..........ccooovivuiveiniiiiennaninnnn, (6,740,917.12)  (7,374,865.90)
Statutory EXCess....oovivriiiiiiii et 893,160.32 456,067.69
Decreased by Surplus Anticipated........................ D-1 (790,000.00)  (1,350,000.00)
Fund Balance, Beginning of Year......................... D 1,940,749.13 2,834,681.44
Fund Balance, End of Year...........ccccoceveiviinini.. D $ 2,043,909.45 $ 1,940,749.13

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements

-19-



TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY CAPITAL FUND

Exhibit D-2

STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 AND JUNE 30, 2011

Ref.
Balance June 30, 2011 ...c..ovoierieeeeeeeeeereeeeeeeeeeereeeneeeeees D $ 319,655.51
Increased by:
Premiumon BAN Sale ..........c.cooiiiiiiiiiinn, D-6 30,525.00
Balance June 30, 2012.......ccccccivevievinenninieis e e D $ 350,180.51

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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Exhibit - D-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY TRUST ASSESSMENT FUND
STATEMENT OF FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2012

REF. 2012
Increased by:
Collection of Pledged AsseSsments.......co.vvevvereinernennennnns. D-21 $ 441,912.92
Decrease by:
Payment to Operating Fund as Anticipated Revenue............. D-6 56,463.54
Balance - June 30, 2012.... ... e D $ 385,449.38

Note: See Accompanying Notes to Financial Statements
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TOWNSHIP OF N

ORTH BRUNSWICK

MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit D-4

Excess
Ref. Anticipated Realized (Deficit)

Water Operating Surplus Anticipated D-1 $ 790,000.00 $ 790,000.00 $ -
Water Rents.......ooovvviiiniiiiiniinnne... D-1, D-6 5,370,000.00 5,500,882.73 130,882.73
Connection Fees.......oovvivnvenenneinnin... D-1, D-6 42,000.00 266,462.00 224,462.00
Fire Service Charge...............cccoo.ul D-1 60,000.00 (60,000.00)
Developer Contribution...................... D-1, D-6 152,000.00 147,690.00 (4,310.00)
Miscellaneous

Meter Fees....oooovviiviiiiiiiiiiiinnnnnn. D-1, D-6 470,000.00 500,163.03 30,163.03

Interest on Delinquent Accounts....... D-1, D-6 35,000.00 57,866.29 22,866.29

Other....ooviviiiic e D-1, D-6 53,000.00 47,925.44 (5,074.56)

SREC Sales.....cccoovvviiiiininineann.., D-1, D-6 13,455.00 13,455.00
Water Utility Operating Fund Total............ccoeeevevveinnnnens $6,972,000.00 $7,324,444.49 §$ 352,444.49

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements

D-5
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

WATER UTILITY OPERATING FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Exhibit D-5

Budget
Original Modified Paid/Charged =~ Encumbrances Canceled Reserved
Operating Salaries.................. $ 81,600.00 $ 84,600.00 $ (81,685.81) $ 2,914.19
Operating Expenses................ 3,573,190.00 3,570,190.00 (3,478,664.98) § (71,437.80) 20,087.22
Debt - MCIA Lease Payments..... 1,369,900.00 1,369,900.00 (1,142,064.73) $ (227,835.27)
Debt - Bond Principal.................. 189,000.00 189,000.00 (189,000.00)
Debt - Interest on Bonds.............. 190,000.00 190,000.00 (189,009.39) (990.61)
Debt - Interest on Notes............... 37,500.00 37,500.00 (35,520.41) (1,979.59)
Debt - NJEIT......coccoovvvemmeereennne. 1,305,810.00 1,305,810.00 (1,305,532.59) (277.41)
Surplus - Current Fund............. 225,000.00 225,000.00 (225,000.00)
Deferred Charges...................
Total Water Utility Operating..... $ 6,972,000.00 $ 6,972,000.00 § (6,646,477.91) $ (71,437.80) $ (231,082.88)| $ 23,001.41
D-4 D-1 D D-1 D
Cash.coovviviiiniiiiiiiiiic, D-6 $ (6,699,778.33)
Accrued Interest 6/30/2011........ D-13 388,661.76
Accrued Interest 6/30/2012....... D-13 (335,361.34)
Total Paid or Charged.............. $ (6,646,477.91)

() Denotes deficit or deduction.
Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK Exhibit - E
MIDDLESEX COUNTY. NEW JERSEY
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011
Assets Ref. June 30, 2012 June 30, 2011 Liabilities Ref June 30, 2012 June 30, 2011
ity O . S Utility © .
Cash....ooooeen E-5 $ 2,548,78149 § 1,959,023.84  Encumbrances Payable... E-4,E-9 $ 121,567.09 $ 147,823.30
Appropriation Reserves...................... E-4,E-9 86,723.82 28,457.28
Accounts Payable............................. E-9 20,854.82 39,400.11
Accrued Interest Payable.................. ... E-11 131,612.03 176,802.33
- Total Liabilities... ......................... 360,757.76. 392,483.02
Fund Balance................................. E-1 2,188,023.73 1,566,540.82
Total Sewer Operating Fund................. $ 2,548,781.49 § 1,959,023.84  Total Sewer Operating Fund................. $ 2,548,781.49 § 1,959,023.84

.
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TOWNSHIP OF NORTH BRUNSWICK Exhibit - E

MIDDLESEX COUNTY, NEW JERSEY
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
JUNE 30, 2012 AND 2011
Assets Ref June 30, 2012 June 30, 2011 Liabilities Ref June 30, 2012 June 30, 2011
S Jtility Capital: g Utility Capital:
Debt
Cash.......ocovvree e, E-5E6 § 2985401 $ 384,300.52 NIJ EIT Loan Payable..................... E-13 821,43352 § 876,423.70
Lease Purchase Obligation E-12 812,500.00 12,332,500.00
Serial Bonds............ oo oo viie s E-10 11,193,500.00 1,020,000.00
Bond Anticipation Notes... .............. E-17 2,200,000.00 1,200,000.00
Fixed Capital Improvement Authorizations:
Completed... ... viiie e, E-7 13,795,637.00 13,795,637.00 Funded ............................l. E-14 117,706.00 117,706.00
Authorized and Uncompleted... ... ... .. E-8 11,790,000.00 10,790,000.00 Unfunded ................cooco L E-14 6,122,826.89 5,533,951.85
: Encumbrances.............................. E-14 354,207.12 1,324,390.67
Deferred Charge Reserve for:
MCIA Lease Purchase. .. ................ E-16 2,101,701.00 2,881,701.00 Amortization...................... . E-16 5,616,592.48 4,995,102.30
Deferred Amortization... ................ E-16 370,000.00 370,000.00
Capital Improvement Fund....................... E-15 28,900.00 28,900.00
Fund Balance........cccoocovernviein, E-2 79,526.00 52,664.00
Total Sewer Capital Fund... ................. 3 27,717,192.01 _§ 27.851,638.52  Total Sewer Capital Fund.................... $ 27,717,19201  § -27,851,638.52
Total Sewer Utility Funds.................... $ 30,265,973.50 § 29,810,662.36  Total Sewer Utility Funds.................... 3 30,265,973.50  $ 29,810,662.36

Note: See Notes to Financial Statements
There were Bonds and Notes Authorized but Not Issued at June 30, 2012 in the amount of $6,673,312 (Exhibit E-18).

Page 2 of2



TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEARS ENDED JUNE 30, 2012 AND 2011

Exhibit E-1

Ref. June 30, 2012 June 30, 2011
Revenue and Other Realized Income

Fund Balance Utilized..........coooiiviviiiiiiii e E-3 $ 150,000.00
N A 1 L U U E-3 5,935,597.41 5,876,097.44
Connection Fees......ooiviiiiiiiiiiiiiiiiicicce e E-3 146,350.00 40,200.00
MiISCEIlANEOUS. .. vttt i eieie e ree e earee i er e ereaeaes E-3 10,662.39
Unexpended Balance of Appropriation Reserves.................... E-9 116,386.06 10,778.22
Prior Years' Accounts Payable Canceled..............ooivveiininnn, E-9 22,897.11
Total Revenue and Realized Income..........ccovvvviviiniininnninns 6,371,230.58 5,937,738.05
Budget Appropriations.........ovecviiiriieiiriiireeniieierernaan, E-4 (5,599,747.67) (5,676,296.86)
StatULOTY EXCESS. . iuiiitiiertiiiiiier e e eaeeaaes 771,482.91 261,441.19
Fund Balance, Beginning of Year.........c.oovvveriveiniiininnininnns E 1,566,540.82 1,305,099.63
Decreased by:

Utilized as Anticipated Surplus.........cc.oovniiviiniiiiieniniinnes E-3 150,000.00
Fund Balance, End of Year.........c.coviiiiiiiiiiiieeeeeneeenne, E 3 2,188,023.73 1,566,540.82

Note: See Notes to Financial Statements
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' Exhibit E-2
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Ref.
Balance June 30, 201 1.......oouiivieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeoe e . E 52,664.00
Premium on BAN ... E-5 26,862.00
Balance June 30, 2012..........ccoivuioieieeeeeeeeeeeeeeee oo E 3 79,526.00

() Denotes Deficit or Deduction
Note: See Notes to Financial Statements
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Exhibit E-3
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Excess
Ref. Anticipated Realized (Deficit)
Operating Surplus Anticipated E-1 150,000.00 150,000.00
Sewer Rents........ocvvvveveiiiiiniininnnnn, E-1 5,640,000.00 5,935,597.41 $ 295,597.41
Connection Fees.........covvvviiriiinnnns E-1 40,000.00 146,350.00 §$ 106,350.00
Sewer Utility Operating Fund Total.............ccoceuuee.e. $ 5,830,000.00 $ 6,231,947.41 $ 401,947.41
Ref, E-4 E-5

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

SEWER UTILITY OPERATING FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30. 2012

Exhibit E-4

Modified Cash
Budget Budget Disbursed Encumbrances Canceled Reserved

Operating Salaries & Wages............. 375,907.00 375,907.00 (344,996.85) 30,910.15
Operating Other Expenses................ 3,423,974.00 3,423,974.00 (3,246,593.24) (121,567.09) 55,813.67
Statutory Expenditures

PERS Retirement...................... 14,000.00 14,000.00 (14,000.00)

Social Security........cocveeiviinennn. 21,000.00 21,000.00 (21,000.00)
Debt Service:
Debt - Bond Principal..................... 79,000.00 79,000.00 (79,000.00)
Debt - Bond Interest....................... 36,100.00 36,100.00 (36,071.88) $ (28.12)
Debt - MCIA Lease.......ccoeeerrvereerererenne 1,369,900.00 1,369,900.00 (1,142,064.74) (227,835.26)
Debt - NJ EIT Principal.......ccccocveveueeneee 54,991.00 54,991.00 (54,990.18) (0.82)
Debt - NJ EIT Interest.......coocereercenenne. 20,633.00 20,633.00 (20,148.21) (484.79)
Debt - NJ EIT Administraton................. 1,710.00 1,710.00 (1,500.33) (209.67)
Debt - Interest on Notes........c.......... 32,785.00 32,785.00 (31,091.33) (1,693.67)
Surplus - Current Fund.................... 400,000.00 400,000.00 (400,000.00)
Total Sewer Utility Operating............ 5,830,000.00 $ 5,830,000.00 (5,391,456.76) (121,567.09) $ (230,252.33) $ 86,723.82

Ref, E-3 E-1 E E-1 E
Ref.

CaSN. e E-5 (5,436,646.47)
Accrued Interest June 30,2010 E-11 176,801.74
Accrued Interest June 30, 2012, .....cvveniiiiieniniiieeieienans E-11 (131,612.03)
Total Paid or Charged.......ccoveevveriiiiiiiiceie e (5,391,456.76)

() Denotes deficit or deduction.

Note: See Notes to Financial Statements




Exhibit F
TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY. NEW JERSEY

STATEMENT OF GOVERNMENTAL FIXED ASSETS - REGULATORY BASIS
JUNE 30, 2012 AND JUNE 30, 2011

6/30/2012 6/30/2011
GOVERNMENTAL FIXED ASSETS
Land $ 57,074,800.00 $ 57,066,400.00
Buildings 24,587,000.00 24,587,000.00
Equipment 3,379,765.74 3,274,940.75
Vehicles 2,969,752.97 2,325,436.82
Total Governmental Fixed Assets $ 88,011,318.71 $ 87,253,777.57

Note: See Notes to Financial Statements
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TOWNSHIP OF NORTH BRUNSWICK
MIDDLESEX COUNTY, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
THE FISCAL YEAR ENDED JUNE 30, 2012 AND JUNE 30, 2011

Note 1: FORM OF GOVERNMENT

The Township of North Brunswick is managed under a Mayor Council Administrator form of government.
Under this plan, created by N.J.S.A. 40:69A-149 et seq., the Mayor and six Council members are elected at
partisan elections for terms of four years and three years, respectively. The Township’s major operations
include public safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health
services, water and sewer, and general administrative services.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Except as noted below, the financial statements of the Township of North Brunswick include every board,
body, officer or commission supported and maintained wholly or in part by funds appropriated by the
Township of North Brunswick, as required by N.J.S.A. 40A: 5-5. Accordingly, the financial statements of the
Township of North Brunswick do not include the operations of the municipal library, the board of education,
first aid organizations, volunteer fire companies or senior housing.

B. Description of Funds

The accounting policies of the Township of North Brunswick conform to the accounting principles applicable
to municipalities that have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this method of accounting, the Township
of North Brunswick accounts for its financial transactions through the following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature, including Federal
and State grant funds, except as otherwise noted.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purposes for which
each reserve was created. Pursuant to the provisions of N.J.S.A. 40A: 4-39, the financial transactions of the
following funds and accounts are also reported within the Trust Fund:

Animal Control Trust Fund

Unemployment Compensation Insurance Fund
Developer’s Escrow Fund

Community Development Block Grant Fund
Open Space Trust Fund

Other Trust Funds

General Capital Fund - resources, including Federal and State Grants in aid of construction, and expenditures
for the acquisition of general capital facilities, other than those acquired through the Current Fund, including
the status of bonds and notes authorized for said purposes.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

B. Description of Funds (Cont'd.)

Water Utility Fund — This fund is used to account for the revenues and expenditures for the operation of the
Township’s Water Utility activities and the assets and liabilities relative to such activities.

Sewer Utility Fund — This fund is used to account for the revenues and expenditures for the operation of the
Township’s Sewer Utility activities and the assets and liabilities relative to such activities.

Governmental Fixed Assets - Governmental Fixed Assets system is used to account for fixed assets used in
governmental fund type operations for control purposes. All fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available or any other reasonable basis, provided such
basis is adequately disclosed in the financial statements. Donated fixed assets are valued at their estimated
fair value on the date of donation. No depreciation is recorded on governmental fixed assets.

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB's Codification of
Governmental Accounting and Financial Reporting Standards recognizes three fund categories and two
account groups as appropriate for the accounting and reporting of the financial position and results of
operations in accordance with generally accepted accounting principles in the United States of America. This
structure of funds and account groups differs from the organization of funds prescribed under the regulatory
basis of accounting utilized by the Township. The resultant presentation of financial position and results of
operations in the form of financial statements is not intended to present the basic financial statement
presentation required by GAAP.

C. Basis of Accounting

Basis of Accounting and Measurement Focus — The basis of accounting prescribed by the Division of Local
Government Services for its operating funds is generally a modified cash basis for revenue recognition and a
modified accrual basis for expenditures. The operating funds utilize a “current financial resources”
measurement focus. The accounting principles and practices prescribed for municipalities by the Division
differ in certain respects from generally accepted accounting principles (GAAP) applicable to local
government units. The most significant is the reporting of entity-wide financial statements, which are not
presented in the accounting principles prescribed by the Division. The other significant differences are as
follows:

Revenues - Revenues are recorded as received in cash except for statutory reimbursements and ~ grant funds
that are due from other governmental units. State and Federal grants, entitlements and shared revenues
received for operating purposes are realized as revenues when anticipated in the Township budget.
Receivables for property taxes and water and sewer utility consumer charges are recorded with offsetting
reserves within the Current Fund and Water and Sewer Utility Funds, respectively. Other amounts that are
due to the Township, which are susceptible to accrual are recorded as receivables with offsetting reserves.
These reserves are liquidated and revenues are recorded as realized upon receipt of cash. GAAP requires the
recognition of revenues for general operations in the accounting period in which they become available and
measurable, with the exception of water and sewer utility consumer charges, which should be recognized in
the period they are earned and become measurable.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C.  Basis of Accounting (Cont'd.)

Expenditures - For purposes of financial reporting, expenditures are recorded as "paid or charged" or
"appropriation reserves". Paid or charged refers to the Township "budgetary" basis of accounting. Generally,
these expenditures are recorded when an amount is encumbered for goods or services through the issuance of
a purchase order in conjunction with the encumbrance accounting system. Reserves for unliquidated
encumbrances at the close of the year are reported as a cash liability. Encumbrances do not constitute
expenditures under GAAP,

Appropriation reserves refer to unexpended appropriation balances at the close of the year. Appropriation
reserves are automatically created and recorded as a cash liability, except for amounts, which may be
cancelled by the governing body. Appropriation reserves are available until lapsed at the close of the
succeeding year, to meet specific claims, commitments or contracts incurred and not recorded in the preceding
fiscal year. Lapsed appropriation reserves are recorded as income. Generally, unexpended balances of budget
appropriations are not recorded as expenditures under GAAP.

For the purpose of calculating the results of Current Fund operations, the regulatory basis of accounting
utilized by the Township requires that certain expenditures be deferred, and raised as items of appropriation in
budgets of succeeding years. These deferred charges include the two general categories of overexpenditures
and emergency appropriations. Overexpenditures occur when expenditures recorded as "paid or charged"
exceed available appropriation balances. Emergency appropriations occur when, subsequent to the adoption
of a balanced budget, the governing body authorizes the establishment of additional appropriations based on
unforeseen circumstances or for other special purposes as defined by statute. Overexpenditures and
emergency appropriations are deducted from total expenditures in the calculation of operating results and are
established as assets for Deferred Charges on the Current Fund balance sheet. GAAP does not permit the
deferral of overexpenditures to succeeding budgets. In addition, GAAP does not recognize expenditures
based on the authorization of an appropriation. Instead, the authorization of special purpose expenditures,
such as the preparation of tax maps or revaluation of assessable real property, would represent the designation
of fund balance.

New Jersey statutes require municipalities to provide annual funding to Free Public Libraries through the
Current Fund Budget. Amounts paid on behalf of the Free Public Library or transferred to the custody of the
Library's management are recorded as budgetary expenditures of the Township, notwithstanding the fact that
the Library is recognized as a separate entity for financial reporting purposes. Under GAAP, the Library
would be recognized as a "component unit" of the Township, and discrete reporting of the Library's financial
position and operating results would be incorporated in the Township's financial statements.

Compensated Absences - The Township has adopted policies, which set forth the terms under which an
employee may accumulate earned, but unused, vacation and sick leave, establishes the limits on such
accumulations and specifies the conditions under which the right to receive payment for such accumulations
vests with the employee. The Township records expenditures for payments of earned and unused vacation
and sick leave in the accounting period in which the payments are made. GAAP requires that expenditures be
recorded in the governmental (Current) fund in an amount that would normally be liquidated with available
financial resources, and that expenditures be recorded in the enterprise (Water Utility and Sewer Utility) fund
on a full accrual basis.
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

C. Basis of Accounting (Cont'd.)

Property Acquired for Taxes - Foreclosed property is recorded in the Current Fund at the assessed valuation
when such property was acquired and is fully reserved. GAAP requires such property to be recorded in the
general fixed asset account group at the lower of cost or fair market value.

Self Insurance Reserves - Charges to self insurance reserves are recorded when payments of claims and
related expenses are made. Increases to self insurance reserves are recorded from budgetary appropriations in
the accounting period in which budgetary expenditures are recorded. Earnings on investments and
miscellaneous reimbursements are credited to reserves when received in cash. GAAP requires that liabilities
for incurred claims be recorded as determined actuarially, and that operating transfers to self insurance funds
not exceed the amount determined.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are created
by charges to operations. Income is recognized in the accounting period the receivables are liquidated.
GAAP does not require the establishment of an offsetting reserve. Interfund receivables in the other funds are
not offset by reserves.

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The cost of inventories is not included on the various balance sheets.
Although the expenditure method of accounting for purchases of supplies is in accordance with GAAP, the
cost of inventory on hand at the close of the year should be reported on the balance sheet with an offsetting
reserve for conformity with GAAP.

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be realized as
revenue or reserved until utilized as an item of revenue in a subsequent year budget. Year end balances of
reserved proceeds are reported as a cash liability in the Current Fund. GAAP requires that revenue be
recognized in the accounting period that the terms of the sales contracts become legally enforceable.

Fixed Assets - Property and equipment purchased by the Current and the General Capital Funds are recorded
as expenditures at the time of purchase and are not capitalized. Property and equipment purchased by the
Water Utility Fund and the Sewer Utility Fund are recorded in their respective capital accounts at cost and are
adjusted for dispositions and abandonments. Contributions in aid of construction are not capitalized. The
balances in the Reserve for Amortization and Deferred Reserve for amortization accounts in the Utility Funds
represent charges to operations for the costs of acquisitions of property, equipment and improvements, and
costs funded from sources other than bonded debt of the utility. The utility does not record depreciation on
fixed assets. GAAP does not require the establishment of a reserve for amortization for utility fixed assets,
but does require the recognition of depreciation of these assets as an operating expense of the utility.

Governmental Fixed Assets - N.J.A.C. 5:30-5.6 established a mandate for fixed accounting by municipalities,
effective December 31, 1985. The Township with a third party inventory service performed a physical
inventory and assessment of fixed assets in June of 2000. Assets acquired through June 2000 were valued
based on actual costs, where available, and other methods, including current replacement values and estimated
historical costs. The Township records assets acquired subsequent to June 2000 at original cost.

Disclosures About Fair Value of Financial Instruments - The following methods and assumptions were used
to estimate the fair value of each class of financial instruments for which it is practicable to estimate that
value:

Cash and cash equivalents and short-term investments - The carrying amount approximates fair value because
of the short maturity of those instruments.,
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NOTES TO THE FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D.)

C. Basis of Accounting (Cont'd.)

Long-term debt - The Township’s long-term debt is stated at face value. The debt is not traded and it is not
practicable to determine its fair value without incurring excessive cost. Additional information pertinent to
the Township’s long-term debt is disclosed in Note 3 to the financial statements.

Recent Accounting Standards

GASB issued Statement No. 63, “Financial Reporting of Deferred Outflows of Resources, Deferred Inflows
of Resources, and Net Position”, in June 2011. The objective of the statement is to provide guidance for
reporting for these financial statement elements.

GASB issued Statement No. 64, “Derivative Instruments: Application of Hedge Accounting Termination
Provisions — an amendment of GASB No. 53” in June 2011. The objective of the statement is to clarify
circumstances in which hedge accounting should continue to be applied.

GASB issued Statement No. 65, “Items Previously Reported as Assets and Liabilities” in March 2012. The
objective of the Statement is to amend the financial statement element classification of certain items
previously reported as assets and liabilities for consistency with the definitions included in Concepts
Statement 4.

GASB issued Statement No. 66, “Technical Corrections-2012- an amendment of GASB Statements No. 10
and 62” in March 2012. The objective of this Statement is to improve accounting and financial reporting by
resolving conflicting guidance that resulted from the issuance of two pronouncements.

GASB issued Statement No. 67, “Financial Reporting for Pension Plans — an amendment of GASB Statement
No. 25” in June 2012, The objective of this Statement is to improve accounting and financial reporting for a
governmental financial reporting entity by resolving conflicting guidance that resulted from the issuance of
two pronouncements.

GASB issued Statement No. 68, “Accounting and Financial Reporting for Pensions — an amendment of
GASB Statement No.27” in June 2012. The objective of this Statement is to improve accounting and
financial reporting by state and local governments for pensions. It also improves information provided by
state and local government employers about financial support for pension that is provided by other entities.

The Township does not prepare its financial statements in accordance with generally accepted accounting
principles. The adoption of these new standards will not adversely effect the reporting on the Township’s
financial condition.

Use of Estimates — The preparation of financial statements requires management of the Township to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Comparative Data - Comparative data for the prior year has been presented in order to provide an
understanding of changes on the Township’s financial position and operations. However, comparative data
has not been presented in each of the statements since their inclusion would make the statements unduly
complex and difficult to read. Certain reclassifications have been made to the fiscal year 2011 financial
statements to conform to classifications used in fiscal year 2012.
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NOTES TO FINANCIAL STATEMENTS
Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION

The Local Bond Law, Chapter 40A:2 et seq, governs the issuance of bonds to finance
municipal capital expenditures. The Township's debt is summarized as follows:

A. Summary of Municipal Debt for Capital Projects
SFY 2012 SFY 2011

Issued:
General:

Bonds and Notes $ 73,824,000.00 $ 75,031,000.00
Water Utility:

Bonds and Notes 19,538,500.00 6,225,000.00
Sewer Utility:

Bonds and Notes 13,393,500.00 2,220,000.00
Total Issued 106,756,000.00 83,476,000.00
Net Issued 106,756,000.00 83,476,000.00
Authorized But Not Issued:

General:
Bonds and Notes 8,701,172.00 9,521,894.00
Water Utility:
Bonds and Notes 1,360,502.00 3,610,502.00
Sewer Utility:

Bonds and Notes 6,673,312.00 6,673,312.00

Total Authorized But

Not Issued 16,734,986.00 19,805,708.00
Total Bonds and Notes Issued and
Authorized but not Issued $ 123,490,986.00 $ 103,281,708.00
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Note 3:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

Summary of Municipal Debt for Capital Projects (Cont'd.)

Summarized below are the Township's individual bond and loan issues which were outstanding

at June 30, 2012 and 2011:

General Debt:

$3,794,000, General Obligation Bonds of 2002 due
in annual installments of $225,000 to $419,000
through January 20135, interest at 4.65%.

$2,075,000, Refunding Bonds of 2003 due in
annual installments of $105,000 to $310,000
through August 2014, interest at 2.50% to 4.85%.

$6,000,000, General Obligation Bonds of 2003 due
in annual installments of $300,000 to $600,000
through August 2017, interest at 3.25% to 4.00%.

$4,500,000, Open Space Bonds of 2003 due in annual
installments of $125,000 to $200,000 through
August 2028, interest at 3.25% to 4.50%.

$3,000,000, General Obligation Bonds of 2004 due in annual
installments of $150,000 to $300,000 through
August 2015, interest at 3.25% to 3.70%.

$5,075,000, Refunding Bonds of 2006 due in
annual installments of $345,000 to $815,000
through April 2015, interest at 3.50% to 4.25%.

$6,550,000, Refunding Bonds of 2007 due in
annual installments of $1,205,000 to $1,365,000
through May 2013, interest at 4.00% to 5.00%.

$4,205,000, General Obligation Bonds of 2006 due in

annual installments of $170,000 to $340,000 through
November 2021, interest at 3.875% to 4.000%.
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SFY 2012

1,319,000.00

505,000.00

3,400,000.00

3,400,000.00

1,200,000.00

1,605,000.00

1,365,000.00

3,355,000.00

SFY 2011

1,769,000.00

815,000.00

3,800,000.00

3,575,000.00

1,500,000.00

2,395,000.00

2,700,000.00

3,525,000.00



Note 3:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

Summary of Municipal Debt for Capital Projects (Cont'd.)

General Debt {cont'd.):

$5,500,000, General Obligation Bonds of 2007 due in
annual installments of $235,000 to $465,000 through
August 2022, interest at 4.12% to 4.25%.

$7,811,435 General Obligation Bonds of 2010 due in
annual instaliments of $78,000 to $1,090,000 through
August 2022, interest at 1.50% to 4.00%.

$8,045,565 General Obligation Bonds of 2010 due in
annual installments of $17,000 to $1,048,000 through
August 2029, interest at 1.50% to 4.00%.

$34,300,000, General Capital Bond Anticipation Notes
issued on 8/12/10 due on 8/11/11, interest 1.25%

SFY 2012

4,555,000.00

7,371,435.00

7,948,565.00

37,800,000.00

SFY 2011

4,795,000.00

7,811,435.00

8,045,565.00

34,300,000.00

Total General Capital Debt $

73.,824,000.00

75,031,000.00

Utility Debt:

$2,020,000, Ordinance 96-21 due in annual
installments of $90,000 to $150,000 through April
2019, interest at 4.80% to 4.90%.

$2,000,000, Ordinance 03-31 due in annual
installments of $65,000 to $130,000 through November
2026, interest at 3.875% to 4.000%.

$1,095,000, Ordinance 97-25 due in annual
installments of $50,000 to $100,000 through August
2018, interest at 3.25% to 4.00%.

$2,500,000, Water Utility Capital Bond Anticipation Notes
issued on 8/11/11 due on 8/9/12, interest 2.50%

$2,200,000, Sewer Utility Capital Bond Anticipation Notes
issued on 8/11/11 due on 8/9/12, interest 1.25%

$2,000,000, Ordinance 5-16/6-16 due in annual
installments of $4,000 to $260,000 through August
2030, interest at 1.50% to 4.00%.

$300,000, Ordinance 5-17 due in annual
installments of $4,000 to $39,000 through August
2029, interest at 1.50% to 4.00%.

$20,505,000, Refunding Bonds of 2011A due in
annual installments of $55,000 to $1,202,500
through April 2023, interest at 0.650% to 5.000%.

$2,250,000 Water Assessment Bond due in
annual installments of $90,000 to $105,000 -
through August 2031, interest at 4.00% to 5.000%.

885,000.00

1,675,000.00

645,000.00

2,500,000.00

2,200,000.00

1,976,000.00

296,000.00

20,505,000.00

2,250,000.00

985,000.00

1,740,000.00

720,000.00

1,500,000.00

1,200,000.00

2,000,000.00

300,000.00

Total Utility Debt

32,932,000.00

8.445,000.00

Total Debt Issued and Outstanding $

106,756,000.00

$

83,476,000.00
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NOTES TO FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

B.

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of:

SFY 2012 Gross Debt Deductions Net Debt

Local School District Debt $ 55,976,000.00 $ 55,976,000.00

Water Utility and Sewer Utility Debt * 60,317,101.00 60,317,101.00

General Debt** 82,525,172.00 15,578,797.00 66,946,375.00
$ 198,818,273.00 $131,871,898.00 $ 66,946,375.00

Net Debt $66,946,375.00 Divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended $ 4,842,813,026.00 = 1.38%

* Gross Debt includes Water/Wastewater System Lease Revenue Bonds issued by the MCIA (F).
## Gross Debt includes Capital Lease Purchase Agreements issued by the MCIA and NJEDA Loan
Payable (E).

SFY 2011 Gross Debt Deductions Net Debt

Local School District Debt $ 59,142,000.00 $ 59,142,000.00

Water Utility and Sewer Utility Debt * 62,052,888.00 62,052,888.00

General Debt** 81,252,000.00 16,160,797.00 65,091,203.00
$ 202,446,888.00 $ 137,355,685.00 $ 65,091,203.00

Net Debt $65,091,203.00 Divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended $4,987,663,382.00 = 1.31%

* Gross Debt includes Water/Wastewater System Lease Revenue Bonds issued by the MCIA (F).
** Gross Debt includes Capital Lease Purchase Agreements issued by the MCIA and NJEDA Loan
Payable (E).

The Township's Borrowing Power Under N.J.S.A. 40A:2-6 as Amended, at June 30, was as follows:

2012 2011

3 1/2% of Equalized Valuation Basis Municipal $ 169,498,455.91 $ 174,568,218.37
Net Debt _ 66,946,375.00 65,091,203.00
Remaining Borrowing Power $ 102,552,080.91 $ 109,477,015.37
SFY 2012 Equalized Valuation Basis

2009 Equalized Valuatio